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CHAIRMAN’S SPEECH
18" Annual General Meeting

Dear Shareholders,

Welcome to the 18" Annual General Meeting of Meja Urja Nigam Private Limited for the
financial year 2025-26. FY 2025-26 was a year of resilient performance, financial
strengthening and significant strategic progress for your Company. The Company continued
to maintain the strong fundamental and disciplined financial management.

At the same time, we achieved important milestones that have laid a strong foundation for
our next phase of growth. | am pleased to share the key highlights of the year.

e Strong Financial Performance and Credit Profile:

o Your Company recorded a total revenue of ¥4,666.60 crore and Profit After Tax
of ¥727.78 crore during the year. The previous year included approximately
%575 crore of one-time exceptional income recognised pursuant to the CERC
Tariff Order. Excluding this exceptional item, the Company's underlying
profitability improved by approximately 6% over the previous year.

o Company continued to maintain 100% realisation of billed dues from
beneficiaries

o CARE Ratings upgraded the Company's long-term bank facilities rating from
CARE A+ (Stable) to CARE AA- (Stable). The upgrade reflects robust
operational performance, as shown by actual Plant Availability Factor (PAF),
remaining in line with normative levels on a sustained basis.

e Continued Commitment to Shareholders
o The Board for the FY 2025-26 has declared an interim dividend of 20.55 per
equity share, aggregating to ¥200.90 crore, ensuring the Company's growth
requirements with consistent shareholder returns.

e Financial Prudence:
o During FY 2025-26, ¥502.84 crore of rupee term loans and ¥58.73 crore of
external commercial borrowings were repaid, while maintaining full realization
of beneficiary dues.

e Operational Resilience
o The Company has recorded stellar O&M performance and has maintained all
parameters CERC in line with CERC normative levels on a sustained basis.



o On the operating front, gross commercial generation during the year stood at
7,744.28 MU, with a Plant Load Factor of 66.97%, compared with 8,598.22 MU
and 74.36%, respectively, in the previous year.

o The reduction in generation was attributable to lower demand.

o The Company's fundamentals remain strong, supported by long-term Power
Purchase Agreements covering 100% of its power.

e Stage-ll: From Approval to Execution
o Your Company approved the Investment Proposal for Stage-Il with an Indicative
Completed Cost of ¥ 38,357.81 Cr. which was swiftly followed by the award of
the EPC package to M/s BHEL, marking an important transition of Stage-Il from
approval to execution.

e Sustainability and Responsible Growth

o During the year, ash utilisation improved to 83.14%, equivalent to 16.08 LMT,
with ash being gainfully deployed in cement manufacturing, road construction
and fly-ash-based products.

o We planted 44,900 saplings during the year, taking our cumulative plantation to
approximately 4.2 lakh trees.

o We also received our first-ever consignment of biomass pellets, marking an
important step towards fuel diversification, and secured ISO 50001:2018
certification for energy management.

These initiatives demonstrate our continued focus on resource efficiency,
environmental stewardship and sustainable operations.

e Community Development

o Through CSR initiatives covering education, healthcare, skill development and
women’s empowerment, including the well-regarded Girls Empowerment
Mission, the Company continued to contribute meaningfully to the communities
around us.

o During the year, the Company spent ¥12.71 crore against a statutory obligation
of ¥11.52 crore, exceeding the mandated CSR expenditure.

Your Company enters the next phase with a stronger balance sheet, improved credit profile,
resilient operating fundamentals and a clearly defined growth pathway. Your company has
been assigned the responsibility of establishing new thermal power projects of additional
capacity of 5600MW (7 units of 800MW each) by setting up new projects in Meja Stage-ll
(3X800 MW), Obra-D (2X800 MW) and Anpara-E (2X800 MW). Our immediate focus will be



on translating the significant preparatory work undertaken for Stage-Il into disciplined and
timely project execution.

We are confident that this expansion programme will significantly strengthen the Company's
scale, competitiveness and contribution to the power sector, while creating sustainable value
for all our stakeholders.

At the same time, we will continue to focus on operational excellence in our existing assets,
prudent financial management, sustainability, safety and responsible stakeholder
engagement. | am confident that your Company will successfully deliver on its growth plans
and create enduring value.

Before | conclude, on behalf of the Board of Directors and myself, | would like to express my
sincere appreciation to all our stakeholders and partners — Bankers, Financial Institutions,
Auditors, our customers and vendors — for their continued trust and support.

| would also like to thank the various Central and State Government bodies for their continued
guidance and support. Above all, | express my sincere gratitude to our shareholders NTPC
and UPRVUNL, for their cooperation, guidance and continued faith in the Company.

With your continued support, we look forward to taking Meja Urja Nigam to its next phase of
growth and contributing meaningfully to the nation's power sector.

With best wishes,

Shanmugha Sundaram Kothandapani
Chairman



Directors’ Report

Dear Members,

The Board of Directors present the 18" Annual Report on the business and operations of the
Company and Audited Financial Statements for the Financial Year ended 315t March 2026.

The following is a summary of your Company’s noteworthy achievements made during
the financial year:

Your Company approved the Investment Approval proposal for Meja Stage-Il, with the
Current Estimated Cost and Indicative Completed Cost of the Project pegged at
%33,590.53 Crore and ¥38,357.81 Crore, respectively. The total project duration
stands at 60, 69, and 78 months for Units 1, 2, and 3, respectively.

Further, the Company approved the investment strategy for the project with a 70:30
debt-equity ratio, entailing a total equity requirement of 11,507.34 Crore. This is to be
met through equity contributions of ¥3,173.66 Crore each from the Promoters — NTPC
Ltd. and UPRVUNL — with the balance of ¥5,160.02 Crore funded through internal
accruals of the Company.

This investment approval subsequently culminated in the award of the EPC package
for Meja Stage-Il to M/s BHEL.

During FY 2025-26, the Company achieved a significant milestone with the upgrade of
its credit ratings by Care Edge Ratings. The long-term bank facilities rating was
upgraded from CARE A+ (Stable) to CARE AA- (Stable), while the short-term bank
facilities rating was upgraded from CARE A+ (Stable)/CARE A1 to CARE AA-
(Stable)/CARE A1+. The rating upgrade reflects the Company's strong financial
position, sound operational performance and robust credit profile.

1. FINANCIAL PERFORMANCE

The Company’s financial performance for the year ended on 31 March 2026 is summarized

below:
Amount (% in Crore)

Balance Sheet items as at 31.03.2026 31.03.2025
Equity Share Capital 3652.67 3652.67
Other Equity 912.34 526.55
Non-current liabilities 5412.76 5723.52
Current liabilities 2177.35 2482.24
Non-current assets 9111.81 9661.41
Current assets 2294.55 2247 .41
Deferred Expenses 46.71 71.53
Regulatory deferral account debit balances 702.06 404.63
Items from the Statement of Profit and Loss for the year ended

Total Revenue 4666.60 5202.32
Total Expenditure 3961.81 3963.50
Profit/(Loss)before tax 704.79 1238.81
Tax Expenses (including deferred tax) 254.14 424.34
Net movement in regulatory deferral account 27713 447.94
Profit/(Loss) for the year 727.78 1262.42




2. TRANSFER TO RESERVES

During the year under review, the Board of the Company has not transferred any amount to
any reserve for the FY 2025-26.

3. DECLARATION OF DIVIDEND

During the financial year 2025-26, the Company paid the final dividend of 20.41 per equity
share, aggregating to ¥149.76 crore, as approved by the shareholders at the 17" Annual
General Meeting, in respect of the F.Y. 2024-25.

Further, during the financial year 2025-26, the Board of Directors declared an interim dividend
of %0.55 per equity share, aggregating to ¥200.90 crore, out of the profits of the Company for
the financial year 2025-26. The Board has not recommended any further dividend for the
financial year.

Total dividend for F.Y. 2025-26 amounts to ¥200.90 crore i.e., %0.55 per share.

4. CHANGE IN CAPITAL STRUCTURE

There is no change in capital structure of the company during F.Y.2025-26.
As on 31t March 2026, paid-up share capital of your Company stood at ¥3652.67 Crore.

5. OPERATIONAL PERFORMANCE

The Company continued to maintain stable operations during FY 2025-26. However,
generation during the year was affected by lower demand. The gross commercial generation
stood at 7,744.28 MU as compared to 8,598.22 MU in the previous year, while the PLF stood
at 66.97% as compared to 74.36% in FY 2024-25.

5.1 COMMERCIAL PERFORMANCE

Your Company has tied up for the sale of 100% of its power to State Power Ultilities through
long-term Power Purchase Agreements (PPAs). During FY 2025-26, the Company recorded
operational revenue of %4,622.10 crore as against ¥5,101.72 crore in FY 2024-25. The higher
revenue in the previous financial year was primarily attributable to the one-time impact of the
CERC Tariff Order dated 19" May 2024, pursuant to which the Company recognized ¥459.99
crore towards capacity charges and ¥114.62 crore towards interest from beneficiaries,
aggregating to approximately ¥575 crore. Consequently, the Profit After Tax (PAT) for FY
2025-26 stood at ¥727.78 crore, as compared to %1,262.42 crore in FY 2024-25.

However, after excluding the impact of the aforesaid one-time exceptional income, the
Company's underlying profitability improved, with PAT for FY 2025-26 reflecting an increase
of approximately 6% over the previous financial year.

Further, the Company successfully realized 100% of the bills raised during FY 2025-26 from
the beneficiaries within the stipulated due dates.

5.2 SUSTAINABILITY

Like any responsible enterprise, your company view sustainability as one of the key goals. In
FY 2025-26, the ash utilization has been 16.08 LMT (i.e., 83.14% ash utilization) and out of
16.08 LMT, a total of 8.40 LMT ash was used in manufacturing of Portland Cement, 7.56 LMT
ash was used in construction of road and fly over and 0.12 LMT was used in Fly ash-based



products. For promoting the use of fly ash, your company is also conducting awareness
programs. Mode for use of pond ash is also being explored which will further improve the ash
utilization process of the company.

5.3 TREE PLANTATION

Plantation of trees and development of green belt are important elements towards ensuring a
better future for the upcoming generations and it is also one of your Company’s focus areas.
A total of 44,900 saplings had been planted in the fiscal year with total plantation of trees till
date being 4,20,000.

5.4 CARE FOR COMMUNITY DEVELOPMENT

For the betterment of life of the people in the surrounding areas, your company had
undertaken various Corporate Social Responsibility programs to improve the general living
standards of the people in the vicinity of the project. The focus of these programs includes
infrastructure development, income augmentation, skill improvement etc. In the fiscal year, we
have also undertaken various activities like providing solar-powered drinking water facilities
including providing ROs in schools, development of other infrastructures and construction of
roads in the Project-affected villages. Medical camps, menstrual hygiene camps, distribution
of free medicines and nutritional supplements as well as sanitary items among the girls and
women of the nearby villages was also undertaken in pursuit of our commitment towards
improving health and hygiene among the nearby population. To facilitate income
augmentation of the villagers, training & skill development programs like automobile repairing,
plumbing and beautician were also conducted during the year. Besides, the Girls
Empowerment Mission conducted by your Company has become a highly appreciated
program in this area.

6. FUTURE OUTLOOK AND RISK ASSESSMENT

Your Company has an internal risk management structure monitored by the Chief Executive
Officer. The risks are identified and a detailed discussion comprising of the risk premise,
indicators, inherent and residual values, probabilities, and consequent impacts are carefully
evaluated and risk mitigation plans are designed to treat existent risks. The risks are further
classified into strategic, operational, and tactical risks for monitoring and review.

Further, your Company, through its Board of Directors, periodically reviews the project status,
risk associated thereto, and risk mitigation measures required for commissioning of the
project.

7. DETAILS OF SUBSIDIARY/JV/ASSOCIATES

Your Company does not have Subsidiary / Associate / Joint Venture Company.

STATUTORY DISCLOSURES AND DECLARATIONS UNDER SECTION 134 OF
THE COMPANIES ACT, 2013 READ WITH RULE 8 OF THE COMPANIES
(ACCOUNTS) RULES, 2014

8.1 BOARD OF DIRECTORS & KEY MANAGERIAL PERSONNEL

The composition of the Board of Directors of the Company as on 315t March 2026: -

S. No. Name Designation
1. Sh. Shanmugha Sundaram Kothandapani Chairman
2. Sh. Sanjay Kumar Dutta Director




3. Mr. Masood Akhtar Ansari Director
4, Sh. Diwakar Kaushik Director
5. Sh. Ashwini Kumar Tripathy* Director
6. Sh. Samir Kumar Swain* Director

* Consequent upon withdrawal of nomination by UPRVUNL, Sh. Ashwini Kumar Tripathy and Sh. Samir Kumar
Swain ceased to be Director w.e.f. 30.04.2026 and 08.05.2026 respectively. In their place, Sh. Shambhu Nath
Tripathi and Sh. Ghanshyam Sharma have been appointed as Director w.e.f. 30.04.2026 and 19.05.2026
respectively.

Furthermore, none of the Directors of your Company has been disqualified under the
provisions of Section 164(2) of the Act read with Rule 14 of Companies (Appointment and
Qualification of Directors) Rules, 2014.

The Key Managerial Personnel of the Company as on 31 March 2026: -

Designation
Chief Executive Officer
Chief Financial Officer

S. No. | Name
1. Sh. Srinivasa Rao Gaddamanugu
2. Sh. Angshu Barua

Following changes have occurred in the Board of Directors/KMPs up to the date of this Report:

S. No. | Name of Director/KMP Designation Date of | Date of
appointment | cessation
1. | Sh. Prasenijit Pal Director 24.10.2024 31.10.2025
2. | Mr. Masood Akhtar Ansari | Director 20.11.2025
3. | Sh. Goutam Deb Director 10.07.2025 31.12.2025
4. | Sh. Diwakar Kaushik Director 23.01.2026
5. | Sh. Asesh Kumar | Chief Executive Officer | 05.12.2024 31.12.2025
Chattopadhyay
6. | Sh. Srinivasa Rao | Chief Executive Officer | 05.01.2026
Gaddamanugu
7. | Sh. Amit Rautela Chief Financial Officer | 01.06.2024 31.01.2026
8. | Sh. Angshu Barua Chief Financial Officer | 01.02.2026
9. | Sh. Ashwini Kumar Tripathy | Director 10.01.2024 30.04.2026
10. | Sh. Shambhu Nath Tripathi | Director 30.04.2026
11. | Sh. Samir Kumar Swain Director 05.09.2025 08.05.2026
12. | Sh. Ghanshyam Sharma Director 19.05.2026
13. | Ms. Priyanka Sethi Company Secretary 11.05.2023 17.03.2026
14. | Sh. Sumit Bansal Company Secretary 30.04.2026

8.2 DETAILS OF MEETINGS OF THE BOARD

During the financial year 2025-26, seven (7) meetings of the Board of Directors were held on
09" April 2025, 29" April 2025, 05" May 2025,03™ June 2025, 16" September 2025, 24"
December 2025 and 25™ February 2026.

The attendance of Directors in these Meetings is as under:

Date of the Meeting/ — = ) @ =
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Sh. Shanmugha Sundaram Yes Yes Yes Yes Yes Yes Yes
Kothandapani




Sh. Nasaka Srinivasa Rao* Yes Yes Yes Yes N.A. N.A. N.A.
Sh. Nidhi Kumar Narang* Yes Yes Yes Yes N.A. N.A. N.A.
Sh. Sanjay Kumar Dutta L.A. Yes Yes Yes Yes Yes Yes
Sh. Ashwini Kumar Tripathy Yes Yes Yes Yes Yes Yes L.A.
Sh. Prasenijit Pal* Yes Yes Yes Yes Yes N.A. N.A.
Sh. Goutam Deb** N.A. N.A. N.A. N.A. L.A. Yes N.A.
Mr. Masood Akhtar Ansari # N.A. N.A. N.A. N.A. N.A. Yes Yes
Sh. Samir Kumar Swain # N.A. N.A. N.A. N.A. Yes Yes Yes
Sh. Diwakar Kaushik # N.A. N.A. N.A. N.A. N.A. N.A. Yes

*Sh. Nasaka Srinivasa Rao, Sh. Nidhi Kumar Narang and Sh. Prasenijit Pal ceased to be the Director of the Company w.e.f.
30.06.2025, 27.08.2025 and 31.10.2025 respectively.
**Sh. Goutam Deb was Director of the Company for a period from 10.07.2025 to 31.12.2025.

# Mr. Masood Akhtar Ansari, Sh. Samir Kumar Swain and Sh. Diwakar Kaushik was appointed as Director of the Company w.e.f.
20.11.2025, 05.09.2025 and 23.01.2026 respectively.

N.A. (Not Applicable) — it indicates that the Director was not inducted or has ceased on the date of the Board meeting of the
Company.
L.A. (Leave of absence) — it indicates that the Director was not present in that meeting.
Meeting Date of the Meeting | Total No. of Director | No. of Directors present

No. at the Meeting

85" 09" April 2025 6 5

86" 29" April 2025 6 6

87" 05" May 2025 6 6

88n 03" June 2025 6 6

89t 16" September 2025 6 5

9ot 24" December 2025 6 6

91st 25" February 2026 6 5

8.3 COMMITTEES OF THE BOARD

As per provisions of Rule 4 of Companies (Appointment and Qualification of Directors) Rules,
2014, your Company is not required to constitute an Audit Committee and Nomination &
Remuneration Committee.

Corporate Social Responsibility Committee

Your Company constituted the Corporate Social Responsibility Committee of the Board of
Directors as per section 135 of the Companies Act, 2013. As on 31t March 2026, the
Committee comprises the following members:

Name of the Director Designation
Sh. Shanmugha Sundaram Kothandapani Chairman
Sh. Sanjay Kumar Dutta Member

Mr. Masood Akhtar Ansari Member

During the year, one (1) meeting of the Corporate Social Responsibility Committee of the
Board of Directors of the Company was held on 16" September 2025.

8.4 POLICY ON APPOINTMENT OF DIRECTORS’ AND REMUNERATION

As per Article of Association of the Company, the Directors of your Company are nominated
by NTPC and UPRVUNL. They are governed by the remuneration policy as applicable to the
respective companies. In view of the above, and pursuant to the provisions of Section 134(3)



of the Companies Act, 2013, the requirement for disclosure and framing of a separate
remuneration policy under Section 178(3) of the Act is not applicable to the Company.

8.5 STATE OF THE COMPANY’S AFFAIR

During the FY 2025-26, your Company continued its core operations in electricity generation
through its coal-based thermal power plant, ensuring reliable power supply to its beneficiary
states while maintaining operational efficiency and performance standards.

8.6 PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The provisions of Section 186 of the Companies Act 2013, with respect to loan, guarantee,
investment, or security are not applicable to your Company, as your Company is engaged in
providing infrastructural facilities which are exempted from the provisions of Section 186
except section 186(1) of the Act.

8.7 PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

As per requirement of Section 188(2) of the Companies Act, 2013 and Rule 8 of the
Companies (Accounts) Rules, 2014, there are no materially significant RPTs made by the
Company with any related party. Further, all transactions with related parties were in the
ordinary course of business and were negotiated on an arm’s length basis.

Accordingly, the disclosure of Related Party Transactions as required under Section 134(3)(h)
of the Companies Act, 2013 in Form AOC-2 is not provided.

8.8 INTERNAL FINANCIAL CONTROL AND ITS ADEQUACY

Your Company has established an adequate internal control system that is commensurate
with its size and the nature of its business operations. The Company complies with all
applicable Accounting Standards in maintaining its books of accounts and in the preparation
of financial statements.

During the year under review, the internal controls were evaluated and tested, and no
reportable material weaknesses in their design or operation were identified.

8.9 CORPORATE SOCIAL RESPONSIBILITY

The Company has established a Corporate Social Responsibility (CSR) Committee in
accordance with the provisions of Section 135 of the Companies Act, 2013, and the
Companies (Corporate Social Responsibility Policy) Rules, 2014. The Company has also
implemented a CSR policy that aligns with Schedule VII of the Companies Act, 2013. Detailed
information regarding the CSR policy, projects, and programs can be accessed on the
Company’s website at www.munpl.co.in. The CSR Committee is responsible for overseeing
the implementation of the CSR policy framework and recommending the allocation of funds
for CSR activities.

As per Section 135 of the Companies Act, 2013, the Company is required to spend at least
two per cent of the average net profits made during the three immediately preceding financial
years, in accordance with its CSR Policy, in every financial year. Accordingly, the Company
was required to spend ¥11.51 crore in the financial year 2025-26, against which %12.71 crore
has been spent. During the year, the Company spent ¥1.19 crore in excess of the required
amount towards Corporate Social Responsibility (CSR).



http://www.munpl.co.in/

Furthermore, the Annual Report on CSR, in compliance with Section 135 of the Companies
Act, 2013, and the Companies (Corporate Social Responsibility Policy) Rules, 2014, is given
at Annexure-l.

8.10 MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION
BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF THE REPORT

Subsequent to the close of the financial year, company has awarded EPC package for Stage-
Il (3x800MW) to BHEL on 4th June 2026. For debt financing of Stage-Il, company has entered
into an agreement with a consortium comprising REC Limited (Lead Member) and Power
Finance Corporation Limited on 30.07.2026 for term loan of ¥26,850.47 crores.

8.11 REPORTING OF FRAUD BY AUDITORS

During the year under review, there have been “No” instances of fraud reported by the
Statutory Auditors under Section 143(12) of the Act read with relevant Rules framed
thereunder.

8.12 DIRECTORS RESPONSIBILITY STATEMENT

Your directors confirm the following in respect of the audited Annual Accounts for the financial
year ending 315t March 2026 that:

I. in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

Il. the Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year 2025-26
and of the profit of the Company for that period;

lll. the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

IV. the Directors had prepared the Annual Accounts on a going concern basis; and

V. the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

8.13 PERFORMANCE EVALUATION OF THE DIRECTORS AND THE BOARD

All the Directors are nominated by NTPC and UPRVUNL as per the Article of Association of

the Company. The Directors nominated by NTPC and UPRVUNL are being evaluated under

a well laid down procedure for evaluation of their respective Board or by the Government

through DPE/Administrative Ministry.

8.14 CHANGE IN NATURE OF BUSINESS

There has been no change in the nature of business of your Company during FY 2025-26.
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8.15 CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNING & OUTGO

The information on the conservation of energy, technology absorption, and foreign exchange
earnings and outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 read with
Rule 8 of the Companies (Accounts) Rules, 2014, is annexed herewith as Annexure Il.

8.16 DEPOSITS

Your Company has not accepted or renewed any amount falling within the purview of
provisions of Section 73 of the Companies Act, 2013 read with the Companies (Acceptance
of Deposits) Rules, 2014 during the year under review.

8.17 COST AUDIT

As per provisions of Section 148 of the Companies Act 2013 and rules made there under, the
cost accounting records are being maintained at the project of the Company. The Board of
Directors had accorded approval for appointment of M/s Pant S & Associates, Cost
Accountants as Cost Auditors of the Company for the financial year 2025-26. The cost audit
for the said financial year is yet to be conducted, and the Cost Audit Report will be submitted
upon completion of the audit in accordance with the applicable statutory provisions.

8.18 SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS, COURTS AND
TRIBUNALS

Provisional tariff order was issued by CERC on 19" May 2024, Pursuant to the said tariff order,
the Company has recognized an amount of ¥45,999.45 Lakh towards capacity charges and
%11462.36 Lakh towards interest from beneficiary during the year.

Tariff petition no. 618/GT/2025 was filed vide affidavit dated 25.11.2024 for determination of
tariff of Meja Thermal Power Station Stage-1 (1320 MW) for the period from COD of Unit-I (i.e.
30.4.2019) to 31.3.2024 after turning up. CERC vide Order dated 15.07.2026 has approved
the tariff for the same.

The entire delay of 32 months in U#1 and 47 months in U#2 has already been condoned by
CERC in its earlier order dated: 19.05.2024 in COD Petition 183/GT/2022. The same stand
has been upheld in present order also.

Additional Capitalization of ¥1607.92 Cr has been allowed as claimed.

8.19 EXTRACT OF ANNUAL RETURN

Annual return as per requirement of Section 92(3) of the Companies Act, 2013, read with
Section 134(3)(a) and Rule 12(1) of the Company (Management & Administration) Rules,

2014 for the year ended 315t March 2026 would be available on the Company’s website i.e.
www.munpl.co.in.

8.20 SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

Policy on prevention, prohibition, and redressal of sexual harassment of women at the
workplace notified in December 2013 requires an organization employing 10 or more persons
to constitute an Internal Complaints Committee ("ICC") for hearing complaints of sexual
harassment and to include in its annual report the number of cases filed with the ICC and
disposed off in the previous financial year. The Company has adopted its promoter NTPC's
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policy on the Prevention of Sexual Harassment of Women to ensure a free and fair inquiry
process within defined timelines. The Company has zero tolerance for sexual harassment at
the workplace and has adopted a policy against sexual harassment in line with the provisions
of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013.

Details of sexual harassment cases during the financial year 2025-26 are as follows:

No. of complaints received: NIL
No. of complaints disposed off: N.A.
No. of cases pending for more than 90 days: N.A.

MUNPL has a duly constituted Internal Complaints Committee as mandated under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 for
receiving, examining, and inquiring into complaints relating to sexual harassment of women
employees of the Company.

8.21 STATEMENT ON MATERNITY BENEFIT COMPLIANCE
Your Company is in compliance with the applicable provisions of Maternity Benefit Act 1961.
8.22 ONE-TIME SETTLEMENT AND TAKING OF LOANS

During the FY 2025-26, no event has taken place that gives rise to reporting of details w.r.t
difference between amount of the valuation done at the time of one-time settlement and the
valuation done while taking loans from the Banks or Financial Institutions.

Your company has repaid Rupee term loan of ¥502.84 Crore during the year. Total Rupee
term loan outstanding as on 315t March 2026 was %¥4805.23 Crore as compared to ¥5308.07
Crore in the previous financial year.

Further, your company has also repaid External Commercial Borrowings (ECB) of ¥58.73
Crore and total outstanding ECB as on 315t March 2026 was ¥449.25 Crore in comparison to
¥507.98 Crore in the previous financial year.

During the financial year 2025-26, your Company had availed working capital loan of ¥925.41
Crore (In Previous year ¥1190.56 Crore) from different banks at very competitive rates.

8.23 INSOLVENCY BANKRUPTCY CODE

During the financial year 2025-26, no application was made, or any proceedings were pending
under the Insolvency and Bankruptcy Code, 2016.

9. PARTICULARS OF EMPLOYEES

As per provisions of section 197 of the Companies Act, 2013 read with the Rule 5(2)(i) & (ii)
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,
every Company is required to include a statement in the Board’s Report showing the names
of the top ten employees in terms of remuneration drawn and details of the employee who
was in receipt of remuneration of ¥102 Lakh or more, if employed throughout the year and
details of remuneration received by the employee who was in receipt of remuneration of 8.5
lakh per month or more, if employed for part of the year. During the year, no employee of the
Company was in receipt of remuneration exceeding the prescribed limits.
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Details of top ten employees as per Section 197 of the Companies Act, 2013 read with Rule
5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) 2014 as
amended vide notification dated 30" June 2016, is enclosed as Annexure - lIl.

10. HUMAN RESOURCES

The Company aims to achieve the right size and right mix of human resources/ employees for
the organization. The employees of your Company are combination of those who have been
appointed by the Company and posted at the corporate office of the company or at the project
site and the employees who are on deputation/secondment basis from NTPC Limited. The
total manpower strength of the company as on 31t March 2026 is 309 employees.
Considering the long-term growth prospects, your Company is planning to enhance the core
manpower resources by way of its own cadre development.

11. AUDITORS
11.1 STATUTORY AUDITOR

In accordance with the provisions of Section 139(5) of the Companies Act, 2013, the
Comptroller and Auditor General of India (C&AG) has appointed M/s Lalit Gupta & Associates,
Chartered Accountants, New Delhi, as the Statutory Auditors of your Company for the financial
year 2025-26.

11.2 INTERNAL AUDITOR

Your Company had appointed M/s J. N. Sharma & Co., Chartered Accountants, Kanpur as
the Internal Auditors of the Company for the financial year 2025-26. During the year under
review, the firm conducted the internal audit and submitted its report which has been reviewed
for compliances.

11.3 SECRETARIAL AUDITOR

Pursuant to provision of section 204 of the Companies Act, 2013 read with the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, your Company had
appointed M/s Akhil Rohatgi & Company, Company Secretaries as the Secretarial Auditor of
the Company for the financial year 2025-26.

12. EXPLANATION OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,
RESERVATION OR ADVERSE REMARKS OR DISCLAIMER MADE BY AUDITORS

12.1 STATUTORY AUDITORS’ REPORT

The Statutory Auditors of the Company have given an unqualified report on the accounts of
the Company for FY 2025-26. There are no qualifications or observations or other adverse
remarks or disclaimer of the Statutory Auditors in the report for FY 2025-26. However, the
Statutory Auditors have revised their Report on the financial statements of the Company for
the period ended 315t March 2026, pursuant to the the inclusion of the Sub-Direction issued
by the C&AG.

12.2 REVIEW BY COMPTROLLER & AUDITOR GENERAL OF INDIA
The Comptroller & Auditor General of India vide letter dated 17" August 2026 has given

Comments on the financial statements of your Company for the year ended 31t March 2026
after conducting supplementary audit under Section 143(6)(a) of the Companies Act 2013.
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Comment of C&AG along with Management reply for financial statements of your Company
for the year ended 315t March 2026 are enclosed.

12.3 SECRETARIAL AUDIT REPORT

The Board had appointed M/s Akhil Rohatgi & Company, Company Secretaries, to conduct
Secretarial Audit for the financial year 2025-26. The “Secretarial Audit Report” by the
Secretarial Auditor in Form MR-3 as required under Section 204 of the Companies Act, 2013
read with rule 9 of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 is given at Annexure-lIV to this Directors’ Report.

13. COMPLIANCE WITH ACCOUNTING STANDARDS

The Financial Statements of the Company for the financial year ended 315t March 2026 have
been prepared in accordance with the Indian Accounting Standards (Ind-AS) notified under
section 133 of the Companies Act, 2013 and applicable provisions of Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules 2016.

14. COMPLIANCE WITH SECRETARIAL STANDARDS

Your Company follows the applicable Secretarial Standards issued by the Institute of
Company Secretaries of India and approved by the Central Government under Section
118(10) of the Companies Act,2013.

15. VIGIL MECHANISM AND WHISTLE BLOWER POLICY

Your Company believes in upholding professional integrity and ethical behavior in the conduct
of its business. To uphold and promote these standards, the Company has adopted a Whistle
Blower Policy and Vigil Mechanism to provide a formal mechanism to the Directors,
employees, and its stakeholders to report their concerns about unethical behavior, actual or
suspected fraud, or violation of the Company's Code of Conduct or Ethics Policy without fear
of reprisal.

Protected disclosures can be made by Whistle blower through several channels. The policy
provides for adequate safeguards against victimization of employees and also provides for
direct access to the designated Director. It is affirmed that no personnel of the Company have
been denied access to the designated Director.

The Board of Directors of your Company has approved the Whistle Blower Policy as required
under Section 177(9) of the Companies Act, 2013 read with Rule 7 of the Companies (Meeting
of Board and its Powers) Rule, 2014.

16. IMPLEMENTATION UNDER THE RIGHT TO INFORMATION ACT, 2005 (RTI Act)

Right to Information (RTI) Act, 2005 has empowered the Indian citizen to access information
from public authorities, resulting in transparency and accountability to the working of the
authorities. Your Company has appropriate mechanism to provide information to citizens
under the provisions of Right to Information (RTI) Act, 2005.
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The status of RTI received during FY 2025-26 is as follows:

Pending Application RTI Application Pending
in the beginning of Applications
FY 25-26 at the end of
FY 2025-26
RTI Application | Rejected | Information | Returned to
received provided Applicant
0 9 0 9 0 0

17. PROCUREMENT FROM MSEs:

In exercise of powers conferred by the provisions of section 9 of the Micro, Small and Medium
Enterprise Development Act, 2006, the Central Government vide Notification No. 4845(E)
dated 7" November 2024 has mandated that all the companies registered under the
Companies Act, 2013 with a turnover of more than % 250 crore and all CPSEs shall be required
to get themselves onboarded on the TReDS platform set up as per the notification of the RBI.
The Registrar of Companies (RoC) in each State shall be the competent authority to monitor
the compliance of such instructions and the Department of Public Enterprises; Government of
India shall be the competent authority to monitor the compliance of such instructions by the
CPSEs.

In this regard, your Company has been duly onboarded on the TReDS platform on July 30,
2025, set up as per the notification of the RBI. The procurement from MSME sector for the

financial year 2025-26 is ¥366.09 Crore.

18. INFORMATION TECHNOLOGY

Your Company aims to create an employee-friendly environment by adopting a paperless
office concept. To achieve this goal, several IT activities were implemented to make the work
environment more efficient, seamless, and transparent. The IT Department of promoter
company i.e. NTPC Limited, provides IT services/support on a PAN India basis to NTPC and
its subsidiaries/JVs. In house development of various applications and portals has resulted in
a lot of cost savings for the company.

Employee Resource Planning (ERP) — the record-keeping and data maintenance was
streamlined by using this application. All the circulars, employee-related forms and office
orders are being uploaded in ERP. This reduces the communication time, increases effective
communication and transparency within and outside the organization.

Additionally, your company operates with a paperless e-office system, directory services, and
robust cybersecurity measures, ensuring seamless and secure operations.

Furthermore, implementation of M365 application at Meja project has resulted in real-time
visibility into organizational activity — through dashboards, shared calendars, and centralized
document access — enabling faster, more informed decisions without waiting on status
reports. Tools like Outlook, Teams, and SharePoint allow us to review approvals, track project
updates, and communicate with departments on the go. Secure access controls ensure
sensitive strategic and financial data stays protected while still being instantly retrievable. It
ultimately saves time, reduces dependency on physical files, and strengthens oversight across
departments.
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The deployment of CCTV cameras at sensitive and critical locations enhances round-the-clock
surveillance, enabling early detection of unauthorized access, safety violations, or unusual
activity across the plant and township.

The Company has its website on domain www.munpl.co.in , which provides a profile of the
Company, Projects, Annual reports, CSR, tenders, contact details, etc. Our organization earn
a reputation as a company that leverages cutting-edge technology, while also supporting the
vision of Digital India, as envisioned by our Honorable Prime Minister.

19. ACKNOWLEDGMENT

The Directors of your Company would like to place on record their sincere appreciation for the
continued support and cooperation extended by all shareholders, customers, business
associates, contractors, suppliers, auditors, bankers, financial institutions and lenders.

The Directors also express their appreciation to the Government of India, State Power Utilities,
various Ministries, State Governments, Central and State Electricity Regulatory Authorities,
Municipal Authorities and other stakeholders for their guidance, cooperation and support.

The Directors take this opportunity to express their sincere gratitude to the promoters of the
Company, NTPC Limited and UPRVUNL, for their continued and valuable support and
assistance.

The Board also appreciates the dedication and valuable contribution of all employees whose
collective efforts continue to support the Company’s growth and objectives.

For and on behalf of the Board of Directors

Sd/-

Shanmugha Sundaram Kothandapani

Chairman

(DIN: 10347322)
Place: New Delhi
Date: 15.09.2026
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Annexure |
ANNUAL REPORT ON CSR ACTIVITIES

1. Brief outline on CSR Policy of the Company:

Meja Urja Nigam Private Limited (MUNPL) remains committed to sustainable and inclusive
development through its Corporate Social Responsibility (CSR) initiatives. Guided by the
principles of responsible corporate citizenship, the Company continues to deploy its resources
in a manner that creates meaningful social, environmental, and economic value for the
communities in and around its areas of operation. CSR is an integral part of MUNPL's business
philosophy and reflects the Company's commitment to conducting its operations with the
highest standards of ethics, integrity, and sustainability. The Company firmly believes that
long-term business success is intrinsically linked to the well-being of its stakeholders and the
communities it serves.

During the year, MUNPL implemented a range of impactful CSR initiatives across key focus
areas, including education, healthcare, skill development, women and child empowerment,
rural infrastructure, drinking water, sanitation, and community development. These
interventions were designed to improve the quality of life, promote inclusive growth, and
contribute towards the achievement of national development priorities and the Sustainable
Development Goals (SDGs).The Company remains committed to creating sustainable social
impact through well-planned CSR programmes and continues to work collaboratively with
government agencies, local communities, implementation partners, and other stakeholders to
maximize the effectiveness and outreach of its initiatives.

2. Composition of CSR Committee as on 315t March 2026:

Sl. | Name of Director Designation /| No. of | No. of meeting
No. Nature of | meeting of | of CSR
Directorship CSR Committee

Committee attended
held during| during the

the year year
1. Shri Shanmugha Sundaram Chairman of the 1 1
Kothandapani Committee
2. | Shri Sanjay Kumar Dutta Director 1 1
3. | Shri Prasenijit Pal Director 1 1
(up to 315t October 2025)
4, Mr. Masood Akhtar Ansari Director NA NA

(from 24" December 2025)

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the website of the company

The CSR policy of the Company and the composition of CSR committee is available on the
website of the Company at the following link:

https://munpl.co.in/assets/images/CSR Policy of MUNPL.pdf

4. Provide the executive summary along with web link (s) of Impact Assessment of CSR
projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate
Social Responsibility Policy) Rules, 2014, if applicable.

Not Applicable
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5 (X Crore)

(a) Average net profit of the company as per sub-section (5) of section 135 575.94

(b) Two percent of average net profit of the company as per sub-section (5) of 11.52
section 135

(c) Surplus arising out of the CSR Projects or programmes or activities of the -
previous financial years

(d) Amount required to be set off for the financial year, if any 1.51

(e) Total CSR obligation for the financial year [(b)+(c)-(d)] 10.01
6. (% Crore)

(a) Amount spent on CSR Projects (both Ongoing Project and other 12.61
than Ongoing Project)

(b) Amount spent in Administrative overheads 0.10

(c) Amount spent on Impact Assessment, if applicable -

(d) Total amount spent for the Financial Year [(a)+(b)+(c)] 12.71

(e) CSR amount spent or unspent for the Financial Year:

Amount Unspent (in ¥ crore)

Total Amount | Total Amount transferred to | Amount transferred to any fund
Spent for the | Unspent CSR Account as per | specified under Schedule VIl as per
Financial Year | sub- section (6) of section | second proviso to sub-section (5)

(in ¥ crore) 135. of section 135.
Amount. Date of Name of the | Amount. | Date of
transfer Fund transfer.
12.71 - - - - -

(f) Excess amount for set-off, if any:

S. Particular Amount (in
No. ¥ crore)
(1) (2) (3)
(i) | Two percent of average net profit of the Company as per section 11.52
135(5) of the Companies Act, 2013
(ii) | *Total amount spent for the Financial Year 12.71
(iii) | Excess amount spent for the Financial Year [(ii)-(i)] 1.19
(iv) | Surplus arising out of the CSR projects or programmes or activities -
of the previous Financial Years, if any
(v) | Amount available for set off in succeeding Financial Years [(iii)-(iv)] 1.19

7. (a) Details of Unspent CSR amount for the preceding three financial years:

1 2 3 4 5 6 7
Sl. | Precedi Amount Balance Amount | Amount transferred to a Fund | Amount Defic
No. ng transferred to Amountin | Spentin | as specified under Schedule | remaining | iency
Unspent Unspent the VIl as per second proviso to to be
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Financia | CSR Account | CSR Account |Financial sub section (5) of section spent in  if
| Year(s) under under Year 135, if any succeedin | any
subsection subsection (in%) . g
(6) of section | (6) of section Amount (inX) | Date  of | Financial
135 (in %) 135 (in %) Transfer Years (in
%)
2023-24 - - - 1,30,54,995 | 10.09.2024 - -
2024-25 - - - - - - -
2025-26 - - - - - - -

8. Whether any capital assets have been created or acquired through CSR spent in the
financial year, if yes, enter the number of Capital assets created/ acquired:

MUNPL has not created or acquired any capital asset through CSR amount spent during the
financial year 2025-26.

Furnish the details relating to such asset(s) so created or acquired through Corporate

Social Responsibility amount spent in the Financial Year:

S. No.|Short particulars | Pin code Date of |Amount of |Details of entity/ Authority/ beneficiary
of the property or | of the creation CSR of the registered owner
asset(s) property amount
or asset(s) spent
[including CSR Name |Registered
complete Registration address
address and Number, if
location of the
property]

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal Office/Municipal Corporation/
Gram panchayat are to be specified and the area of the immovable property as well as boundaries)

9. Specify the reason(s), if the company has failed to spend two per cent of the average
net profit as per section 135(5) —

Not Applicable.

Sd/-

(Srinivasa Rao Gaddamanugu)
Chief Executive Officer

Sd/-
(Shanmugha Sundaram Kothandapani)
Chairman of the Committee

Date: - 15.09.2026
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Annexure Il

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

A. Conservation of energy:

(i) Water

Management Initiatives

e Flow Metering: 23 water flow meters have already been
installed across the plant, enabling system-wise monitoring
and supporting efficient water utilization. To further strengthen
this capability, 20 ultrasonic flow meters are currently under
procurement.

e Zero Liquid Discharge (ZLD): A ZLD system is operational,
ensuring wastewater is reused within the plant and minimizing
water losses.

e Rainwater Harvesting: Rainwater harvesting ponds are
planned for development, in line with water conservation
recommendations for MUNPL.

(i) Utilizing

renewable

sources of energy

In-principal approval was accorded by the MUNPL Board in its 85"
Board Meeting held on 9" April 2025 for implementation of a 3.5
MW Solar Rooftop system across available buildings at the plant
and township, to be executed through NVVN in line with other
NTPC projects. The proposal for implementation for Solar rooftop
was put up in 915 Board meeting however the Board deferred the
agenda item and advised to review. The same is under revision
and shall be put up to the board again.

B. Technology absorption:

(i) Efforts
towards
absorption

made
technology

e Since March 2025, MUNPL has implemented its System for
Planning, Archiving, Records & Collaboration (SPARC) on
MS SharePoint, marking a significant step in institutional
digitalization. Beyond serving as a digital filing platform,
enabling seamless cross-departmental collaboration,
ensuring timely information flow and faster decision-making
across the organization. Equally important, it is building a
permanent, searchable repository of organizational
knowledge — capturing project records, lessons learned, and
institutional experience that would otherwise remain siloed in
physical files or be lost with personnel transitions.

e Received first ever Biomass pellets consignment in the history
of MUNPL, marking a major step towards fuel diversification
and sustainable power generation (Nov’25).

o PG test of ESP Unit-2 conducted successfully (May’25).

e PG test of Unit-1 FGD and ESP PG test completed (Jun’25).

e Unit-2 FGD PG test Completed as per the approved PG test
Procedure (Aug’25).

e Commissioning of DE System & Coal Sampling Unit of
Crusher House (Sep’25).

e UNIT-2 FGD PG test completed, evaluation done at MUNPL
site and put for approval (Nov’25).

e Installation and commissioning of EV Charging station at
Service building (Nov’25).
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(i) The benefits derived
like product improvement,
cost reduction, product
development or import
substitution

MUNPL certified as ISO 50001-2018 (Energy Management
System) compliant organization on 09.04.2025.

Total ash utilization for the month of November 2025 is
124.30% (1.67 LMT).

MUNPL was conferred 24th Greentech awards, in Global
Environment & Sustainability Summit 2025 in New Delhi on
13.06.2025.

MUNPL has won Silver Award at ‘PRCI Awards-2025’ for
outstanding community PR event (Sep’25).

In October 2025, senior officials of MUNPL visited CCL
Headquarters, Ranchi, to facilitate augmentation of coal
supply. They also visited DTM, Barkakana, Indian Railways,
on 6 October 2025.

(i) In case of imported
technology (imported
during the last three years
reckoned from the
beginning of the financial
year)-

NIL

(iv) The  expenditure
incurred on Research and
development

C. Foreign Exchange Earning and Outgo:

The Foreign Exchange earned in terms of actual inflows during the year and the Foreign
Exchange outgo during the year in terms of actual outflows. -

(iii) Purchase of capital equipment, components and spares and
other miscellaneous expenses

Particulars FY2025-26
Foreign Exchange Earnings mainly on account of interest, dividend NIL
Foreign Exchange Outflow mainly on account of:

(i) Fuel purchase

(i) Interest on foreign currency borrowings 1760.22 Lacs

For and on behalf of Board of Directors

Sd/-
(Shanmugha Sundaram Kothandapani)

Chairman
(DIN: 10347322)

Place: - New Delhi
Date: - 15.09.2026
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Details of top 10 employees of the Company as per provisions of Rule5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) 2014

Annexure -lll

. . Total (Rs in Nature of I Experience Date of Age Last Employement Held before Whe_ther
S. No.| Emp No [Name Designation Lakh) Emplovment Qualification (Years) Commencement (Years) i0ining the Compan Relative of
ploy in MUNPL Jofning pany Director
1 004441 |[Asesh Kumar Chattopadhyay |Chief Executive Office 118.70 Permanent B.E. (Mech. Engg.) 39 05.12.2024 60 NTPC Ltd. No
2 004587 [Avijit Chatterjee CGM-TS 98.76 Permanent B.E. (Mech. Engg.) 38 20.03.2024 60 NTPC Ltd. No
B.E. (Mech. Engg.), M.Tech. (Power
3 005107 [Narendra Nath Sinha GM-0&M 95.81 Permanent Generation Technology), BOE, PG 37 18.02.2025 59 NTPC Ltd. No
Diploma (Finance) and MBA (Marketing)
4 | 006634 |Anand Prakash GM-PROJECT 7952 Permanent |;S¢:(Engg.) Mech. Engg. and M.Tech. 30 07.04.2024 53 NTPC Ltd. No
(Power Generation Technology)
5 | 006270 |Anil Kumar AGM -EEMG 7885 Permanent |B:E- (Mech- Engg,), M.Tech ( Tribology) 33 09.03.2016 59 NTPC Ltd. No
and Certificate (Energy Auditor)
6 004774 [Chander Shekhar GM-PROJECT 71.50 Permanent B.E. (Civil Engg.) 37 09.07.2024 61 NTPC Ltd. No
7 | 005104 |Sibsankar Gangopadhyay GM-BMD 69.62| Permanent Ehz'g()MeCh‘ Engg.) and M.Tech. (Ind!. 36 21.11.2019 61 NTPC Ltd. No
8 | 007120 |Nawab Khan Ansari AGM-VIGILANCE 6859| Permanent |D:Tech- (Mech. Engg,) & Certificate 26 14.01.2025 48 NTPC Ltd. No
(Energy Auditor)
01.11.1997 to 01.10.1998
9 | 006953 |Shish Pal Singh Pundir AGM-EMD 67.24|  Permanent (B;g::rgtlgi'ﬁc ﬁ:gg) 8)‘ M-Tech. (Power 27 07.05.2024 51 DUNCANS INDUSTRIES LTD, No
9y NTPC Joining date:08.10.1998
B e I 0107199 o 210200
10 007340 [Vinaya Krishna Dixit AGM-MM 66.59 Permanent _gy 9y, prol 9 25 02.01.2018 49 HINDALCO INDUSTRIES LTD No
PG Diploma - ]
_ NTPC Joining date: 16.10.2000
(Business Mgt.)
* Employee at Sl 1,2,6 & 7 Superanuated respectively on 31.12.2025, 30.11.2025 & 31.07.2025
Sd/-

Place: New Delhi
Date: 15.09.2026

(Shri K. Shanmugha Sundaram)

Chairman
(DIN: 10347322)
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Annexure-1V

AKHIL ROHATGI & COMPANY
Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi — 110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z77

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31st March 2026
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of
the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014]

To,

The Members,

Meja Urja Nigam Private Limited

Regd Off: NTPC Bhawan, Core 7, Scope Complex, 7, Institutional Area,
Lodhi Road, New Delhi-110003

We have conducted the Secretarial Audit of the compliance of applicable
statutory provisions and the adherence to good corporate practices by
Meja Urja Nigam Private Limited having CIN U74900DL2008PTC176247
(hereinafter called the Company) for the financial year ended on 31st
March 2026. Secretarial Audit was conducted in a manner that provided
us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books,
forms and returns filed and other records maintained by the company
and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of secretarial audit,
we hereby report that in our opinion, the company has, during the audit
period covering the financial year ended on 31st March, 2026 complied
with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in
place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns
filed and other records maintained by Meja Urja Nigam Private Limited
for the financial year ended on 31st March, 2026 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there
under;

(i) The Foreign Exchange Management Act, 1999 and the rules and
regulations made there under not applicable. DEEPAK

KUMAR
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AKHIL ROHATGI & COMPANY
Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi — 110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z77

(iiij The Securities Contracts (Regulations) Act, 1956 and the rules
made thereunder are not applicable as the shares of Company
are not listed with any of the Stock Exchanges

(iv) The Depositories Act, 1996 and the Regulations and Bye-laws
framed thereunder.

(v) The Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (‘SEBI Act) are not
applicable as the shares of Company are not listed with any of
the Stock Exchanges.

(vi)  Other applicable Laws, rules and Guidelines as mentioned here-
in-below:
a. Micro, Small & Medium Enterprises Development (MSMED)
Act, 2006
b. Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013
Environment Laws as applicable
Labour Laws as applicable
Boilers Act, 1923
Electricity Act 2003

th O o0

We have also examined compliance with the applicable clauses of the
Secretarial Standards issued by the Institute of Company Secretaries of
India.

During the period under review, the Company has complied with the
provisions of the Act, Rules, Regulations, Guidelines, etc.

During the period under review, there were only Non Executive Directors
on the Board of the Company. The changes in the Board of Directors that
took place during the period under review were carried out in compliance
with the provisions of the Act.

Adequate notice is given to all Directors to schedule the Board and
Committee Meetings as per the statutory provisions, and agenda and
detailed notes on agenda which were sent at shorter notice were taken
up after obtaining the requisite permission as required under the

DEEPAK
KUMAE



AKHIL ROHATGI & COMPANY
Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi — 110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z77

Secretarial Standard -1 of ICSI. Further a system exists for seeking and
obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

All decisions at Board Meetings and Committee Meetings, as informed by
the management, are carried out unanimously as recorded in the
Minutes of the Meetings of the Board of Directors or Committees of the
Board, as the case may be.

We further report that there are adequate systems and processes in the
company commensurate with the size and operations of the company to
monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

For Akhil Rohatgi & Co.
Company Secretaries

Reg. no. P1995DE072900
Peer Review No. 7777/2031

Partner
M. No.: F10189
CP No:11372

UDIN: FO10189H001128141
Date: 17/08/2026
Place: New Delhi

25



AKHIL ROHATGI & COMPANY
Company Secretaries

21, Shamnath Marg, Civil Lines, Delhi — 110054.
Phone : 9810690633, 8527087435

Email : rohatgi_co_secy@yahoo.co.in
csdelhi84@gmail.com

GST No: 07ABTFA2714K1Z77

To,

The Members,

Meja Urja Nigam Private Limited

Regd Off: Ntpc Bhawan, Core 7, Scope Complex, 7, Institutional Area, Lo,
Di Road, New Delhi-110003

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the
management of the Company. Our responsibility is to express an
opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were
appropriate to obtain reasonable assurance about the correctness
of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in the
secretarial records. We believe that the processes and practices,
we follow provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of
financial records and Books of Accounts of the Company

4. Where ever required, we have obtained the Management
representation about the compliance of laws, rules and regulations
and happening of the events etc.

5. The compliance of the provisions of Corporate and other applicable
law, rules, regulations, standards is the responsibility of
management. Our examination was limited to the verification of
procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the
future viability of the company nor of the efficacy or effectiveness
with which the management has conducted the affairs of the
company.

For Akhil Rohatgi & Co.
Company Secretaries

Reg. no. P1995DE072900
Peer Review No. 7777/2031
DEEPA

KUMAR

Deepak Kumar

Partner

M. No.: F10189

CP No:11372

UDIN: FO10189H001128141

Date: 17/08/2026
Place: New Delhi
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MEJA URJA NIGAM PRIVATE LIMITED

Regd. Office: NTPC Bhawan, Scope Complex, 7, Institutional Area, Lodhi Road, New Delhi-110003

CIN: U74900DL2008PTC176247

BALANCE SHEET AS AT 31ST MARCH 2026

(% in lakh)
Particulars Note As at As at
No. 31.03.2026 31.03.2025
ASSETS
Non-current assets
Property, plant and equipment 2 8,95,403.65 9,44,171.19
Capital work in progress 3 7,415.32 10399.33
Intangible assets 4 291.59 332.13
Financial assets
Trade receivables 5 - -
Other financial assets 6 463.17 4,218.71
Other non-current assets 7 7,606.78 7,019.65
Total Non-current assets 9,11,180.51 9,66,141.01
Current Assets
Inventories 8 53,625.87 47,156.49
Financial assets
Trade receivables 9 81,545.05 75,051.75
Cash and cash equivalents 10 3,049.69 2,817.20
Bank balances other than cash and cash equivalents 1 61,229.21 78,248.58
Other financial assets 12 299.66 4,789.90
Other current assets 13 28,638.72 15,713.63
Current Tax assets (Net) 14 1,066.52 962.90
Total Current Assets 2,29,454.72 2,24,740.45
Deferred expenses 15 4,671.13 7,153.33
Regulatory deferral account debit balances (Net) 26 70,206.34 40,463.48
Total Assets 12,15,512.70 12,38,498.27
EQUITY & LIABILITIES
Equity
Equity share capital 16 3,65,266.96 3,65,266.96
Other equity 17 91,234.46 52,655.15
Total Equity 4,56,501.42 4,17,922.11
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 18 4,66,671.83 5,23,231.80
Other financial liabilities 19 130.87 70.69
Provisions 20 2,638.34 2,625.92
Deferred Tax Liabilities (Net) 37 (d)B 71,835.62 46,423.69
Total Non-current liabilities 5,41,276.66 5,72,352.10
Current liabilities
Financial liabilities
Borrowings 21 1,51,670.53 1,77,430.83
Trade payables 22
(a) total outstanding dues of micro enterprises and small enterprises; and 1,347.73 1,422.55
(b) total outstanding dues of creditors other than micro enterprises and small enterprises. 16,632.85 12,734.69
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(% in lakh)

Particulars Note As at As at
No. 31.03.2026 31.03.2025
Other financial liabilities 23 45,116.70 48,128.71
Other current liabilities 24 2,218.28 7,168.16
Provisions 25 748.53 1,339.12
Total Current liabilities 2,17,734.62 2,48,224.06
Regulatory deferral account credit balances (Net) 26 - -
TOTAL EQUITY AND LIABILITIES 12,15,512.70 12,38,498.27

Material accounting policies 1
The accompanying notes 1 to 42 form an integral part of these financial statements.
For & on behalf of the Board of Directors

SHANMUGHA  Digitally signed by
SHANMUGHA

SRINIVASA RAO
Digitaly signed by SUNDARAM  sunoaram

ANGSHU GADDAMANUG Sanjay Sanjay Kumar Dutta SUNDARAM
BARUA Z5Tisy u Kumar Dutta 2320260520 N TANDAPA b s
Angshu Barua Srinivasa Rao Gaddamanugu Sanjay Kumar Dutta K. S. Sundaram
CFO CEO Director Chairman
PAN:AGNPA1701D PAN: ABHPG8347G DIN: 09684898 DIN: 10347322

This is the Balance Sheet referred to in our report of even date.
For Lalit Gupta & Associates,

Chartered Accountants

Firm Reg. No. 004540N

. Digitally signed by Lalit
Lalit Kumar Komar ot

Date: 2026.05.20 13:44:09

G u pta +05'30"
(Lalit Kumar Gupta)
Partner
M No. 082727
ICAI UDIN :

Place: New Delhi
Dated : 20.05.2026

Sumit  JEEER
Bansal ot omss
Sumit Bansal
Company Secretary

M.No.A74372
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MEJA URJA NIGAM PRIVATE LIMITED

Regd. Office: NTPC Bhawan, Scope Complex, 7, Institutional Area, Lodhi Road, New Delhi-110003

CIN: U74900DL2008PTC176247

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2026

(% in lakh)
Particulars Note For the year ended  For the vear ended
No. 31.03.2026 31.03.2025
Revenue
Revenue from Operation 27 4,62,210.24 5,10,171.96
Other income 28 4,450.10 10,060.42
Total Revenue 4,66,660.34 5,20,232.38
Expenses
Fuel Cost 29 2,46,029.25 2,57,843.98
Employee benefits expenses 30 10,386.34 9,473.24
Finance costs 31 49,953.17 53,796.12
Depreciation and amortization expenses 32 59,401.26 55,453.02
Other expenses 33 30,411.34 19,784.19
Total expenses 3,96,181.36 3,96,350.55
Profit before exceptional items, tax and Regulatory deferral account balances 70,478.98 1,23,881.83
Exceptional items-(income) / expenses - -
Profit before tax and Requlatory deferral account balances 70,478.98 1,23,881.83
Tax expenses
Current tax
Current year - -
Earlier years - 6.03
Deferred tax 37 (d)A 25,414.63 42,428.41
Total tax expenses 25,414.63 42,434 .44
Profit (loss) for the year before regulatory deferral account balances 45,064.35 81,447.39
Net Movement in Regulatory Deferral account 35 27,713.45 44,794.16
Profit (loss) for the Year 72,777.80 1,26,241.55
Other comprehensive income
Item that will not be classified to profit & loss
Net actuarial gain (loss) on defined benefit plan (10.30) -
less: Income tax on Net actuarial gain (loss) on defined benefit plan (2.70) -
Total comprehensive income / (expenses) for the year 72,770.20 1,26,241.55
Earning per share (Par Value Rs. 10/- each) 37(i)
Basic (Rs.) (from operations including net movement in regulatory deferral account balances) 1.99 3.46
Basic (Rs.) (from operations excluding net movement in regulatory deferral account balances) 1.23 223
Diluted (Rs.) (from operations including net movement in regulatory deferral account balances) 1.99 3.46
Diluted (Rs.) (from operations excluding net movement in regulatory deferral account balances) 1.23 223
Material accounting policies 1

The accompanying notes 1 to 42 form an integral part of these financial statements.

For & on behalf of the Board of Directors

SRINIVASA RAO Digtally signed by
ANGSHU e GADDAMANUG Sanjay |Cstwsmen S Shoa
BARUA  Gaizewy V] Kumar Dutta ?'a;es.?;z‘enosszéo KOTHANDAPANI 25i50260520115304
Angshu Barua Srinivasa Rao Gaddamanugu  Sanjay Kumar Dutta K. S. Sundaram
CFO CEO Director Chairman
PAN:AGNPA1701D PAN:ABHPG8347G DIN: 09684898 DIN: 10347322

This is the Statement of Profit & Loss referred to in our report of even date.

For Lalit Gupta & Associates,
Chartered Accountants
Firm Reg. No. 004540N

Lalit
(Lalit Kumar Gupta) Kumar
Partner G u pt a
M No. 082727
ICAIUDIN :

Place: New Delhi
Dated : 20.05.2026

Digitally signed
by Lalit Kumar
Gupta

Date: 2026.05.20
13:46:08 +05'30"

Sumit g
Bansal

Sumit Bansal

00006 405730

Date: 20260520
i

Company Secretary

M. No. A74372
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(A). Equity Share Capital
For the year ended 31st March 2026

MEJA URJA NIGAM PRIVATE LIMITED
Regd. Office: NTPC Bhawan, Scope Complex, 7, Institutional Area, Lodhi Road, New Delhi-110003
CIN: U74900DL2008PTC176247

STATEMENT OF CHANGES IN EQUITY

(Z in lakh)
Balance at the beginning of the current reporting period Changes in Equity Share Restated balance at the Changes in equity share Balance at the end of the
3,65,266.96 - - - 3,65,266.96
For the year ended 31st March 2025
(% in lakh)

Balance at the beginning of the current reporting period

Changes in Equity Share Capital
due to prior period errors

Restated balance at the
beginning of the current
renortine neriod

Changes in equity share
capital during the current
vear

Balance at the end of the
current reporting period

3,65,266.96 - - - 3,65,266.96
(B). Other Equity
For the year ended 31st March 2026 (% in lakh)

Particulars Share Application Money Reserves ilSu;p:]ll; — Total
Pending allotment Retained Earnings yAs tl;:::;on Reserve
Balance at the beginning of the reporting period; - 50,274.88 2,380.27 52,655.15
Changes in accounting policy or prior period errors -
Restated balance at the beginning of the reporting period -
Profit for the year 72,777.80 - 72,777.80
Other Comprehensive Income for the year (7.60) (7.60)
Final Dividend paid for FY 2024-25 (Note- 17) 14,975.95 14,975.95
Interim Dividend paid for FY 2025-26 (Note-17) 20,089.68 20,089.68
Transfer to Retained earnings - - -
Any Other Changes - - -
Application Money Received - - -
Less : Shares allotted against application money received - - -
|Adjustment in fund (net) 874.74 874.74
Balance at the end of reporting period - 87,979.45 3,255.01 91,234.46
For the year ended 31st March 2025 (% in lakh)
Particulars Share Application Money Reserves &FslurApl;SU — Total
Pending allotment Retained Earnings Y AS tl]fifj;mn Reserve

Balance at the beginning of the reporting period; - 19,368.01 3,255.01 22,623.02
Profit for the year 1,26,241.55 - 1,26,241.55
Other Comprehensive Income for the year - -
Final Dividend paid for FY 2023-24 (Note- 17) 10,227.48 10,227.48
Interim Dividend paid for FY 2024-25 (Note-17) 85,107.20 85,107.20
Application Money Received - - -
Less : Shares allotted against application money received - - -
Accretion / (utilisation) in fly ash
utilisation ﬁEnd (net) i (874.74) @74.74)
Balance at the end of reporting period - 50,274.88 2,380.27 52,655.15

Note: Other comprehensive income adjusted in retained earnings amounting to Rs. -7.60 Lakh (31st March 2025: Rs. Nil) represents remeasurement of defined benefit plans.

SRINIVASA RAO
GADDAMANUG
U E

Digitally signed

ANGSHU byavesru
BARUA
BARUA  pate:20260520

09:58:56 +05'30'

Angshu Barua Srinivasa Rao Gaddamanugu
CFO CEO
PAN:AGNPA1701D PAN:ABHPG8347G

For & on behalf of the Board of Directors

Sanjay

Director
DIN: 09684898

This is the Statement of Change in equity referred to in our report of even date.

For Lalit Gupta & Associates.
Chartered Accountants
Firm Reg. No. 004540N

i Digitally signed
La I it bygLaIityKu?nar
(Lalit Kumar Gupta) KU mar Gupta
Partner Date: 2026.05.20
M No. 082727 Gupta 13:47:07 +05'30'
ICAIUDIN :

Place: New Delhi
Dated: 20.05.2026

Digitally signed by
Sanjay Kumar Dutta

Date: 2026.05.20
Kumar Dutta 11:09:12 +05'30'

Sanjay Kumar Dutta

SHANMUGHA
SUNDARAM
KOTHANDAPA

NI

Digitally signed by
Al

SUNDARAM
KOTHANDAPANI
Date: 20260520
11:53:44 +05'30°

K. S. Sundaram

Chairman
DIN: 10347322

Digitally signed
by Sumit Bansal

Date: 2026.05.20
100019 +0530°

Sumit
Bansal
Sumit Bansal
Company Secretary
M. No. A74372
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MEJA URJA NIGAM PRIVATE LIMITED
Regd. Office: NTPC Bhawan, Scope Complex, 7, Institutional Area, Lodhi Road, New Delhi-110003
CIN: U74900DL2008PTC176247

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2026

(R in lakh)
Particulars For the year ended For the year ended
31.03.2026 31.03.2025
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit (Loss) before tax and regulatory deferral account balances 70,478.98 1,23,881.83
Add : Net movement in regulatory deferral account 27,713.45 44,794.16
Add : Exceptional items-income / (expense) - -
Profit/(Loss) before tax including movement in regulatory deferral account 98,192.43 1,68,675.99
Adjustment for:
-Depreciation and amortization expense 59,401.26 55,453.02
-Provisions 34.71 938.48
-Transfer from/to Fly Ash Utilisation Reserve fund 874.74 (874.74)
-late payment surcharge from Beneficiary (428.44) (366.53)
-Interest from Deposit with Banks (3,473.21) (3,803.30)
-Regulatory deferral account balances (28,027.17) (45,496.16)
-Finance Cost 49,934.89 53,774.70
-(Profit) Loss on de-recognition of property, plant and equipment 827.59 496.36
-Discounting/Unwinding of vendor & others 19.36 21.42
-Disconting/Unwinding of trade receivables (27.63) (155.51)
-Excess liability written back - -
Operating profit before working Capital Changes 1,77,328.53 2,28,663.73
Adjustment for:
-Trade Payables 3,823.34 3,978.95
-Other financial liabilities, provision & other current liabilities (5,914.67) 7,223.02
-Inventories 2,311.73 6,557.74
-Trade receivables current & non -current (6,467.42) (21,274.02)
-Other financial assets & Other assets (8,438.54) (4,243.79)
Cash generated from operations 1,62,642.97 2,20,905.63
Income Tax (Paid) /Refund (103.62) (938.92)
Net Cash from Operating Activities - A 1,62,539.35 2,19,966.71
B. CASH FLOW FROM INVESTING ACTIVITIES
-late payment surcharge received from Beneficiary 430.19 302.08
-Interest Received from Deposit with Banks 3,104.93 2,068.69
-Bank Balances Other than Cash & Cash Equivalent 21,146.33 (72,728.18)
-Proceeds from assets sold - 0.03
-Purchase of Property Plant & Equipment & Capital work in progress (17,210.66) (20,242.89)
Net Cash Flow from Investing Activities - B 7,470.78 (90,600.27)
C. CASH FLOW FROM FINANCING ACTIVITIES
-Proceeds from issue of Share - -
-Share Application Money - -
-Proceeds from Long Term Borrowing 65.00 6,340.46
-Repayment of Long Term Borrowing (58,390.82) (77,669.52)
-Proceeds/(Repayment) from Current borrowings (26,162.93) 72,521.88
-Interest and Finance Charges (50,223.26) (56,065.83)
-Dividend Paid (35,065.63) (95,334.68)
Net Cash Flow from Financing Activities - C (1,69,777.64) (1,50,207.69)
Net increase/Decrease in Bank balances (A+B+C) 232.49 (20,841.25)
Cash and cash equivalent at the beginning of the year 2,817.20 23,658.45
Cash and cash equivalent at the end of the year 3,049.69 2,817.20
Note:
1 Reconciliation of Cash & Cash Equivalents:
Cash & Cash Equivalent as per Note-10 3,049.69 2,817.20

2 Cash & cash equivalent included in the cash flow statement comprise of Balances with bank and deposit with original maturity less than three months.

3 Refer Note No. 39 II for details of the undrawn borrowings facilities that may be available for future operating activities and to settle capital
commitments.

4 Cash and cash equivalents in the cash flow statement comprise cash at banks, cash on hand and short term deposits with an original maturity of three
months or less, that are readily convertible to known amount of cash and which are subject to an insignificant risk of changes in value.

5 Statement of cash flows is prepared in accordance with the indirect method prescribed in Ind AS 7-‘Statement of cash flows’.

6 Reconciliation between the opening and closing balances for liabilities arising from financing activities
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For the year ended 31st March 2026 (R in lakh)
Particulars Non-current Current Borrowings
BRorrowinos*
Opening Balance as at 1st April 2025 5,83,555.70 1,19,056.11
Cash flow during the year (1,03,443.08) (31,377.26)
Non Cash Changes due to
- Interest paid on borrowings 44,720.56 5,214.33
- Variation in Exchange Rates 2,168.48
Closing Balance as at 31st March 2026 5,27,001.66 92,893.18
For the year ended 31st March 2025 (R in lakh)
Particulars Non-current Current Borrowings
Borrowings*
Opening Balance as at 1st April 2024 6,53,516.09 46,534.23
Cash flow during the year (1,21,922.38) 67,049.37
Non Cash Changes due to
- Interest paid on borrowings 50,411.41 5,472.51
- Variation in Exchange Rates 1,550.58
Closing Balance as at 3 1st March 2025 5,83,555.70 1,19,056.11
*Includes current -maturities of non current borrowings and interest accrued thereon refer Note 21 & Note 23
The accompanying notes 1 to 42 form an integral part of these financial statements.
For & on behalf of the Board of Directors
ANGSHU Sz %ﬂgg’fm,ﬁﬁ% B ks db “ Snoaw S Sumit g
BARUA  Ssidims 11:12:36 +05'30 10530 Bansal Toooss oso

Angshu Barua  Srinivasa Rao Gaddamanugu Sanjay Kumar Dutta
CFO CEO Director
PAN:AGNPA1701D PAN:ABHPG8347G DIN: 09684898

This is the Statement of Cash Flow referred to in our report of even date.

For Lalit Gupta & Associates,
Chartered Accountants
Firm Reg. No. 004540N

Lalit
Kumar
Gupta

(Lalit Kumar Gupta)
Partner

M No. 082727

ICAI UDIN :

Place: New Delhi
Dated: 20.05.2026

Digitally signed
by Lalit Kumar
Gupta

Date: 2026.05.20
13:47:52 +05'30"

K. S. Sundaram

Chairman
DIN: 10347322

Sumit Bansal

Company Secretary
M. No. A74372
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Note No.1. Company Information and Material Accounting Policies:

A.

Reporting entity

Meja Urja Nigam Private Limited (the “Company”) is a 50:50 Joint Venture Company of
NTPC Limited & U. P. Rajya Vidhyut Utpadan Nigam Limited, domiciled in India and
limited by shares (CIN:U74900DL2008PTC176247). The address of the Company’s
registered office is NTPC Bhawan, SCOPE Complex, 7 Institutional Area, and Lodi Road,
New Delhi 110003. The Company is having objective to generate and sale of power to
State Power Utilities.

Basis of preparation

Statement of Compliance

These financial statements are prepared on going concern basis following accrual system
of accounting and comply with the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Companies Act, 2013 read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, and other relevant provisions of the
Companies Act, 2013 and the provisions of the Electricity Act, 2003 to the extent
applicable.

These financial statements were approved for issue by the Board of Directors in its
meeting held on 19t May 2026.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for
certain financial assets and liabilities that are measured at fair value (refer policy
number C-18 of accounting policy regarding financial instruments). The methods used to
measure fair values are discussed in notes to the financial statements.

Functional and presentation currency

These financial statements are presented in Indian Rupees (3) which is the Company’s
functional currency. All financial information presented in (3) has been rounded to the
nearest lakh (up to two decimals), except when indicated otherwise.

Current and non-current classification
The Company classifies its assets and liabilities as current/non-current in the balance
sheet considering 12 months period as normal operating cycle.

Material accounting policies
A summary of the material accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently
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to all periods presented in the financial statements. It allows for an understanding as to
how material transactions, other events and conditions are reported. It also describes:
(a) judgements, apart from those involving estimations, that management makes in
applying the policies that have the most significant effect on the amounts recognised in
the Financial Statements; and (b) estimations, including assumptions about the future,
that management makes in applying the policies.

The Company has elected to utilize the option under Ind AS 101-‘First time adoption of
Indian Accounting Standards’ by not applying the provisions of Ind AS 16-‘Property, plant
and equipment’ & Ind AS 38- ‘Intangible assets’ retrospectively and continue to use the
previous GAAP carrying amount as a deemed cost under Ind AS at the date of transition
to Ind AS i.e. 015t April 2015. Therefore, the carrying amount of property, plant and
equipment and intangible assets as per the previous GAAP as at 015t April 2015, i.e. the
Company’s date of transition to Ind AS, were maintained on transition to Ind AS.

Property, plant and equipment

1.1 Initial recognition and measurement

An item of property, plant and equipment is recognized as an asset if and only if it is
probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

Iltems of property, plant and equipment are initially recognized at cost. Subsequent
measurement is done at cost less accumulated depreciation/amortization and
accumulated impairment losses.

When parts of an item of property, plant and equipment that are significant in value and
have different useful lives as compared to the main asset, they are recognized
separately.

Deposits, payments/liabilities made provisionally towards compensation, rehabilitation
and other expenses relatable to land in possession are treated as cost of land.

In the case of assets put to use, where final settlement of bills with contractors is yet to
be effected, capitalization is done on provisional basis subject to necessary adjustment
in the year of final settlement.

Assets and systems common to more than one generating unit are capitalized on the
basis of engineering estimates/assessments.

Iltems of spare parts, stand-by equipment and servicing equipment which meet the
definition of property, plant and equipment are capitalized. Other spare parts are
carried as inventory and recognized in the statement of profit and loss on consumption.

The acquisition or construction of some items of property, plant and equipment
although not directly increasing the future economic benefits of any particular existing
item of property, plant and equipment, may be necessary for the Company to obtain
future economic benefits from its other assets. Such items are recognized as property,
plant and equipment.
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Excess of net sale proceed of items produced while bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by
management is deducted from the directly attributable cost considered as part of an
item of property, plant and equipment.

1.2 Subsequent costs

Subsequent expenditure is recognized in the carrying amount of the asset when it is
probable that future economic benefits deriving from the cost incurred will flow to the
enterprise and the cost of the item can be measured reliably.

Expenditure on major inspection and overhauls of generating unit is capitalized, when it
meets the asset recognition criteria. Any remaining carrying amount of the cost of the
previous inspection and overhaul is derecognized.

The cost of replacing major part of an item of property, plant and equipment is
recognized in the carrying amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized regardless
of whether the replaced part has been depreciated separately. If it is not practicable to
determine the carrying amount of the replaced part, the Company uses the cost of the
replacement as an indication of what the cost of replaced part was at the time it was
acquired or constructed. The costs of the day-to-day servicing of property, plant and
equipment are recognized in the statement of profit and loss as and when incurred.

1.3 Decommissioning costs

The present value of the expected cost for the decommissioning of the asset after its use
is included in the cost of the respective asset if the recognition criteria for a provision
are met.

1.4 De-recognition

Property, plant and equipment is derecognized when no future economic benefits are
expected from their use or upon their disposal. Gains and losses on de-recognition of an
item of property, plant and equipment are determined as the difference between sale
proceeds from disposal, if any, and the carrying amount of property, plant and
equipment and are recognized in the statement of profit and loss.

1.5 Depreciation/amortization
Depreciation on the assets of the generation of electricity business, and on the assets of
Corporate & other offices of the Company, covered under Part B of Schedule Il of the
Companies Act, 2013, is charged on straight-line method following the rates and
methodology notified by the Central Electricity Regulatory Commission (CERC) Tariff
Regulations, except for the assets referred below.

Depreciation on the following assets is provided on their estimated useful lives, which
are different from the useful lives as prescribed under Schedule Il to the Companies Act,
2013, ascertained on the basis of technical evaluation/ assessment:

a) Kutcha roads 2 years

b) Enabling works- Enabling works — residential and non-residential | 5-15 years
buildings, including their internal electrification, water supply,
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sewerage & drainage works, railway sidings, aerodromes, helipads
and airstrips

c) Personal computers & laptops including peripherals. 3 years

d) Temporary erections including wooden structures. 1 year

e) Energy saving electrical appliances and fittings. 2-7 years

f) Solar/wind power plants which are not governed by CERC Tariff 25 years
Regulations.

g) Furniture, Fixture, Office equipment, Laboratory Equipment, IT and | 5-15 years
other Communication equipment

Major overhaul and inspection costs which have been capitalized are depreciated over
the period until the next scheduled outage or actual major inspection/overhaul,
whichever is earlier.

Capital spares are depreciated considering the useful life ranging between 2 to 40 years
based on technical assessment.

Right-of-use land and buildings relating to generation of electricity business governed by
CERC Tariff Regulations are fully amortized on straight line method over the lease period
or life of the related plant whichever is lower following the rates and methodology
notified by the CERC Tariff Regulations.

Right-of-use land and buildings relating to generation of electricity business which are
not governed by CERC tariff Regulations are fully amortized on straight line method over
the lease period or life of the related plant whichever is lower.

Depreciation on additions to/deductions from property, plant and equipment during the
year is charged on pro-rata basis from/up to the month in which the asset is available for
use/sale, disposal or earmarked for disposal.

Where the cost of depreciable assets has undergone a change during the year due to
increase/decrease in long-term liabilities (recognized up to 31t March 2016) on account
of exchange fluctuation and price adjustment change in duties or similar factors, the
unamortized balance of such asset is charged off prospectively over the remaining useful
life determined following the applicable accounting policies relating to
depreciation/amortization.

Where it is probable that future economic benefits deriving from the expenditure
incurred will flow to the Company and the cost of the item can be measured reliably,
subsequent expenditure on a property, plant and equipment along-with its unamortized
depreciable amount is charged off prospectively over the revised useful life determined
by technical assessment.

The residual values, useful lives and method of depreciation of assets other than the
assets of generation of electricity business governed by CERC Tariff Regulations, are
reviewed at each financial year end and adjusted prospectively, wherever required.

Depreciation of an asset ceases at the earlier of the date that the asset is classified as
held for sale (or included in a disposal group that is classified as held for sale) in
accordance with Ind AS 105 and the date that the asset is de-recognised.
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Refer policy number C-13 in respect of depreciation/amortization of right-of-use assets
other than land and building.

Capital work-in-progress
Cost incurred for property, plant and equipment that are not ready for their intended
use as on the reporting date, is classified under capital work- in-progress.

The cost of self-constructed assets includes the cost of materials, direct labour and any
other costs directly attributable to bringing the assets to the location and condition
necessary for it to be capable of operating in the manner intended by management and
the borrowing costs attributable to the acquisition or construction of qualifying asset.

Expenses directly attributable to construction of property, plant and equipment incurred
till they are ready for their intended use are identified and allocated on a systematic
basis on the cost of related assets.

Deposit works/cost plus contracts are accounted for on the basis of statements of
account received from the contractors.

Unsettled liabilities for price variation/exchange rate variation in case of contracts are
accounted for on estimated basis as per terms of the contracts.

The Company periodically reviews its Capital work-in-progress and in case of abandoned
works, provision for unserviceable cost is provided for, as required, basis the technical
assessment. Further, provisions made are reviewed at regular intervals and in case work
has been subsequently taken up, then provision earlier provided for is written back to
the extent the same is no longer required.

Net pre-commissioning income/expenditure is adjusted directly in the cost of related
assets and systems.

Intangible assets and intangible assets under development

3.1 Initial recognition and measurement

Intangible assets that are acquired by the Company, which have finite useful lives, are
recognized at cost. Subsequent measurement is done at cost less accumulated
amortization and accumulated impairment losses.

3.2 Subsequent costs

Subsequent expenditure is recognized as an increase in the carrying amount of the asset
when it is probable that future economic benefits deriving from the cost incurred will
flow to the enterprise and the cost of the item can be measured reliably.

3.3 De-recognition

An intangible asset is derecognized when no future economic benefits are expected
from their use or upon their disposal. Gain or loss on de-recognition of an intangible
asset is determined as the difference between the net disposal proceeds, if any, and the
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carrying amount of intangible assets and are recognized in the statement of profit and
loss.

3.4 Amortization
Cost of software recognized as intangible asset, is amortized on straight-line method
over a period of legal right to use or 3 years, whichever is less.

The amortization period and the amortization method of intangible assets with a finite
useful life is reviewed at each financial year end and adjusted prospectively, wherever
required.

Regulatory deferral account balances

Expense/income recognized in the statement of profit and loss to the extent recoverable
from or payable to the beneficiaries in subsequent periods as per CERC Tariff
Regulations are recognized as ‘Regulatory deferral account balances’.

Regulatory deferral account balances are adjusted in the year in which the same become
recoverable from or payable to the beneficiaries.

Regulatory deferral account balances are evaluated at each balance sheet date to
ensure that the underlying activities meet the recognition criteria and it is probable that
future economic benefits associated with such balances will flow to the entity. If these
criteria are not met, the regulatory deferral account balances are derecognized.

Borrowing costs

Borrowing costs consist of (a) interest expense calculated using the effective interest
method as described in Ind AS 109 — ‘Financial Instruments’ (b) interest expense on
lease liabilities recognized in accordance with Ind AS 116— ‘Leases’ and (c) exchange
differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs.

Borrowing costs that are directly attributable to the acquisition,
construction/exploration/ development or erection of qualifying assets are capitalized
as part of cost of such asset until such time the assets are substantially ready for their
intended use. Qualifying assets are assets which necessarily take substantial period of
time to get ready for their intended use.

When the Company borrows funds specifically for the purpose of obtaining a qualifying
asset, the borrowing costs incurred are capitalized. When Company borrows funds
generally and uses them for the purpose of obtaining a qualifying asset, the
capitalization of the borrowing costs is computed based on the weighted average cost of
all borrowings that are outstanding during the period and used for the acquisition,
construction/exploration or erection of the qualifying asset. However, borrowing costs
applicable to borrowings made specifically for the purpose of obtaining a qualifying
asset, are excluded from this calculation, until substantially all the activities necessary to
prepare that asset for its intended use are complete.
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Income earned on temporary investment made out of the borrowings pending
utilization for expenditure on the qualifying assets is deducted from the borrowing costs
eligible for capitalization.

Capitalization of borrowing costs ceases when substantially all the activities necessary to
prepare the qualifying assets for their intended use are complete.

Other borrowing costs are recognized as an expense in the year in which they are
incurred.

The Company can incur borrowing costs during an extended period in which it suspends
the activities necessary to prepare an asset for its intended use. Such costs are costs of
holding partially completed assets and are not eligible for capitalisation. However, the
Company does not normally suspend capitalising borrowing costs during a period when
it carries out substantial technical and administrative work. The Company also does not
suspend capitalising borrowing costs when a temporary delay is a necessary part of the
process of getting an asset ready for its intended use.

Inventories
Inventories are valued at the lower of cost and net realizable value. Cost is determined
on weighted average basis.

The diminution in the value of obsolete, unserviceable, surplus and non-moving items of
stores and spares is ascertained on review and provided for.

Transit and handling losses of coal as per Company's norms are included in cost of coal.

Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. If the effect of the
time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at reporting date, taking into account the risks and
uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, the receivable is recognized as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably. The expense relating to a provision is presented in the
statement of profit and loss net of reimbursement, if any.

Contingent liabilities are possible obligations that arise from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events not wholly within the control of the Company. Where it is not probable
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that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Contingent liabilities are disclosed
on the basis of judgment of the management/independent experts. These are reviewed
at each balance sheet date and are adjusted to reflect the current management
estimate.

Contingent assets are possible assets that arise from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Contingent assets are
disclosed in the financial statements when inflow of economic benefits is probable on
the basis of judgment of management. These are assessed continually to ensure that
developments are appropriately reflected in the financial statements.

Present obligations arising under onerous contracts are recognised and measured as
provisions. An onerous contract is considered to exist where the Company has a
contract under which the unavoidable costs of meeting the obligations under the
contract exceed the economic benefits expected to be received from the contract.

Foreign currency transactions and translation
Transactions in foreign currencies are initially recorded at the functional currency spot
exchange rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies outstanding at the
reporting date are translated at the functional currency spot rates of exchange at the
reporting date. Exchange differences arising on settlement or translation of monetary
items are recognized in the statement of profit and loss in the year in which it arises
with the exception that exchange differences on long term monetary items related to
acquisition of property, plant and equipment recognized up to 31t March 2016 are
adjusted to the carrying cost of property, plant and equipment.

Non-monetary items denominated in foreign currency which are measured in terms of
historical cost are recorded using the exchange rate at the date of the transaction. In
case of advance consideration received or paid in a foreign currency, the date of
transaction for the purpose of determining the exchange rate to use on initial
recognition of the related asset, expense or income (or part of it), is when the Company
initially recognizes the non-monetary asset or non-monetary liability arising from the
payment or receipt of advance consideration.

Revenue

Company’s revenues arise from sale of energy, income on assets under lease, sale of
gypsum and other income. Revenue from other income comprises interest from banks,
employees, contractors etc.,, surcharge received from beneficiaries for delayed
payments, sale of scrap, other miscellaneous income, etc.

9.1 Revenue from sale of energy
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The majority of the Company’s operations in India are regulated under the Electricity
Act, 2003. Accordingly, the CERC determines the tariff for the Company’s power plants
based on the norms prescribed in the tariff regulations as applicable from time to time.
Tariff is based on the capital cost incurred for a specific power plant and primarily
comprises two components: capacity charge i.e. a fixed charge that includes
depreciation, return on equity, interest on working capital, operating & maintenance
expenses, interest on loan and energy charge i.e. a variable charge primarily based on
fuel costs.

Revenue from sale of energy is accounted for based on tariff rates approved by the CERC
(except items indicated as provisional) as modified by the orders of Appellate Tribunal
for Electricity to the extent applicable. In case of power stations where the tariff rates
are yet to be approved/items indicated provisional by the CERC in their orders,
provisional rates are adopted considering the applicable CERC Tariff Regulations.
Revenue from sale of energy is recognized once the electricity has been delivered to the
beneficiary and is measured through a regular review of usage meters. Beneficiaries are
billed on a periodic and regular basis. As at each reporting date, revenue from sale of
energy includes an accrual for sales delivered to beneficiaries but not yet billed i.e.
contract assets/ unbilled revenue.

The incentives/disincentives are accounted for based on the norms notified/approved
by the CERC as per principles enunciated in Ind AS 115 — ‘Revenue from contracts with
customers. In cases of power stations where the same have not been notified/approved,
incentives/disincentives are accounted for on provisional basis.

Part of revenue from energy sale where CERC tariff Regulations are not applicable is
recognized based on the rates, terms & conditions mutually agreed with the
beneficiaries and trading of power through power exchanges.

Exchange differences arising from settlement/translation of monetary items
denominated in foreign currency to the extent recoverable from or payable to the
beneficiaries in subsequent periods as per the CERC Tariff Regulations are accounted as
‘Regulatory deferred account balances’ and such balances are adjusted in the year in
which the same becomes recoverable/payable to the beneficiaries.

Exchange differences on account of translation of foreign currency borrowings
recognized up to 31 March 2016, to the extent recoverable from or payable to the
beneficiaries in subsequent periods as per the CERC Tariff Regulations are accounted as
‘Deferred foreign currency fluctuation asset’” with corresponding credit to ‘Deferred
income from foreign currency fluctuation’. Deferred income from foreign currency
fluctuation account is amortized in the proportion in which depreciation is charged on
such exchange differences and same is adjusted against depreciation expense. Fair value
changes in respect of forward exchange contracts for derivatives recoverable
from/payable to the beneficiaries as per the CERC Tariff Regulations, are recognized in
sales.
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10.

Rebates allowed to beneficiaries as early payment incentives are deducted from the
amount of revenue.

9.2 Otherincome

Interest income is recognized, when no significant uncertainty as to measurability or
collectability exist, on a time proportion basis taking into account the amount
outstanding and the applicable interest rate, using the effective interest rate method
(EIR). For debt instruments measured either at amortized cost or at fair value through
other comprehensive income (OCl), interest income is recognized using the EIR to the
gross carrying amount of the financial asset and included in other income in the
statement of profit and loss. For purchased or originated credit-impaired (POCI) financial
assets interest income is recognized by calculating the credit-adjusted EIR and applying
that rate to the amortized cost of the asset.

Insurance claims for loss of profit are accounted for in the year of acceptance. Other
insurance claims are accounted for based on certainty of realization.

Revenue from rentals and operating leases is recognized on an accrual basis in
accordance with the substance of the relevant agreement.

The interest/surcharge on late payment/overdue trade receivables for sale of energy is
recognized when no significant uncertainty as to measurability or collectability exists.

Interest/surcharge recoverable on advances to suppliers as well as warranty claims
wherever there is uncertainty of realization/acceptance are not treated as accrued and
are therefore, accounted for on receipt/acceptance.

Employee benefits

The employees of the Company are mainly on secondment from the Promoter Company
(NTPC Limited). Employee benefits include provident fund, pension, gratuity, post-
retirement medical facilities, compensated absences, long service award, economic
rehabilitation scheme and other terminal benefits. In terms of the arrangement with the
Promoter Company (NTPC Limited), the Company is to make a fixed percentage
contribution of the aggregate of basic pay and dearness allowance for the period of
service rendered in the Company. Accordingly, these employee benefits are treated as
defined contribution schemes and recognized as employee benefits expense in
statement of profit and loss.

10.1 Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Company’s liability towards gratuity is in the nature of defined
benefit plans.

In respect of the own employee of the Company, the Company contribute towards
Gratuity liability to insurer and related cost has been charged to employee benefits
expense.
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The Company’s net obligation in respect of defined benefit plans is calculated by
estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is discounted to determine its
present value. The fair value of any plan assets is deducted. The discount rate is based
on the prevailing market yields of Indian government securities as at the reporting date
that have maturity dates approximating the terms of the Company’s obligations and that
are denominated in the same currency in which the benefits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary using the projected
unit credit method. When the calculation results in a benefit to the Company, the
recognized asset is limited to the present value of economic benefits available in the
form of any future refunds from the plan or reductions in future contributions to the
plan. An economic benefit is available to the Company if it is realizable during the life of
the plan, or on settlement of the plan liabilities. Remeasurement comprising of actuarial
gain and losses, return on plan assets (excluding the amount included in net interest on
the net defined liability) & effect of asset ceiling (excluding the amount included in net
interest on the net defined liability) and the same are recognized in the Other
Comprehensive Income (OCl) in the period in which they arise.

Past service costs are recognized in statement of profit and loss on the earlier of the
date of the plan amendment or curtailment, and the date that the Company recognizes
related restructuring costs. If a plan amendment, curtailment or settlement occurs, the
current service cost and the net interest for the period after the re-measurement are
determined using the assumptions used for the re-measurement.

10.2 Other long-term employee benefits
Benefits under the Company’s leave encashment, half -pay leave scheme constitute
other long term employee benefits.

The Company’s net obligation in respect of these long-term employee benefits is
calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value and the fair value of any related
assets is deducted. The discount rate is based on the prevailing market yields of Indian
government securities as at the reporting date that have maturity dates approximating
the terms of the Company’s obligations and that are denominated in the same currency
in which the benefits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary using the projected
unit credit method. Remeasurement comprising actuarial gain and losses, return on plan
assets (excluding the amount included in net interest on the net defined liability) &
effect of asset ceiling (excluding the amount included in net interest on the net defined
liability) and the same are recognized in statement of profit and loss in the period in
which they arise.

The obligations are presented as current liabilities in the balance sheet if the entity does
not have an unconditional right to defer settlement for at least twelve months after the
reporting period, regardless of when the actual settlement is expected to occur.
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11.

12,

10.3 Other Short-term benefits
Short-term employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under performance related
pay if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated
reliably.

Other expenses

Expenses on ex-gratia payments under voluntary retirement scheme, training &
recruitment and voluntary community development are charged to statement of profit
and loss in the year incurred.

Preliminary expenses on account of new projects incurred prior to approval of feasibility
report/techno economic clearance are charged to statement of profit and loss.

Income tax
Income tax expense comprises current and deferred tax. Current tax expense is
recognized in statement of profit and loss except to the extent that it relates to items
recognized directly in OCI or equity, in which case it is recognized in OCl or equity,
respectively.

Current tax is the expected tax payable on the taxable income for the year computed as
per the provisions of Income Tax Act, 1961, using tax rates enacted or substantively
enacted by the end of the reporting period, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized using the balance sheet method, on temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes
and the tax bases of assets and liabilities. Deferred tax is measured at the tax rates that
are expected to be applied to temporary differences when they materialize, based on
the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax assets against the current tax liabilities, and they relate to income taxes
levied by the same tax authority.

Deferred tax is recognized in statement of profit and loss except to the extent that it
relates to items recognized directly in OCI or equity, in which case it is recognized in OCI
or equity, respectively.

Deferred tax liability is recognized for all taxable temporary differences, except when
the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of
transaction, (i) affects neither accounting nor taxable profit or loss and (ii) does not give
rise to equal taxable and deductible temporary differences.

A deferred tax asset is recognized for all deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which the
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13.

deductible temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the
sufficient taxable profits will be available in future to allow all or part of deferred tax
assets to be utilized.

When there is uncertainty regarding income tax treatments, the Company assesses
whether a tax authority is likely to accept an uncertain tax treatment. If it concludes that
the tax authority is unlikely to accept an uncertain tax treatment, the effect of the
uncertainty on taxable income, tax bases and unused tax losses and unused tax credits is
recognized. The effect of the uncertainty is recognized using the method that, in each
case, best reflects the outcome of the uncertainty: the most likely outcome or the
expected value. For each case, the Company evaluates whether to consider each
uncertain tax treatment separately, or in conjunction with another or several other
uncertain tax treatments, based on the approach that best prefixes the resolution of
uncertainty.

Leases

13.1 As lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company
assesses whether: (1) the contact involves the use of an identified asset (2) the Company
has substantially all of the economic benefits from use of the asset through the period of
the lease and (3) the Company has the right to direct the use of the asset.

The Company recognizes a right-of-use asset and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve
months or less (short term leases) and leases for low value underlying assets. For these
short-term and leases for low value underlying assets, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before
the end of the lease term. Right-of use assets and lease liabilities include these options
when it is reasonably certain that the option to extend the lease will be exercised/option
to terminate the lease will not be exercised.

The right-of-use assets (Other than land & Buildings) are initially recognized at cost,
which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commencement date of the lease plus any initial direct costs less
any lease incentives. They are subsequently measured at cost less accumulated
depreciation/amortization and impairment losses and adjusted for any reassessment of
lease liabilities.

Right-of-use assets are depreciated/amortized from the commencement date to the end
of the useful life of the underlying asset, if the lease transfers ownership of the
underlying asset by the end of lease term or if the cost of right-of-use assets reflects that
the purchase option will be exercised. Otherwise, Right-of-use assets are
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depreciated/amortized from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset.

Right-of-use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating
Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. In calculating the present value, lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rate. Lease liabilities are re-measured with a corresponding
adjustment to the related right-of-use asset if the Company changes its assessment
whether it will exercise an extension or a termination option.

13.2 As lessor

At the inception of an arrangement, the Company determines whether such an
arrangement is or contains a lease. A specific asset is subject of a lease if fulfiiment of
the arrangement is dependent on the use of that specified asset. An arrangement
conveys the right to use the asset if the arrangement conveys to the customer the right
to control the use of the underlying asset. Arrangements that do not take the legal form of
a lease but convey rights to customers/suppliers to use an asset in return for a payment or a
series of payments are identified as either finance leases or operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head
lease and the sub lease separately. It assesses the lease classification of a sub-lease with
reference to the right-of-use assets arising from the head lease, not with reference to
the underlying asset.

Accounting for finance leases

Where the Company determines a long term Power Purchase Agreement (PPA) to be or
to contain a lease and where the off taker has the principal risk and rewards of
ownership of the power plant through its contractual arrangements with the Company,
the arrangement is considered a finance lease. Capacity payments are apportioned
between capital repayments relating to the provision of the plant, finance income and
service income. The finance income element of the capacity payment is recognized as
revenue, using a rate of return specific to the plant to give a constant periodic rate of
return on the net investment in each period. The service income element of the capacity
payment is the difference between the total capacity payment and the amount
recognized as finance income and capital repayments and recognized as revenue as it is
earned.

The amounts due from lessees under finance leases are recorded in the balance sheet as
financial assets, classified as ‘Finance lease receivables’, at the amount equal to the net
investment in the lease.
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15.

16.

Accounting for operating leases

Where the Company determines a long term PPA to be or to contain a lease and where
the Company retains the principal risks and rewards of ownership of the power plant,
the arrangement is considered an operating lease.

For operating leases, the power plant is capitalized as property, plant and equipment
and depreciated over its economic life. Rental income from operating leases is
recognized on a straight line basis over the term of the arrangement.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each
reporting date to determine whether there is any indication of impairment considering
the provisions of Ind AS 36 - ‘Impairment of Assets’. If any such indication exists, then
the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value
less costs to disposal and its value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to
the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other
assets or groups of assets (the ‘cash-generating unit’, or “CGU”).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds
its estimated recoverable amount. Impairment losses are recognized in the statement of
profit and loss. Impairment losses recognized in respect of CGUs are reduced from the
carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date for
any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of
accumulated depreciation or amortization, if no impairment loss had been recognized.

Operating segments

In accordance with Ind AS 108-‘Operating segments’, the operating segments used to
present segment information are identified on the basis of internal reports used by the
Company’s management to allocate resources to the segments and assess their
performance. The Board of Directors is collectively the Company’s ‘Chief Operating
Decision Maker’ or ‘CODM’ within the meaning of Ind AS 108. The indicators used for
internal reporting purposes may evolve in connection with performance assessment
measures put in place. The Company is operating in Generation of the energy only as
such no reportable segments as per the Chief operating decision maker (CODM) of the
company.

Dividends
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18.

Dividends and interim dividends payable to the Company’s shareholders are recognized
as changes in equity in the period in which they are approved by the shareholders and
the Board of Directors respectively.

Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative
amounts for the prior periods presented in which the error occurred. If the error
occurred before the earliest period presented, the opening balances of assets, liabilities
and equity for the earliest period presented, are restated.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity. The Company recognizes a
financial asset or a financial liability only when it becomes party to the contractual
provisions of the instrument.

18.1 Financial assets

Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition of financial assets, which are not valued at fair
value through profit or loss, are added to the fair value on initial recognition.

Subsequent measurement

Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions
are met:

(a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPl) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortized
cost using the effective interest rate (EIR) method. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance income in the
statement of profit and loss. The losses arising from impairment are recognized in the
statement of profit and loss. This category generally applies to trade and other
receivables.

Business model assessment

The Company holds financial assets which arise from its ordinary course of business and
investment property. The objective of the business model for these financial assets is to
collect the amounts due from the Company’s receivables and to earn contractual
interest income on the amounts collected.
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De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of
similar financial assets) is primarily de-recognized (i.e. removed from the Company’s
balance sheet) when:

. The rights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either (a) the Company
has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The difference between the carrying amount and the amount of consideration
received/receivable is recognized in the statement of profit and loss.

Impairment of financial assets

In accordance with Ind AS 109-‘Financial instruments’, the Company applies expected
credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortized cost
e.g., loans, debt securities, deposits and bank balance.

(b) Financial assets that are debt instruments and are measured as at FVTOCI.

(¢) Lease receivables under Ind AS 116.

(d) Trade receivables, unbilled revenue and contract assets under Ind AS 115.

(e) Loan commitments which are not measured as at FVTPL.

For trade receivables and contract assets/unbilled revenue, the Company applies the
simplified approach required by Ind AS 109 Financial Instruments, which requires
lifetime expected losses to be recognized from initial recognition.

For recognition of impairment loss on other financial assets and risk exposure (other
than purchased or originated credit impaired financial assets), the Company determines
that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is
used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognizing impairment loss allowance based on 12month ECL.

For purchased or originated credit impaired financial assets, a loss allowance is
recognized for the cumulative changes in lifetime expected credited losses since initial

recognition.

18.2 Financial liabilities
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Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss and financial liabilities at amortized cost, as appropriate. All
financial liabilities are recognized initially at fair value and, in the case of liabilities
subsequently measured at amortized cost net of directly attributable transaction cost.
The Company’s financial liabilities include trade and other payables, borrowings
including bank overdrafts, financial guarantee contracts and derivative financial
instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in statement of
profit and loss when the liabilities are derecognized as well as through the EIR
amortization process Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in finance costs in the statement of profit and loss. This
category generally applies to borrowings, trade payables and other contractual
liabilities.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the statement of profit and loss.

18.3 Interest rate benchmark reform

When the basis for determining the contractual cash flows of a financial asset or
financial liability measured at amortised cost changed as a result of interest rate
benchmark reform, the Company updated the effective interest rate of the financial
asset or financial liability to reflect the change that is required by the reform. A change
in the basis for determining the contractual cash flows is required by interest rate
benchmark reform if the following conditions are met:

- the change is necessary as a direct consequence of the reform; and
- the new basis for determining the contractual cash flows is economically
equivalent to the previous basis —i.e. the basis immediately before the change.

When changes were made to a financial asset or financial liability in addition to changes
to the basis for determining the contractual cash flows required by interest rate
benchmark reform, the Company first updated the effective interest rate of the financial
asset or financial liability to reflect the change that is required by interest rate
benchmark reform and does not recognize a modification gain or loss in the statement
of profit & loss. After that, the Company applied the policies on accounting for
modifications to the additional changes.
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19.

18.4 Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified
debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognized initially as a liability at fair
value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 - ‘Financial
Instruments’ and the amount recognized less the cumulative amount of income
recognized in accordance with the principles of Ind AS 115 ‘Revenue from Contracts with
Customers’.

18.5 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is presented in the
balance sheet if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle
the liabilities simultaneously.

Non -Current Assets Held for Sale

The Company classifies non-current assets and disposal groups as held for sale if their
carrying amounts will be recovered principally through a sale rather than through
continuing use and a sale is considered highly probable.

Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification as held
for sale, and actions required to complete the plan of sale should indicate that it is
unlikely that significant changes to the plan will be made or that the plan will be
withdrawn.

Non-Current Assets held for sale and disposal groups are measured at the lower of their
carrying amount and the fair value less cost of disposal.

Property, plant and equipment and intangible assets once classified as held for sale are
not depreciated or amortized.

In circumstances, where an item of property, plant and equipment and intangible asset
is permanently abandoned and retired from active use, however criteria of ‘non-current
assets held for sale’ as above are not met, such items are not classified as held for sale
and continued to be depreciated over their revised useful lives, as assessed. Such assets
are evaluated for impairment in accordance with material accounting policy number C-
14,

Use of estimates and management judgements

The preparation of financial statements requires management to make judgments,
estimates and assumptions that may impact the application of accounting policies and
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the reported value of assets, liabilities, revenue expenses and related disclosures
concerning the items involved as well as contingent assets and liabilities at the balance
sheet date. The estimates and management’s judgments are based on previous
experience & other factors considered reasonable and prudent in the circumstances.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised
and in any future periods affected.

In order to enhance understanding of the financial statements, information about
significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognized in the financial
statements is as under:

Formulation of accounting policies

The accounting policies are formulated in a manner that results in financial statements
containing relevant and reliable information about the transactions, other events and
conditions to which they apply. Those policies need not be applied when the effect of
applying them is immaterial.

Useful life of property, plant and equipment and intangible assets

The estimated useful life of property, plant and equipment and intangible assets is
based on a number of factors including the effects of obsolescence, demand,
competition and other economic factors (such as the stability of the industry and known
technological advances) and the level of maintenance expenditures required to obtain
the expected future cash flows from the asset.

Useful life of the assets of the generation of electricity business is determined by the
CERC Tariff Regulations in accordance with Schedule Il of the Companies Act, 2013.

Recoverable amount of property, plant and equipment and intangible assets
The recoverable amount of property, plant and equipment and intangible assets is based
on estimates and assumptions regarding in particular the expected market outlook and
future cash flows associated with the power plants. Any changes in these assumptions
may have a material impact on the measurement of the recoverable amount and could
result in impairments.

Defined benefit plans and long-term employee benefits

Employee benefit obligations in are measured on the basis of actuarial assumptions
which include mortality and withdrawal rates as well as assumptions concerning future
developments in discount rates, the rate of salary increases and the inflation rate. The
Company considers that the assumptions used to measure its obligations are
appropriate and documented. However, any changes in these assumptions may have a
material impact on the resulting calculations.

Revenues
The Company records revenue from sale of energy based on tariff rates approved by the
CERC as modified by the orders of Appellate Tribunal for Electricity, as per principles
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10.

enunciated under Ind AS 115. However, in cases where tariff rates are yet to be
approved, provisional rates are adopted considering the applicable CERC Tariff
Regulations.

Leases not in legal form of lease

Significant judgment is required to apply lease accounting rules as per Ind AS 116 in
determining whether an arrangement contains a lease. In assessing arrangements
entered into by the Company, management has exercised judgment to evaluate the
right to use the underlying asset, substance of the transactions including legally
enforceable agreements and other significant terms and conditions of the arrangements
to conclude whether the arrangement meets the criteria as per Ind AS 116.

Assets held for sale

Significant judgment is required to apply the accounting of non-current assets held for
sale under Ind AS 105 - ‘Non-current assets held for sale and discontinued operations’.
In assessing the applicability, management has exercised judgment to evaluate the
availability of the asset for immediate sale, management’s commitment for the sale and
probability of sale within one year to conclude if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use.

Regulatory deferral account balances

Recognition of regulatory deferral account balances involves significant judgments
including about future tariff regulations since these are based on estimation of the
amounts expected to be recoverable/payable through tariff in future.

Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been
made in accordance with Ind AS 37-‘Provisions, contingent liabilities and contingent
assets’. The evaluation of the likelihood of the contingent events requires best judgment
by management regarding the probability of exposure to potential loss. Should
circumstances change following unforeseeable developments, this likelihood could alter.

Income taxes
Significant estimates are involved in determining the provision for current and deferred

tax, including amount expected to be paid/recovered for uncertain tax positions.
%k %k k ok
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5. Trade Receivables

MEJA URJA NIGAM PRIVATE LIMITED

® in lakh)

Particulars

As at As at
31.03.2026 31.03.2025

Trade receivables
Unsecured, Consider good

Total
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MEJA URJA NIGAM PRIVATE LIMITED

6. Other Financial Assets

(% in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Security Deposit
Unsecured Considered Good
Security Deposits 185.87 185.87
Bank deposits with more than 12 Month Maturity
Deposit With Bank with maturity more than 12 Month (including interest 268.80 4,027.47
accrued)
Loans to employee - Unsecured 8.50 5.37
Total 463.17 4,218.71

a) Deposit includes lien for margin against letter of credit of Rs 268.80 lakh (31st March 2025: Rs 1036.29
lakh) and Rs. Nil towards debt servicing repayment obligation (31st March 2025: Rs 2991.19 Lakh).
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MEJA URJA NIGAM PRIVATE LIMITED

7. Other - Non-current Assets

( in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Capital advances
Unsecured Considered Good
Covered by bank guarantee 285.63 389.88
Others 6,010.89 5,320.07
Other
Advance tax & tax deducted at source 1,309.23 1,309.24
Deferred Payroll Expenditure 1.03 0.46
Total 7,606.78 7,019.65
a) Amount recoverable from related parties are disclosed in Note No. 37 (h)

b) Advance tax & tax deducted at source includes Rs. 1309.24 lakh (31st March 2025 : Rs. 1309.24 lakh)
income tax adjusted against refund / deposited under protest by / with Income Tax Authorities which
matters pending before appeallate authority.

c) Advance Tax & Tax deducted at source are net of Provision for income tax amounting to Rs. Nil (31
March 2025: Rs. Nil) made during the year.

d) Loan given to employee are measured at amortized cost. The deferred payroll expenditure represents the
benefits on account of interest rate on loan being lower than the market rate of interest. The same is
amortized on a straight line basis over the remaining period of loan.
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MEJA URJA NIGAM PRIVATE LIMITED

10. Current Financial Assets : Cash and Cash Equivalents

& in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Cash & cash equivalents
Balances with banks
- Current accounts 1,659.77 2,817.20
- Cheque and Draft on hand - -
- Deposits with original maturity of less than three months (including 1,389.92 -
interest accrued)
3.049.69 2.817.20
11. Current Financial Assets :Bank balance other than cash and cash equivalents
(X in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Balances with banks
Deposits with original maturity of more than three months and maturing 57,974.20 75,868.31
with in one year (including interest accrued).
Earmarked balances with bank* 3,255.01 2,380.27
Total 61.229.21 78.248.58
*a. Earmarked balances with bank towards:
Fly Ash utilisation reserve 3255.01 2380.27
Share Application money 0.00 0.00
Total 3.255.01 2.380.27

b. Deposit includes lien for margin against letter of credit and Bank guarantee of Rs. 1396.47 Lakh (31st March
2025 : Rs. 1258.65 lakh) and earmarked towards debt servicing repayment obligation Rs. 3203.13 Lakh (31st

March 2025 : Nil).

c. Details of earmarked balance of Fly Ash Utilization Reserve is given hereunder:
- In Current Account 96.35 67.85
- In Deposit Account 3158.66 2312.42
3.255.01 2.380.27
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12. Other financial assets

MEJA URJA NIGAM PRIVATE LIMITED

(% in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Considered good unless otherwise stated
Other financial assets
Unsecured 291.16 4,780.90
Loans to employee - Unsecured 8.50 9.00
Total 299.66 4,789.90
a) Other financial assets include amount recoverable from contractors, suppliers and other parties towards
hire charges, rent/electricity etc. and includes amount recoverable from insurer.
65
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MEJA URJA NIGAM PRIVATE LIMITED

13. Other current assets

( in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Advances
Employees
Unsecured, Considered Good - -
Contractors & suppliers
Unsecured, Considered Good 3,737.92 4,292.18
Claim recoverable
Unsecured, Considered Good 24,672.82 11,155.30
Deferred payroll expenditure 0.85 0.79
Excess CSR Expenditure Carried Forward 119.47 151.47
Others
Unsecured, Considered Good 107.66 113.89
Total 28,638.72 15,713.63
a) Advances to contractor & suppliers includes amount recoverable from related parties. Refer Note No. 37(h)
b) Excess CSR Expenditure Carried Forward represents amount spent towards CSR in excess of prescribed

requirement. (Refer Note No. 42(k))

) Claims recoverable include:

- Claim against coal companies in accordance with the fuel supply agreements mainly towards grade

slippages of Rs. 455.50 Lakh (31 March 2025 Rs. 455.50 lakh).

- Claim towards diversion of coal rakes related to NTPC and it's JV's and subsidiaries and Railways

companies of Rs. 24217.32 lakh (31 March 2025: Rs. 10699.80 lakh).

These are regularly reviewed and under reconciliation with respective companies and the Coal companies.
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14. Current Tax Assets

MEJA URJA NIGAM PRIVATE LIMITED

(% in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Advance tax, tax deducted at source 1,066.52 962.90
Less : Provision for income tax - -
Total 1,066.52 962.90
67
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MEJA URJA NIGAM PRIVATE LIMITED

15. Deferred Expenses
(% in lakh)

Particulars As at As at

31.03.2026 31.03.2025
On Account of
Expenses from foreign currency fluctuation 4,671.13 7,153.33
Total 4,671.13 7,153.33
a) Foreign exchange rate variation (FERV) on foreign currency loans and interest thereon is recoverable

from/payable to the customers in line with the Tariff Regulations. Keeping in view the opinion of the
EAC of ICAL the Company is recognizing deferred foreign currency fluctuation liability by
corresponding debit to deferred expenses from foreign currency fluctuation in respect of the FERV on
foreign currency loans adjusted in the cost of property, plant and equipment, Deferred expenditure from
foreign currency fluctuation account is amortized in the proportion in which depreciation is charged on
such exchange differences and same is adjusted against depreciation expense in future years as provided
in accounting policy no. C.9.1 (Note 1). This amount will be recognized as expenditure corresponding to
the reduction in depreciation charge in future years. The amount does not constitute an assets to be
realised in future periods and hence, it has been disclosed separately.
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MEJA URJA NIGAM PRIVATE LIMITED

16. Equity Share capital

® in lakh)

Particulars

As At 31.03.2026 As At 31.03.2025

Equity share capital
Authorised
15,00,00,00,000 equity shares of par value of Rs.

10/- each (31 March 2025: 15,00,00,00,000 equity
shares of par value of Rs. 10/- each)

Issued, subscribed and fully paid-up

365,26,69,600 equity shares of par value of Rs.
10/- each (31 March 2025 : 365,26,69,600 equity
shares of par value of Rs. 10/- each)

a)

b)

)

d)

©)

2)

1,500,000.00

1,500,000.00

365,266.96

365,266.96

The Company has only one class of equity shares having a par value of Rs. 10/- per share. The holders of the equity shares are entitled to receive
dividends as declared from time to time, and are entitled to voting rights proportionate to their share holding at the meetings of shareholders.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive any of the remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of shares held by the shareholders.

Reconciliation of Share Capital

Particulars As At 31.03.2026 [ As At 31.03.2025

No. R in lakh No. 2 in lakh
Outstanding at the beginning of the year 3.652,669.600 365266.96 3,652,669,600 365266.96
Shares issued during the year - - - _
Outstanding at the end of the year 3.,652.669.600 365.267 3,652,669.600 365,267

Detail of Shareholder's holding more than 5% shares in the Company

Particulars As At 31.03.2026 As At 31.03.2025
No. of shares % age holding No. of shares % age holding
-NTPC LTD 1,826,334,800 50% 1,826,334,800 50%
-UPRVUNL 1,826,334,800 50% 1,826,334,800 50%
Detail of Shareholding of Promoters in the Company
Promoters name As At 31.03.2026 Changed during the year
No. of shares % age holding In %
-NTPC LTD 1,826,334,800 50% Nil
-UPRVUNL 1,826,334,800 50% Nil
End use of Equity Capital raised
The company has used the funds raised through issue of the equity share capital for the specific purpose for which it was taken.
Dividends:
(% in lakh)
Particulars Paid during the year ended
31.03.2026 31.03.2025
(i) Dividend paid and recognised during the year
- Final Dividend for the year ended 31 March 2025 Rs. 0.41 (31 March 2024 Rs. 0.28) per equity s 14,975.95 10,227.48
- Interim Dividend for the year ended 31 March 2026 Rs. 0.55 (31 March 2025 Rs. 2.33) per cquity 20,089.68 85,107.20
(ii) Dividend not recognised at the end of the reporting period 31.03.2026 31.03.2025
The directors have recommended the payment of final dividend amounting to Rs. Nil (31 March
2025: Rs. 0.41) per equity share. This proposed dividend is subject to the approval of shareholders in 0.00 14975.95

the ensuing Annual General Meeting

No shares are reserved for issue under options and contracts/commitments for the sale of shares/disinvestment. Further no shares were buy back and

allotted pursuant to contract(s) without payment being received in cash or by way of bonus shares in last five years.
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MEJA URJA NIGAM PRIVATE LIMITED

17. Other equity
(Rin lakh)
Particulars As at As at
31.03.2026 31.03.2025
Fly Ash utilisation reserve fund 3255.01 2380.27
Retained earnings 87,979.45 50,274.88
Share application money - -
Closing balance 91,234.46 52,655.15
(a) Fly Ash utilisation reserve fund*
Opening Balance 2,380.27 3,255.01
Add: Transferred during the year - 1,426.55
Add: Other Income : Interest - 285.20
Less: Utilised during the year* - 2,586.49
Add: Adjustment in fund (net)- Refer footnote (b) of Note 27 874.74 -
Closing balance 3,255.01 2,380.27
(b) Retained earnings
Opening balance 50,274.88 19,368.01
Add: Profit for the year as per Statement of Profit and Loss 72,777.80 126,241.55
Less: Final Dividend (FY 2024-25)- Refer Note No-16 14975.95 10227.48
Interim Dividend Paid (FY 2025-26)- Refer Note No-16 20089.68 85107.20
Item of Other comprehensive income recognised directly in retained earning
-Net actuarial gain (loss) on defined benefit plan (net of tax) (7.60) -
Closing balance 87,979.45 50,274.88

Retained Earnings are the profits of the Company earned till date net of appropriations. The same will be utilised for

the purposes as per the provisions of the Companies Act, 2013.

(¢) Share Application Money Pending Allotment
Opening Balance
Add: Received during the Year
Less: Shares Allotted during the year

Closing balance

Share application money pending allotment has been received from

NTPCLTD
UPRVUNL

*

0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

(a) Pursuant to Gazette Notification dated 3 November 2009, issued by the Ministry of Environment and Forest
(MOEF), Government of India (GOI), the amount collected from sale of fly ash and fly ash based products should be
kept in a separate account head and shall be utilised only for the development of infrastructure or facility, promotion
& facilitation activities for use of fly ash until 100 percent fly ash utilisation level is achieve, accordingly in FY
2024-25 Rs 2586.49 lakh expenses attributable for Fly Ash utilisation are adjusted from the revenue earned on

account of sale of Fly Ash as per prevailing on that date.
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18. Non-current Financial Liabilities - Borrowings

MEJA URJA NIGAM PRIVATE LIMITED

(X in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Term loans
Secured
From Banks
Foreign currency loans 44,933.97 50,817.54
Rupee loans 51,003.77 57,234.86
From financial institutions
Rupee loans 431,063.92 475,503.30
527,001.66 583,555.70
Less: Current Maturity of term loan
Foreign currency loans- Secured 8,444.03 8,041.40
Rupee loans- Secured 50,333.32 50,333.32
Rupee loans- Unsecured - -
Less: Interest accrued but not due on borrowings
Foreign currency loans 8.56 19.21
Rupee loans 1,543.92 1,929.97
Total 466,671.83 523,231.80

il

il

v

Vi

End use of borrowings
The company has used the borrowings raised from banks and financial institutions for the specific purpose
for which it was taken.

Details of Terms of repayment and rate of interest :
Secured foreign currency term loan carry fixed interest rate ranging from 3.00 % to 5.17% with half yearly
rests. The loan is repayable in twenty four half yearly instalments commencing from Sept. 2020.

Secured rupee term loan from Banks carry interest rate presently it is 7.75% p.a. with monthly rest,
interest is linked with 1-months MCLR with monthly reset. The term loan for cost overrun is repayable in
60 quarterly instalments commencing from March 2021 and term loan for FGD is repayable in 60
quarterly instalment commencing from 31st March 2022.

Secured rupee term loan from Financial Institution carry interest rate presently it is 8.20% p.a. with
monthly rest, interest is linked with category of Central/ State PSU/JV's generation projects having reset
period of one year. The loan is repayable in 60 quarterly instalments commencing from Jan 2021.

There has been no default in repayment of the loan or interest thereon as at the end of the year. (FY 2024-
25 - Nil).

Details of Security :

Foreign Currency and Rupee Term Loan from Bank & Financial Institution are secured first pari-passu
basis, by way of equitable mortgage deposit of the title deeds of the immovable properties and
hypothecation deed of all present and future movable fixed assets of the Company.
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19. Non-current Liabilities - Other Financial liabilities

(% in lakh)
As at As at
Particulars 31.03.2026 31.03.2025
Payable for capital expenditure
-micro and small enterprises 2.85 0.89
-Other than micro and small enterprises 31.86 17.68
Other payable 96.16 52.12
Total 130.87 70.69
a) Amounts payable to related parties are disclosed in Note 37 (h)
b) Disclosures as required under Companies Act, 2013 / MSMED Act, 2006 are provided in Note 40.
¢) The above balances are due for payment after 12 months from the balance sheet date.
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20. Non-current Liabilities - Provisions

(X in lakh)
As at As at
Particulars 31.03.2026 31.03.2025
Provision for
Employee Benefits 50.40 37.98
Others 2,587.94 2,587.94
Total 2,638.34 2,625.92

Disclosure as per Ind As -19 'Employee benefit are provided in Note No. 37 (e)

Provision - Others includes sum of Rs 2564.00 Lakh (31 March 2025 : Rs 2564.00 Lakh) in respect

of Environment Compensation for under utilisation of ash (Refer Note No. 38 — Contingent

Liabilities).

c.  Disclosure required by Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets' is made

in Note- 37 (k).
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21. Current Financial Liabilities - Borrowings

(% in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Current borrowings
From Bank
Secured
Working Capital Loan 92,893.18 119,056.11
Unsecured
Rupee working capital term loan 0.00 0.00
92,893.18 119,056.11
Current maturities of non-current borrowings
Foreign currency loans- Secured 8,444.03 8,041.40
Rupee loans- Secured 50,333.32 50,333.32
Rupee loans- Unsecured - -
Total 151,670.53 177,430.83

a)  Working Capital loan consist of cash credit and WCDL secured first pari-passu basis by hypothecation on
entire current asset, stock of raw materials, stock in process, finished goods and book debts of the
company. Cash Credit facility carries floating rate of interest linked to the bank’s Overnight MCLR and
one month MCLR with monthly reset, at rate 7.75% and WCDL interest linked to 91 days TBLLR

decided at the time of availment, presently at rate in range of 6.15% to 7.00%.

b)  There has been no default in repayment of the loan or interest thereon as at the end of the year.

c) Details in respect of rate of interest and terms of repayment of current maturities of secured & unsecured

term borrowings indicated above are disclosed in Note 18.

d) The company has used the borrowings raised from banks for the specific purpose for which it was taken.
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22. Current Financial Liabilities - Trade payables
(Rin lakh)
Particulars As at As at
31.03.2026 31.03.2025
Trade Payable for goods and services
Total outstanding dues of
-micro and small enterprises 1347.73 1422.55
-Other than micro and small enterrprises 16,632.85 12,734.69
Total 17,980.58 14,157.24
a) Amounts payable to related parties are disclosed in Note - 37 (h).
b) Disclosures as required under Companies Act 2013/MSMED Act, 2006 are provided in Note 40.
c¢) Trade Payables ageing schedule based on transaction date as at 31 March 2026 (% in lakh)
Outstanding for following periods from due date of payment
Particulars Unbilled Dues
Less than 1 year | 1-2 years 2-3 years More than 3 Years |Total
(i) MSME 964.60 383.13 1,347.73
(ii) Others 2,795.52 10,167.58 1,952.18 111.20 1,606.37 [ 16,632.85
(iii) Disputed dues — MSME - - - - - -
(iv) Disputed dues — Others - - - - - -
Total 3,760.12 10,550.71 1,952.18 111.20 1,606.37 | 17,980.58
d) Trade Payables ageing schedule based on transaction date as at 31 March 2025 (% in lakh)
Outstanding for following periods from due date of payment
Particulars Unbilled Dues
Less than 1 year 1-2 years 2-3 years More than 3 Years Total
(i) MSME 1,173.87 248.68 - - - 1,422.55
(ii) Others 4,022.81 8,189.02 35.98 31.74 455.13 12,734.69
(iii) Disputed dues — MSME - - - - - -
(iv) Disputed dues — Others - - - - - -
Total 5,196.68 8,437.70 35.98 31.74 455.13 | 14,157.24
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23. Current Liabilities - Other Financial liabilities

(% in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Interest accrued but not due on borrowings
Foreign currency term loans 8.56 19.21
Rupee term loans 1,543.92 1,929.97
Working Capital loans 108.33 -
Payable for capital expenditure
-micro and small enterprises 88.14 49.62
-Other than micro and small enterprises 37,529.50 39,345.07
Other payables
Deposits from contractors and others 2,696.91 2,484.31
Security deposit from Customer 308.02 384.87
Payable to NTPC Ltd (Joint venturer) 965.12 1,497.46
Payable to employees 1,868.20 1,888.04
Others - 530.16
Total 45,116.70 48,128.71

a)  Disclosures as required under Companies Act/MSMED Act, 2006 are provided in Note 40.

b)  Deposits from contractors and others include Rs. 196.94 Lakh (31 March 2025: Rs. 234.76 lakh) payable to
MSME vendors as per contract terms.
c) Payables for capital expenditure include amounts payable to certain contractors who have lodged claims

which are currently under dispute. These claims are being contested by the Company and are subject to
resolution at various forums, including arbitration and judicial proceedings. The disputed amounts wherein
the same have been considered as contingent liability, disclosed under Note No. 38 — Contingent Liabilities.
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24. Current Liabilities - Other current liabilities

(% in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Tax deducted at source and other statutory dues 411.53 5,470.54
Advance from customers 1,806.75 1,697.62
Total 2,218.28 7,168.16
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25. Current Liabilities - Provisions

(Z in lakh)
Particulars As at As at
31.03.2026 31.03.2025
Provision for
Obligations incidental to land acquisition 745.40 802.09
Employee Benefits 2.59 1.20
Corporate Social Responsibilities - -
Others 0.54 535.83
Total 748.53 1,339.12

a) Disclosure required by Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets' is made in

b) Disclosure as per Ind As -19 'Employee benefit are given in Note No. 37 (e)

¢) Provision for Others include amount payable of Rs. Nil (31st March 2025: Rs 535.29 Lakh) for

compensatory afforestation for Stage II.
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26. Regulatory deferral account credit (debit) balances :

(% in lakh)

Particulars As at As at

31.03.2026 31.03.2025
On Account of:
Regulatory deferral a/c Balances - Exchange differences (Post COD) 409.28 2,187.14
Exchange Difference on Foreign currency loan & other monetary items (1,128.87) (1,232.86)
Pre-COD
Deferred Foreign Currency Fluctuation Liabilities 2,879.03 5,536.09
Deferred Tax (71,835.62) (46,423.69)
Arbirtation Awards (Refer Note No- 41(e)) (530.16) (530.16)
Total (70,206.34) (40,463.48)

a) Regulatory deferral account balances have been accounted in line with Accounting policy no. C.4. of Note

1. Refer Note 37 (m) for detailed disclosures.

b) CERC Tariff Regulations, 2019 provide for grossing-up the rate of return on equity based on effective tax
rate for the financial year based on the actual tax paid during the year on the generation income.
Accordingly, deferred tax liability for the period from 1st April 2019 will be reversed in future years when
the related DTL forms part of current tax. Keeping in view the above, the Company has recognized such
deferred tax as regulatory deferral account debit balances, since the amounts are recoverable in future

years.

c) Aggregate of Regulatory deferral account credit (debit) balances are being disclosed in asset and liabilities

respectively.
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27. Revenue from Operation

(R in lakh)
For the vear ended on 31.03.2026 31.03.2025
Energy Sale (A)
Energy Sale 457.698.43 498.304.66
Total (A) 457.698.43 498.304.66
Other (B)
Sale of Gypsum 1.731.75 228.73
Sale of fly Ash / Ash product 2.379.54 1.426.55
Less : Transfer in fly ash utilisation reserve Note -17 - 1.426.55
Total (B) 4111.29 228.73
Other Operating Revenue (C)
Interest from Beneficiaries 244.06 11,462.36
Energy Internally consumed 156.46 176.21
Total (C) 400.52 11.638.57
Total - (A+B+C) 462,210.24 510,171.96
Less: Transferred to expenditure during construction period (net) - Note 34 _ _
Total 462,210.24 510,171.96
a) The Commercial Operation Dates (COD) of Unit #1 and Unit #2 were declared on 30 April 2019 and 31 January 2021,

b)

c)

d)

°)

respectively. The Company is billing the beneficiaries in accordance with the final tariff order dated 19 May 2024 issued
by the Central Electricity Regulatory Commission for the station and the principles laid down under the CERC Tariff
Regulations, 2024, notified for the tariff period 2024-29.

Until the FY 2023-24, the Company had been provisionally billing beneficiaries in accordance with the principles laid
down under the Central Electricity Regulatory Commission (Terms & Conditions of Tariff) Regulations, 2019 (“Tariff
Regulations, 2019). Pursuant to the final tariff order, the Company has recognised an amount of Rs. Nil (31 Mar 2025
Rs. 45,999.45 Lakhs) towards capacity charges included under energy sale and Rs. Nil (31 Mar 2025 Rs. 11,462.36
Lakhs) towards interest from beneficiaries during the year, relating to periods for which provisional billing was done, in
accordance with the applicable regulations.

Consequent upon the clarification issued by the Central Electricity Regulatory Commission vide Notification No. L-
1/268/2022/CERC dated 20th March 2026 regarding the accounting treatment of sale of ash and ash transportation
expenses etc., which prescribes that eligible ash transportation expenses incurred by thermal generating stations towards
supply of ash are recoverable from beneficiaries on a monthly basis after adjustment of revenue generated in case of

deficit. Further, any surplus revenue remaining after adjustment of ash transportation expenses requires recognition as non-

tariff income.

The said regulation made effective from Ist April 2024. Accordingly, the following accounting adjustments made during
the year:

(i) Revenue from sale of ash amounting to Rs. 1426.55 lakh and interest income on Ash Fund amounting to Rs 285.20
lakh, which were accounted for and transferred to Fly Ash Reserve in FY 2024-25, have been reversed from the reserve
and recognised as income under ‘Sale of fly Ash / Ash product” and further, interest income on Ash Fund netted with 'Ash
Utilisation & Marketing Expenses' (Note 33).

(ii) Ash transportation expenses of Rs. 2586.49 lakh, previously netted against fly ash revenue and charged to the Fly Ash
Reserve in FY 2024-25, has been reversed from the reserve and recognised as transportation expenses ‘Ash Utilisation &
Marketing Expenses’ (Note 33).

(iii) Consequent to effect of (i) & (ii) above a sum of Rs 874.74 lakh has been reversed from fly ash reserve and after
addition of marketing expenses of Rs 65.61 lakh incurred in FY 2024-25, aggregate deficit amounting to Rs. 940.35 lakh
related to FY 2024-25, recoverable from beneficiaries in accordance with the regulation, recognised as income under
‘Energy Sale’.

(iv) In addition to Rs 109.86 lakh also recognised as interest income on amount recoverable from beneficiaries consequent
to deficit (supra ), included in 'Interest from Beneficiaries'.

(v) In view of the change in Regulation, revenue from 'Sale of fly Ash / Ash product' amounting to Rs 952.99 Lakh,
transportation expenses amounting to Rs 4749.52 Lakh recognised under ‘Ash Utilisation & Marketing Expenses’ (Note
33), and net deficit of Rs 3708.99 Lakh (Adjusting interest income earned on ash fund amounting to Rs 241.89 lakh and
expenses incurred on marketing & other of Rs 154.35 lakh) recognised as income under ‘Energy Sale’, pertaining to FY
2025-26, have been accounted for during the year. Further, interest income amounting to Rs 48.23 lakh recognised on
amounts recoverable from beneficiaries has been included under 'Interest from Beneficiaries'.

Energy sales are net of rebate of Rs. 2239.20 Lakh (FY 2024-25 : Rs.1033.55 lakh) to beneficiary.

Energy internally consumed valued at variable cost of generation and corresponding amount of Rs 156.46 Lakh (FY
2024-25 Rs.176.21 lakh) included in power charges in Note-33.

Energy Sales includes Rs. 1950.28 lakh on account of gross sales of surplus power (31 March 2025: Rs. 1760.27 lakh)
through power exchange. A sum of Rs. 455.59 lakh (31st March 2025: Rs 271.72 Lakh) has been netted off consequent
to sharing of revenue with beneficiary in terms of MoP LPSC Rules, 2022.
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28. Other income

(X in lakh)
For the year ended on 31.03.2026 31.03.2025
Interest from
Advances to contractors 20.69 8.65
Deposit with Bank 3.473.21 4,088.51
Income Tax Refund 34.09 30.01
Other non-operating income
Late Payment surcharge from beneficiary 428.44 366.53
Hire Charges for equipments 8.40 7.01
Profit on disposal of Property, Plant & Equipment - 0.03
Gain on Sale of Scrap 35.07 72.76
Sale of Tender (Net) 1.19 1.06
Unwinding of discount on receivables accounted at fair value 27.63 155.51
Miscellaneous income 421.38 423.42
Insurance Claim Received - 5,192.57
4,450.10 10,346.06
Less: Transferred to expenditure during construction period (net) - (Note - 0.44
34)
Less: Transferred to fly ash utilisation reserve fund Note-17 (Refer footnote ) 285.20
(b) of Note 27)
Total 4.450.10 10,060.42

a) Miscellaneous income includes liquidated damages recovered, recoveries from contractors/suppliers, rent
recovery and recovery for use of vehicle, etc.
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29. Fuel Cost

(% in lakh)
For the year ended on 31.03.2026 31.03.2025
Coal 242,589.07 255,566.15
Oil 3,008.38 2,277.83
Biomass pellets and other chemicals 431.80 -
246,029.25 257,843.98
Less: Transferred to expenditure during construction period (Net)- (Note
34) B B
Total 246,029.25 257.843.98
82

56



MEJA URJA NIGAM PRIVATE LIMITED

30. Employee benefits expense

(% in lakh)
For the year ended on 31.03.2026 31.03.2025
Salaries and wages 7,931.69 7,202.24
Contribution to provident and other funds 1,769.80 1,661.16
Staff welfare expenses 1,598.55 1,165.78
Amortization Expense- Employee Discounting 1.08 0.75
11,301.12 10,029.93
Less:
Allocated to fuel inventory 655.12 505.59
Transferred to expenditure during construction period (Net)- (Note 259.66 51.10
Total 10,386.34 9.473.24

a) In accordance with Accounting Policy no. C.10 (Note 1), The employees of the Company are on
secondment from the promoter company - NTPC Limited. Accordingly, these employee benefits are
treated as defined contribution schemes.

b) Disclosure as per Ind as 19 "employee benefit" in respect of provision made towards various employee
benefits are provided in note no. 37(e) (ii)
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31. Finance costs

(% in lakh)
For the vear ended on 31.03.2026 31.03.2025
Finance charges on financial liabilities measured at amortised cost
Foreign currency term loans 1,760.22 1,948.49
Rupee term loans 42,479.22 48,040.28
Cash Credit 5,214.33 5,472.51
Unwinding of discount on vendor liabilities 18.28 23.71

49,472.05 55,484.99

Other borrowing costs

Exchange difference regarded as an adjustment to Borrowing cost 481.12 422.64
481.12 422.64

Sub-Total. 49,953.17 55,907.63
Less: Transferred to expenditure during construction period (Net) - Note 34 - 2111.51
Total 49,953.17 53,796.12

32. Depreciation and amortization expenses

(% in lakh)
For the vear ended on 31.03.2026 31.03.2025
On property, plant & equipment - Note -2 67,723.83 62,936.54
On intangible assets - Note -4 40.54 197.04
67,764.37 63,133.58
Add
Adjustment with deferred expenditure from foreign currency fluctuation 452.79 876.22
Less:
Allocated to inventory 8,815.82 8,556.78
Transferred to expenditure during construction period (Net) - Note 34 0.08 -
Total 59,401.26 55,453.02
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1. Cost allocated to Fuel Inventory includes:

a) The repairs and maintenance - plant & machineries expenses Rs. 1935.41 lakh (31st March 2025 Rs. 2005.89 lakh),

b) The insurance expenses of Rs. 49.94 Lakh (31st March 2025 Rs. 35.32 lakh).
2. Miscellaneous expenses includes expenses related to power trading of Rs. 10.48 lakh (31st March 2025: Rs. 10.17 Lakh) and brokerage
expenses of Rs. 20.60 lakh (31st March 2025: Rs. 20.30 Lakh)

33. Other expenses
(% in lakh)
For the year ended on 31.03.2026 31.03.2025
Power charges 277.05 241.41
Less: Recovered from contractors & employees 83.05 57.98
194.00 183.43
Water charges 230.86 259.41
Repairs & maintenance
Buildings 1,618.91 861.34
Plant & machinery 11,281.25 9,628.22
Others 1,750.46 1,004.90
Insurance 1,293.92 1,318.61
Rates and taxes 208.81 154.74
Training and Recruitment expenses 18.30 11.65
Professional Charges & Consultancy fee 467.70 420.45
Communication expenses 204.23 156.01
Travelling expenses 540.73 436.41
Remuneration to auditors (refer details below) 7.08 8.32
Advertisement and publicity 38.47 21.71
Security expenses 2,840.67 2,586.54
Entertainment Expenses 146.33 126.32
Expenses for guest house 177.59 164.68
Less: Recoveries 20.88 15.48
156.71 149.20
Education Expenses 22.21 50.50
Ash Utilisation & Marketing Expenses (Refer footnote (b) of Note 27) 7490.36 2,652.10
Less: Income earned on Ash fund (Refer footnote (b) of Note 27) 527.09 6,963.27 -
Books and periodicals 0.52 0.47
Legal expenses 162.72 87.95
EDP hire and other charges 542.37 573.84
Printing and stationery 10.56 15.07
Net loss/Gain in Foreign currency transaction and translation 993.19 176.45
Hiring of vehicles 309.60 293.64
Bank charges 8.82 8.07
Corporate Social Responsibility (CSR) expenses- Refer Note 42(k) 1,151.88 493.85
Horticulture Expenses 90.66 160.16
Transport vehicle running expenses 24.71 26.82
Loss on de-recognition of property. plant and equipment 827.59 496.39
Expense for Arbitration Award - 530.16
Miscellaneous expenses 281.17 586.54
32,387.70 23,479.27
Less:
Allocated to fuel inventory 1,985.35 2,041.21
Transferred to expenditure during construction period (Net) - Note 34
25.72 5.86
Transferred to fly ash utilisation reserve fund Note-17 (Refer footnote B 2.586.49
(b) of Note 27)
30,376.63 18,845.71
Provision for :
Shortages of PPE on physical verification (Refer Note 37 (k)) - 0.54
Shortages of Stores (Refer Note 8) 34.71 -
Others (Refer Note 37 (k)) - 937.94
Total 30411.34 19784.19
* Net income from sale of tender hence disclosed in Other Income in - Note -28
a) Details in respect of remuneration to auditors:
As auditor 31.03.2026 31.03.2025
Audit fee 4.72 5.25
Tax Audit Fees 1.18 1.18
Limited Review Fees 1.18 0.00
Reimbursement of expenses 0.00 1.89
7.08 8.32
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34. Expenditure during construction period (net)

(% in lakh)
For the year ended on 31.03.2026 31.03.2025
A. Employee benefits expense
Salaries and wages 252.59 50.91
Contribution to provident and other funds 0.21 0.05
Staff welfare expenses 6.86 0.14
Total (A) 259.66 51.10
B. Finance Cost
Interest of Rupee Term Loan (net) 2,109.22
Unwinding of discount on vendor liabilities _ 2.29
Total (B) 0.00 2111.51
Less: Interest received from banks and others - -
- 2,111.51
C Depreciation and amortisation 0.08 -
D. Generation, administration & other expenses
Power charges 0.51 0.00
Less: Recovered from contractors & employees - -
0.51 -
Rent 1.48 -
Repairs & maintenance
Plant and machinery 1.98 2.71
Others 0.00 0.77
1.98 3.48
Communication expenses 4.10 -
Travelling expenses 10.25 2.36
Books and periodicals - -
Printing and stationery 0.07 -
Miscellaneous expenses 0.70 0.02
Hiring of Vehicles 4.99 -
Entertainment expenses 1.64 -
Total (D) 25.72 5.86
Total (A+B+C+D) 285.46 2,168.47
E. Less: Other income
Miscellaneous Income - 0.44
Total (E) - 0.44
Grand Total (A+B+C+D-E)* 285.46 2,168.03
* Carried to capital work-in-progress - (Note 3) 285.46 2168.03
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35. Net Movement in Regulatory deferral account

(% in lakh)
For the period / year ended on 31.03.2026 31.03.2025
On Account of:
Net gain/ loss on foreign currency loan translation/transaction 2,301.52 1,835.59
Deferred tax 25,411.93 42,428.41
Arbitration Cases- Refer to Note No 41(¢) - 530.16
Total 27,713.45 44,794.16

a) Regulatory deferral account balances have been accounted in line with Accounting policy no. C.4. of Note 1.

Refer Note 37 (m) for detailed disclosures.
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a)

b)

a)

id.

b)

MEJA URJA NIGAM PRIVATE LIMITED

The Company has a system of obtaining periodic confirmation of balances from banks and other parties. There are no unconfirmed balances in respect of bank accounts and borrowings
from banks & financial institutions. With regard to receivables for energy sales, the Company sends demand intimations to the beneficiaries with details of amount paid and balance
outstanding which can be said to be automatically confirmed on receipt of subsequent payment from such beneficiaries. In addition, reconciliation with beneficiaries and other
customers is generally done on quarterly basis. So far as trade/other payables and loans and advances are concerned, the balance confirmation letters with the negative assertion as
referred in the Standard on Auditing (SA) 505 (Revised) ‘External Confirmations’, were sent to the parties. Some of such balances are subject to confirmation/reconciliation.
Adjustments, if any will be accounted for on confirmation/reconciliation of the same, which in the opinion of the management will not have a material impact.

In the opinion of the management, the value of assets, other than property, plant and equipment, on realisation in the ordinary course of business, will not be less than the value at which
these are stated in the Balance Sheet.

Disclosure as per Ind-As 1 - Presentation of Financial Statement

Changes in Material Accounting Policy

No material change in the accounting policy during the year.

Change in Accounting Estimate- Useful life of assets:

Depreciation on laboratory equipment was previously charged based on the useful life of 25 years, in line with the useful life of the plant. However, as per the Central Electricity
Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2024, where the useful life of a particular asset is lower than the useful life of the project, the useful life of such
asset shall be considered in accordance with the provisions of the Companies Act, 2013. Accordingly, during the year, depreciation on laboratory equipment has been provided based on
the useful life prescribed under the Companies Act, 2013. Consequently, Material Accounting Policy C.1 has been modified. Due to this change, the profit for the year is lower by Rs.
96.21 lakh.

Reclassification and comparative figures:
Certain reclassifications have been made to the comparative period’s financial statements to enhance comparability with the current year’s financial statements and to ensure
compliance with the Guidance Note on Division II - Ind AS Schedule III to the Companies Act, 2013. As a result, certain line items have been reclassified in the Statement of Cash
Flows, the details of which are as under:

Items of statement of profit and loss before and after reclassification (R in lakh)
Particulars Note No Before reclassification Amount of After reclassification
(As on 31/03/2026) Reclassification

Other Operating Revenue: Sale of Gypsum 27 509.943.23 228.73 510.171.96

Other Non-Operating Income: Miscellaneous income 28 10.289.15 (228.73) 10.060.42

Reason of reclassification:

- Sale of Gypsum of Rs 228.73 lakh classified as "Other Non-operation Income" in previous year, resulted other operating revenue decreased by 228.73 lakh.

Disclosure as per Ind-AS-2 Inventories

Amount of inventories consumed and recognised as expense during the vear is as under: (% in lakh)

Particulars For the year ended 31st For the year ended
March 2026 31st March 2025

Fuel Cost (Note-29) 246,029.25 257.843.98 |

Others (Included in Note -33) 4.486.04 5.069.62

Total 250,515.29 262.913.60

Others represent store & spares consumed included in repairs & maintenances.

Carrying amount of inventories hypothecated as security for borrowings as at 31 March 2026 is Rs. 53625.87 lakh (31 March 2025: Rs. 47156.49 lakh)

No New standards or amendments to the existing standards applicable to the company, has notifiied by the Ministry of Corporate Affairs (“MCA”) under Companies (Indian Accounting
Standards) Rules for the year ended March 31, 2026.

Disclosure as per Ind-AS-12 Income tax Expenses
Income Tax Expenses
Income Tax recognised in the statement of profit & loss :

(R in lakh)
Particulars For the year ended 31st For the year ended
March 2026 31st March 2025
Current Tax Expenses
Current Year - -
Adiustment for earlier vears - 6.03
Total - 6.03
Deferred Tax Expenses
Obligation and reversal of temporary differences 25.414.63 42.428.41
Total Deferred Tax expenses 25.414.63 42.428.41
Income tax recognised in other comprehensive income
(% in lakh)
Net actuarial gain on defined benefit plan For the year ended 31st For the year ended
March 2026 31st March 2025
Before Tax 10.30 -
Tax Expenses (2.70) -
Net of Tax 7.60 -
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Reconciliation of Tax expenses and accounting profit multiplied by India's domestic tax rate

(% in lakh)
Particulars For the year ended 31st For the year ended
March 2026 31st March 2025
Profit before tax 70.478.98 123.881.83
Net Movement in Regulatory Deferral account 27.713.45 44.794.16
Profit before tax including movement in regulatory deferral account balances 98.192.43 168.675.99
Tax using the applicable tax rate of 25.168% 24,713.07 42.452.37
Tax effect of :
Non deductible tax expenses 289.91 132.58
Deferred tax assets (recognised) derecognised on business losses 201.75 (3.04)
Tax on net movement of regulatory deferral account balances - -
Tax on Fly Ash Income (net) 212.60 (220.15)
Other 2.70) 66.65
Total Tax recognised in statement of profit & loss 25.414.63 42.428.41
Deferred Tax Liabilities (Net)
Movement in deferred tax Balances (R in lakh)
Particulars For the L Recognised in Recognised in  For the year ended
of year 01st April of profit and loss for the oC1 31st March 2026
2025 year
Deferred Tax Assets
Trade receivables 6.95 (6.95) - 0.00
Leave encashment 9.86 0.78 2.70 13.34
Carry forwarded business losses 73,354.90 (23,897.43) - 49,457.47
Environmental Compensation 645.31 8.74 - 654.05
Less : -
Deferred Tax Liability
Difference in book depreciation and tax depreciation (120,440.71) (1,519.77) - (121,960.48)
Net Deferred Tax assets (liabilities) (46.423.69) (25.414.63) 2.70 (71.835.62)
*Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing laws.
(% in lakh)
Particulars For the beginning Recognised in statement of ~ Recognised in For the year ended
of year Olst April profit and loss for the year oCI 31st March 2025
2024
Deferred Tax Assets
Trade receivables 46.09 (39.14) - 6.95
Leave encashment 8.94 0.92 - 9.86
Carry forwarded business losses 110,530.74 (37,175.84) - 73,354.90
Environmental Compensation 415.27 230.04 - 645.31
Less : - -
Deferred Tax Liability
Difference in book depreciation and tax depreciation (114,996.32) (5,444.39) - (120.440.71)
Net Deferred Tax assets (liabilities) (3.995.28) (42,428.41) - (46.423.69)
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Disclosure as per Ind AS -19 'Emplovee Benefits'

Empblovee on secondment from Parent Co. (NTPC Limited)

Defined Contribution plans

In accordance with Accounting Policy no. C.10 Note 1, where employees are on secondment from the NTPC Limited (Joint Venture Partner), related employee cost is reimbursed
and accordingly an amount of Rs. 1345.78 Lakh (31 March 2025: Rs. 1292.51 lakh) towards provident fund, gratuity, post retirement medical facilities, and other terminal
benefits, and Rs. 344.85 Lakh (31 March 2025: Rs. 362.10 lakh) towards leave and other benefits is paid/payable to the Promoter Company, and are included under 'Employee
benefit Expenses' (Note-30).

Emplovee of Company

Defined Contribution Benefit Plan

The Company deposit contribution for provident fund administratered by Government of India. During the year an amont of Rs. 23.77 lakh (31st March 2025 Rs. 22.49 lakh) is
contributed to provident fund recognised as Employee benefit Expenses.

Defined Contribution Benefit Plan - Gratuity

The Company has a defined Gratuity Plan, every employee who has rendered continuous service of 5 year or more is entitled to Gratuity at 15 days salary for each completed year
of service, subject to maximum Rs. 20.00 lakh on superannuation, resignation, termination, disablement or on death, considering the provisions of the Payment of Gratuity Act
1972 (As amended).

The Company contribute towards Gratuity liability to insurer and related cost has been charged to Employee Benefits of Rs. 7.58 lakh (31st March 2025 Rs. 7.16 lakh). During the
year actuarial valuation of the gratuity liability has been carried out, the following table set out the status of the gratuity plan and amount recognised in the Company's financial
statement as at balance sheet date.

Defined Benefit liability

(% in lakh)
Particulars As at As at
31st March 2026 31st March 2025
Present Value of Obligation as per Actuarary 37.02 19.48
Current Service Cost 5.33 4.95
Past Service Cost 31.69 14.53
Total Service Cost 37.02 19.48
Fair Value of Plan Assets - As per Group Gratuity Scheme of LIC
Fair Value of Plan Assets - GGS Fund 21.19 10.45
Return on Plan Assets 2.04 1.34
Emplovers Contribution during the vear under GGS 7.32 9.40
Benefit paid - -
Closing Balance Plan Assets - GGS Fund 30.55 21.19
Note : Plan assets represents Fund managed by Insurer - 100%
Amount recognised in Profit or loss for the year 6.47 0
Amount recognised in Other Compherensive Income / (Expenses)
Remeasurement (loss) Gain arising from
Financial Assumption -
Demographic Assumption -
Experience Adjustment (10.84) (0.60)
Return on plan assets excluding interest income 0.54 0.60
Total amount recognised in Other Compherensive Income / (Expenses) (10.30) -
Actuarial Assumption
Discount Rate 7.15% 7.07%
Salary Esclation Rate 6.50% 6.50%
Retirement Age 60 60
Mortality Rate 100% of IALM  100% of IALM
(2012-14) (2012-14)
Withdrawal Rate
-Upto 30 Years 3.00 3.00
-31 to 44 Years 2.00 2.00
-Above 44 Years 1.00 1.00

The principal assumption are the discount rate and salary escalation rate, the discount rate is based upon the market yield available on Government bonds at the discounting date
relevant to currency of the benefit payment for a term that matches the liabilities. Salary escalation rate is Company's long term best estimates as to salary increases and takes
account of inflation, seniority, promotion, business plan, HR policy and relevant factors on long term basis as provided in relevant accounting standard. Further attrition rates are
the Company's best estimates of employees turnover in future considering the factors such as nature of business and industry, retention policy, demand and supply in employment
market, standing of the Company, business plan, HR policy etc. as provided in the relevant accounting standard.

Sensitivity Analvsis
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expected salary increase. The sensitivity analyses below have been
determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other assumption constant.

(% in lakh)
As at 31st March 2026 Increase Decrease
Discount Rate (0.50% movement) (3.58) 4.09
Salary escalation rate (0.50% movement) 4.10 (3.62)
As at 31st March 2025 Increase Decrease
Discount Rate (0.50% movement) (1.97) 2.26
Salary escalation rate (0.50% movement) 2.26 (1.99)

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not calculated. Sensitivities as rate of increase of pensions in payment,
rate of increase of pensions before retirement and life expectancy are not applicable.
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viii Risk Exposure
Salary Increases: Actual salary increases will increase the Plan’s liability. Increase in salary increase rate assumption in future valuation will also increase the liability.

2)

Investment Risk: Assets liabilities mismatch & actual investment return on assets lower than the discount rate assumed at the last valuation date can impact the liability.

Discount Rate: Reduction in discount rate in subsequent valuation can increase the plan’s liability.
Mortality & disability: Actual deaths & disability cases proving lower or higher than assumed in the valuations can impact the liabilities.

Withdrawals: Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent valuations can impact Plan’s liability.

Expected Maturity analysis of the Gratuity benefit is as follow (Rin lakh)
Particulars As at Asat
31st March 2026 31st March 2025
Less than 1 year 1.16 0.02
Between 1-2 years 0.84 0.51
Between 2-5 years 2.21 1.23
Over 5 years 32.81 17.72
Total 37.02 19.48

Expected contributions to post-employment benefits plans for the year ending 31st march 2027 will be Rs. 6.34 lakhs (For 31st March 2026 Rs 5.51 Lakh).

Other long term emplovee benefit plan
Compensate leave

The company provides for the earned leave benefit which accrues at 30 days per year and half pay leave which accrue 20 days per year. The earned leaves and half pay leave are en-
cashable while in service or on separation. Total number of leaves that can be accumulated are 300 days for earned leave and 300 days for half pay leave. The scheme is unfunded

and liability for the same is recognizes on the basis of actuarial valuation.

A provision of Rs. 7.34 lakh for the year have been made on the basis of actuarial valuation at the year end (31 March 2025: Rs. 3.67 lakhs) and debited to the Statement of Profit

and Loss.

Disclosure as per Ind AS 21 ‘The Effect of Changes in Foreign Exchange Rates'

The amount of exchange differences (net) debited to the statement of profit and loss, net of movement in regulatory deferral account balances, is Rs. Nil (31 March 2025: Nil)

Disclosure as per Ind AS 23 ‘Borrowing Costs

Borrowing costs capitalised during the year is Rs Nil (31 March 2025: Rs. 2111.50 lakh).
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Disclosure as per Indian Accounting Standard - 24 on 'Related Party Disclosures'

List of Related parties:

i) Jointly Controlled by Government Entities
NTPC Limited and UPRVUN Limited with 50% shareholding of each party
ii) Joint Ventures of Promoters Company (NTPC Limited)
1. Utility Powertech Ltd.

iii) Key Managerial Personnel (KMP):

Shri Shanmugha Sundaram Kothandapani

Shri Diwakar Kaushik

Shri Samir Kumar Swain

Shri Masood Akhtar Ansari

Shri Ashwini Kumar Tripathy

Shri Sanjay Kumar Dutta

Shri Shambhu Nath Tripathi

Shri Nasaka Shrinivasa Rao

Shri Nidhi Kumar Narang

Shri Goutam Deb

Shri Prasenjit Pal

Shri Srinivasa Rao Gaddamanugu

Shri Asesh Kumar Chattopadhyay

Shri Kamlesh Soni

Shri Angshu Barua

Shri Amit Rautela

Shri Anil Parwal

Shri Sumit Bansal

Ms. Priyanka Sethi

iii) Entities under the control of the same government:

Chairman wef 23.02.2024

Non Executive director wef 23.01.2026

Non Executive director wef 05.09.2025

Non Executive director wef 20.11.2025

Non Executive director wef 10.01.2024

Non Executive director wef 25.07.2022

Non Executive director wef 29.02.2024 to 30.09.2024
Non Executive director wef 16.01.2024 to 30.06.2025
Non Executive director wef 18.07.2022 to 27.08.2025
Non Executive director wef 10.07.2025 to 31.12.2025
Non Executive director wef 24.10.2024 to 31.10.2025
Chief Executive Officer wef 05.01.2026

Chief Executive Officer wef 05.12.2024 to 31.12.2025
Chief Executive Officer wef 01.03.2024 to 04.12.2024
Chief Financial Officer wef 01.02.2026

Chief Financial Officer wef 01.06.2024 to 31.01.2026
Chief Financial Officer wef 30.01.2024 to 31.05.2024
Company Secretary wef 30.04.2026

Company Secretary wef 11.05.2023 to 17.03.2026

The Company is a Joint Venture of Central Public Sector Undertakings (CPSUs) controlled by Central Government and state government entity. Pursuant to Paragraph 25 & 26 of Ind
AS 24, entities over which the same government has control or joint control of, or significant influence over, then both the reporting entity and other entities shall be regarded as related

parties. The Company has applied the exemption available for government related entities and have made limited di

es in the fi

Company has significant transactions include but not limited to are RITES Limited, BHEL, SAIL, UPPCL, UPPTCL.

Transactions with the related parties are as follows:
I) Transaction with related parties (promoter companies and their joint ventures):

Such entities with which the

(% in lakh

Particulars

NTPC Limited and its joint ventures

UPRVUNL

For the year ended 31st| For the year ended 31st| For the year ended 31st| For the year ended 31st
March 2026 March 2025 March 2026 March 2025
i) Issue of shares - - - -
ii) Application money Pending for allotment - - - -
iii) Contracts for works/services received by the Company for consultancy 47747 1,891.59 - -
iv) Employees deputed on secondment basis 1,690.63 1,654.61 - -
v) Dividend Paid 17,532.81 47,667.34 17,532.81 47,667.34
II) Compensation to Key Managerial Personnel
(% in lakh
Particulars For the year ended 31st March 2026 For the year ended 31st March 2025
- Short term employee benefits 216.43 181.63
- Post employment benefits 58.42 48.47
- Other long term benefits 9.14 8.69
Total Compensation to Key Managerial Personnel 283.99 238.79

III) Transactions with the related parties under the control of the same government:

(X in lakh
Name of the Company TYPE Nature of transaction | For the year ended 31st| For the year ended 31st
March 2026 March 2025
RITES LTD GOL PSU Canpital work 1.488.82 961.96
BHARAT HEAVY ELECTRICALS LTD GOI. PSU Capital work - 0.36
STEEL AUTHORITY OF INDIA LTD GOI. PSU Supply of Steel 151.33 394.02
HINDUSTAN PETROLEUM CORPORATION LTD GOI. PSU Supply of HSD 449.82 390.67
POWERGRID CORPORATION OF INDIA LTD GOI. PSU Capital work 1.31 9.75
BRIDGE & ROOF CO LTD GOIL PSU Capital work - -
INDIAN OIL CORPORATION LIMITED GOIL PSU Supply of LDO 2.417.90 2.639.26
BEML LIMITED GOL PSU Supply 150.91 78.92
EASTERN COALFIELDS LIMITED GOL PSU Supply of Coal 2.612.48 4.594.69
UTILITY POWERTECH LIMITED JV of NTPC Services 1,536.27 999.26
UTTAR PRADESH POWER CORPORATION LIMITED UP GOV ENTITY Sale of Power 347,752.14 398,274.80
CENTRAL COALFIELDS LIMITED GOL PSU Supply of Coal 58,768.75 80,574.02
NORTHERN COALFIELD LIMITED GOL PSU Supply of Coal 44,955.54 27,018.21
BHARAT COKING COAL LTD JV of Coal India Supply of Coal 29,975.04 23,376.63
I) Outstanding balances receivable from related parties are as follows:
(R in lakh
Particulars For the year ended 31st| For the year ended 31st
March 2026 March 2025
UPPCL |F0r Sale of Power 54,583.75 55,456.95
II) Outstanding balances payable to related parties are as follows:
(X in lakh)
Particulars For the year ended 31st| For the year ended 31st
March 2026 March 2025
NTPC Ltd For Services Consultancy & others 31.67 67.88
NTPC Ltd For Others 965.12 1,497.45
UTILITY POWERTECH LIMITED For Manpower Services 147.65 76.11
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III) Advances Balances to related parties are as follows:

(% in lakh)
Particulars For the year ended 31st| For the year ended 31st
March 2026 March 2025

NTPC Ltd 17.68 17.68

IV) Loans and Advances in the nature of loans granted to promoters, directors, KMP's, Balances to related parties are as follows:

The Company has not granted any loans and advances in the nature of loans to promoters, directors, KMP's and related parties either severally or jointly with any other person.

Terms and conditions of transactions with the related parties:

Transactions with the related parties are made on normal commercial terms and conditions and at market rates.

The Company is assigning jobs on contract basis, for sundry works in plants/stations/offices to M/s Utility Powertech Ltd (UPL), a 50:50 joint venture between the NTPC Ltd. and Reliance
Infrastructure Ltd. UPL inter-alia undertakes jobs such as overhauling, repair, refurbishment of various mechanical and electrical equipment's of power stations. The Company has entered into
Power Station Maintenance Agreement with UPL from time to time. The rates are fixed on cost plus basis after mutual discussion and after taking into account the prevailing market conditions.

Consultancy services received by the Company from the promoter company (NTPC Limited) are generally on nomination basis at the terms, conditions and principles applicable for consultancy
services provided to other parties.

All employees of the company are on secondment basis from the promoter company (NTPC Limited) on terms and conditions agreed between the companies, which are similar to those applicable
for secondment of employees to other companies and institutions. The cost incurred by the company towards superannuation and employee benefits are reimbursable to NTPC Limited.

Outstanding balances from/to related parties at the year-end, are unsecured and interest free and settlement occurs through banking transaction.
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Disclosure as per Ind-AS 33 on 'Earnings per Share'

Basic and diluted earnings per share

Basic earnings per share

Amount In %

31 March 2026

31 March 2025

(a) From operations including regulatory deferral account balances 1.99 3.46
(b) From regulatory deferral account balances 0.76 1.23
(c) From operations excluding regulatory deferral account balances 1.23 223
Diluted earnings per share
From operations including regulatory deferral account balances (a) 1.99 3.46
From regulatory deferral account balances (b) 0.76 1.23
From operations excluding regulatory deferral account balances (a)-(b) 1.23 2.23
Nominal value per share 10 10
(a) Profit attributable to equity shareholders (used as numerator) (R in lakh)

31 March 2026 31 March 2025
From operations including regulatory deferral account balances 72,777.80 126,241.55
From regulatory deferral account balances 27,713.45 44,794.16
From operations excluding regulatory deferral account balances 45,064.35 81,447.39

(b) Weighted average number of equity shares (used as denominator)

31 March 2026

31 March 2025

Opening balance of issued equity shares 3,652,669,600 3,652,669,600
Effect of shares issued during the year, if any - -
Weighted average number of equity shares for Basic EPS 3,652,669,600 3,652,669,600
Effect of dilution - -
Weighted average number of equity shares for Diluted EPS 3,652,669,600 3,652,669,600

Basic earnings per equity share is computed by dividing the net profit or loss attributable to equity shareholders of the Company by the weighted average number
of equity shares outstanding during the financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity sharcholders of the Company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any bonus shares issued during the
financial year.

Basic and diluted earnings per equity share are also computed using the earnings amounts excluding the movements in regulatory deferral account balances.

Disclosure as per Ind-AS 36 on 'Impairment of Assets'

There are no external/internal indicators which leads to any impairment of assets of the company as required by Ind AS 36 ‘Impairment of Assets’. Based on
management assessment no impairment losses arises and recognised during the year in accordance with Ind-AS 'Impairment of Assets' during the year (Up to
31/03/2025 : Rs. Nil)

Disclosure as per Ind-AS 37 on ‘Provisions, Contingent Liabilities and Contingent Assets’

Movements in provisions: (% in lakh)
Provision for Others Provision for obligatio.n? incidental to land
Particulars acquisition
For the year ended For the vear ended

31st March 2026 31st March 2025 31 March 2026 31 March 2025
Carrying amount at the beginning of the year 3,123.77 1,650.00 802.09 1,100.74
Additions during the year - 1,473.77 - -
Amounts used during the year 535.29 - (56.69) (298.65)
Reversal / adjustments during the year - - - -
Carrying amount at the end of the year 2,588.48 3,123.77 745.40 802.09

i) Provision for obligations incidental to land acquisition

Provision for obligations incidental to land acquisition includes expenditure on rehabilitation & resettlement (R&R) including the amounts payable to the project
affected persons (PAPs) towards land, expenditure for providing community facilities and expenditure in connection with environmental aspects of the project.
Company has estimated the provision based on the Rehabilitation Action Plan (RAP) approved by the board/competent authority or
agreements/directions/demand letters of the local/government authorities. The outflow of said provision is expected to be incurred immediately on fulfilment of
conditions by the land outsees/ demand letters of the local/government authorities.

ii) Provision for Others

Provision for Others in respect of penalty for non-compliance of disposal of fly ash and bottom ash in accordance with notification of MoEFCC dated 31.12.2021
on account of environmental compensation (Refer Note 38), provision for matter related to District Labour Commissioner, shortage of fixed assets which are
under reconciliation.
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Disclosure as per Ind-AS 108 on ‘Operating Segment’

In accordance with Ind AS 108, the operating segments used to present segment information are identified on the basis of internal reports used by the Company’s
management to allocate resources to the segments and assess their performance. The Company engaged in only one segment i.e. Generation and Sale of power to
state utilities. The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker” or ‘CODM’ within the meaning of Ind AS 108 As on date
the Company has no reportable segments as per the Chief Operating Decision Maker (CODM) of the company.

Information about major customers : Revenue from customers under ‘Generation of energy’ segment which is more than 10% of the Company’s total revenues,
are as under:

Particulars For the year ended 31st March 2026 For the year ended 31st March 2025
% in lakh] %age R in lakh] %agc
UPPCL 347,752.14 | 76.89% 398,274.80 | 78.42%

Disclosure as per Ind AS 114 'Requlatory Deferral Accounts

(i) Nature of rate regulated activities

The Company is mainly engaged in generation and sale of electricity. The price to be charged by the Company for electricity sold to its customers is determined
by the Central Electricity Regulatory Commission (CERC) which provides extensive guidance on the principles and methodologies for determination of the tariff
for the purpose of sale of electricity.

The tariff is based on allowable costs like interest, depreciation, operation & maintenance expenses, ete. with a stipulated return. This form of rate regulation is
known as cost-of-service regulations which provide the Company to recover its costs of providing the goods or services plus a fair return.

The Company is eligible to apply Ind AS 114, Regulatory Deferral Accounts. The standard permits an eligible entity to continue previous GAAP (Guidance Note
on accounting for Rate Regulated Activities) accounting policy for its regulatory deferral account balances. Hence, Company has opted to continue with its
previous GAAP accounting policy for such balances.

(ii) Recognition and measurement

As per the CERC Tariff Regulations, any gain or loss on account of exchange risk variation during the construction period shall form part of the capital cost from
declaration of Commercial Operation Date (COD) to be considered for calculation of tariff. CERC during the past period in tariff orders for various stations has
allowed exchange differences incurred during the construction period in the capital cost. Accordingly, exchange difference arising during the construction period
is within the scope of Ind-AS 114.

In view of the above, exchange differences arising from settlement/translation of monetary item denominated in foreign currency to the extent recoverable from
or payable to the beneficiaries in subsequent periods as per CERC Tariff Regulations are recognized on an undiscounted basis as ‘Regulatory asset/liability’ by
credit/debit to ‘Regulatory income/expense’ during construction period and adjusted from the year in which the same becomes recoverable from or payable to the
beneficiaries.

(iii) Risks associated with future recovery of rate regulated assets:

(i) demand risk due to changes in consumer attitudes, the availability of alternative sources of supply

(ii) regulatory risk on account of submission or approval of a rate-setting application or the entity’s assessment of the expected future regulatory actions
(iii) other risks including currency or other market risks, if any

(iv) Reconciliation of the carrying amounts:
The regulated assets/(liability) recognized in the books to be recovered from or payable to beneficiaries in future periods are as follows:

Regulatory deferral account debit balance - Note 26

(X in lakh)
Particulars 31st March 2026 31st March 2025
A. Opening Balance (40,463.48) 5,707.04
B. Addition during the year (26,868.02) (43,557.69)
C. Amount / realised recognised during the year (845.42) (1,236.47)
D. Regulatory deferral account balances recognised in Statement of Profit & loss (B+C) (27,713.45) (44,794.16)
E. Adjustment during the year (2,029.41) (1,376.36)
F. Closing (70,206.34) (40,463.48)
Net Movement in r 1 v deferral t Balancers (I)

(% in lakh)
Particulars 31st March 2026 31st March 2025
A. Exchange difference contractual liability (974.98) (176.48)
B. Exchange difference foreign currency loans (1,420.91) (1,749.97)
C. Pre COD RDAB ERV depreciation 94.37 90.86
D. Deferred Tax (25,411.93) (42,428.41)
E. Arbitration Award - (530.16)
F. Regulatory deferral account balances recognised in Statement of Profit & loss (27,713.45) (44.794.16)
Tax on net movements in regulatory deferral account balances (II) - -
Total amount recognised in the statement of profit and loss during the year (I-1I) (27,713.45) (44,794.16)
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Disclosure as per Ind AS 115 'Revenue from Contracts with Customers'
Nature of goods and services

The revenue of the Company comprises of income from energy sales, sale of energy through trading, and other services. The following is a description of the
principal activities:

Revenue from energy sales

The major revenue of the Company comes from energy sales. The Company sells electricity to bulk customers, mainly electricity utilities owned by State
Governments as well as private Discoms operating in States. Sale of electricity is generally made pursuant to long-term Power Purchase Agreements (PPAs)
entered into with the beneficiaries.

Below are the details of nature, timing of satisfaction of performance obligations and significant payment terms under contracts for energy sales:

Product Services : Energy Sales

Nature, timing of satisfaction of performance obligations and significant payment terms

The Company recognises revenue from contracts for energy sales over time as the customers simultancously receive and consume the benefits provided by the
Company. The tarift for computing revenue from energy sales is determined in terms of CERC Regulations as notified from time to time. The amount of revenue
recognised for energy sales is adjusted for variable consideration, wherever applicable, which are estimated based on the historical data available with the
Company. The amounts are billed on a monthly basis and are payable within contractually agreed credit period.

Revenue recognised with Contract price: Refer Note No. 27 - Energy Sales

Contract balances : Refer Note No. 5 & 9 - Trade receivables

Practical expedients applied as per Ind AS 115:

. The Company has not disclosed information about remaining performance obligations that have original expected duration of one year or less and where the

revenue recognised corresponds directly with the value to the customer of the entity’s performance completed to date.

. The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and payment by the

customer exceeds one year. As a consequence, the Company has not adjusted any of the transaction prices for the time value of money

The Company has not incurred any incremental costs of obtaining contracts with a customer and therefore, not recognised an asset for such costs.

Disclosure as per Ind AS 116 ‘Leases’

Company as Lessee

The Company’s significant leasing arrangements are in respect of the following assets:

The Company has entered into a perpetual leasing arrangements in respect of land for laying water pipeline and transmission line for the pump. The Company
has paid entire lease consideration on entering into the agreement with no further liablity. The leases are non cancellable. These leases are capitalised at the value
of initial payment. The Right of-use land is amortised according the material accounting policies of the Company and the life of the existing plant of 25 years.

The carrying amounts of lease liabilities recognised and the movements during the year : Rs. Nil (31st March 2025 Rs. Nil)
Maturity Analysis of lease liabilities - No obligation during the year (31st March 2025 Rs. Nil)

The following are the amounts recognised in Statement of profit and loss:

(R in lakh)
Particulars [ 31 March 2026] 31 March 2025
Depreciation and amortisation expenses for right of use of assets 28.12 44.23
Interest expenses on lease liabilities - -
Expenses related to short term lease - -

Leases as lessor
No significant leasing arrangements during the year (31st March 2025 - Nil).
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38 Contingent liabilities and commitments

a. Claims against the company not acknowledged as debts

1. Capital works

(% in lakh)
Particulars For the year ended For the year ended
31st March 2026  31st March 2025

1.1 Claims by contractors under capital works 50505.84 51614.49
1.2 Claim of Royalty 3580.48 0.00

1.1 Some of the contractors for supply and installation of equipment and execution of works at our projects have lodged
claims on the Company for the above amounts seeking enhancement of the contract price, revision of work schedule with
price escalation, compensation for the extended period of work, idle charges, additional work, resupply, rework etc. These
claims are pending under arbitration, DRB, Committee, courts etc. and the same are being contested by the Company as
being not admissible in terms of the provisions of the respective contracts.

1.2 The Company has received a demand notice from the District Magistrate, Prayagraj for royalty on
consumption/use/deployment of minerals at the project site by contractors engaged in site development and construction
activities. The Company has contested the said demand and filed an appeal before the appropriate higher judicial authority.
The Hon’ble Court has granted a stay on the recovery of the aforesaid demand. The Company is entitled to recover such
amounts from the respective contractors; in the event the liability materialise.

The Company is pursuing various options under the dispute resolution mechanism available in the contracts for settlement
of these claims. It is not practicable to make a realistic estimate of the outflow of resources if any for settlement, pending
resolution. The Company has made counter-claims against some of these claims which are before various authorities for
adjudication / settlement. It is impracticable to estimate the financial effect of the same as its receipt is dependent on the
outcome of the litigation / settlement which is not wholly within the control of the Company

2. Land compensation cases

(X in lakh)
Particulars For the year ended For the year ended
31st March 2026  31st March 2025

Claims by land oustees 412.75 437.77

In respect of land acquired for the project, the land seller have claimed higher compensation and other claims before various
authorities/courts which are yet to be settled. Against such cases, contingent liability of these amounts has been estimated.

3. Fuel Suppliers

(R in lakh)

Particulars For the year ended For the year ended
31st March 2026 31st March 2025

3.1 Claims towards grade slippages 0.00 78.05
3.2 Claims towards weight differences 4309.42 3034.44

3.1 Pending resolution of issues with the coal companies on account grade difference for which coal sample referred to
Referee by the Coal supplier, has been estimated by the Company as contingent liability.

3.2 Claims have been made by fuel suppliers towards weight differences between railway receipt (RR) weight and the
weight recorded at the plant in respect of imported coal, as well as by transporters towards freight charges on coal. The
Company has disputed these claims and, based on its assessment, believes that no provision is required at this stage.
Accordingly, these have been disclosed as contingent liabilities, as the outcome of the matters is uncertain.

Possible reimbursement in respect of above

The contingent liabilities referred to in 1 to 2 above, payments, if any, by the Company on settlement of the claims would be
eligible for inclusion in the capital cost for the purpose of determination of tariff as per CERC Tariff Regulations subject to
prudence check by the CERC. In case of item No 3, the estimated possible reimbursement by way of recovery through tariff
as per Regulations.
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4. Disputed tax matters

(% in lakh)
Particulars For the year ended For the year ended
31st March 2026 31st March 2025

Tax matters before various authorities 1447.78 1447.78

Disputed Income Tax matters are pending before various Appellate Authorities inclusive of interest are disputed by the
Company and contested before various Appellate Authorities under the Income Tax Act. Demand of Rs 1201.75 lakh (31st
March 2025 : Rs. 1201.75 lakh) of various period adjusted against refund / deposited under protest against the disputed
matters.

5. Environment Compensation for Under Utilisation of Ash

Pursuant to the Gazette Notification dated 31st December 2021 issued by the Ministry of Environment, Forest and Climate
Change (MoEF&CC), it is required to achieve an average of 100% utilisation of ash generated over a compliance cycle of
3-5 years. The Company’s generating station is covered under a compliance cycle of four years from FY 2022-23 to FY
2025-26. As per the notification, the Company is required to achieve a minimum utilisation of 80% of ash generated during
each of the years FY 2023-24, FY 2024-25, and FY 2025-26, and an average utilisation of 100% over the entire
compliance cycle period.

For the compliance cycle up to the end of the reporting period, the Company achieved an average ash utilisation level of
approximately 80.71%. The shortfall in utilisation was primarily due to a combination of operational, logistical and external
factors that were largely beyond the control of the Company. In particular, the Company’s plant is situated in a region where
the movement and transportation of heavy vehicles are subject to stringent regulatory and administrative restrictions, which
adversely impacted the timely evacuation, transportation and utilisation of fly ash during the reporting period. Considering
these exceptional circumstances, the Company has made detailed representations before the Ministry of Environment, Forest
and Climate Change (MoEF&CC) and the Ministry of Power, requesting waiver and/or relaxation from the levy of
environmental compensation on account of the ash utilisation shortfall. The Ministry of Power has, in turn, taken
cognisance of the operational and infrastructural constraints faced by the Company and has recommended the matter to the
Central Pollution Control Board (CPCB) for appropriate consideration. The cumulative ash utilisation shortfall for the
applicable compliance cycle has been estimated at approximately 10.23 lakh tonnes, which could potentially result in an
environmental compensation liability aggregating to Rs. 10,233.75 lakh in the event that the explanations, submissions and
representations made by the Company are not accepted or favourably considered by the relevant regulatory authorities.
However, the management believes that the circumstances leading to the shortfall were exceptional in nature and supported
by genuine operational constraints, and accordingly, the matter is currently under consideration with the concerned
authorities.

The aforesaid notification further stipulates that, in cases where environmental compensation is levied on account of
shortfall in ash utilisation, up to 90% of such compensation may subsequently be refunded, provided the concerned entity is
able to achieve utilisation of the previously unutilised ash quantity during the succeeding compliance cycles within the
timelines prescribed under the applicable regulatory framework. In view of the said provision, the Company has formulated
and continues to implement comprehensive future ash utilisation and disposal plans, including enhanced engagement with
cement manufacturers, infrastructure and road development agencies, brick manufacturing units and other end-users, with
the objective of significantly improving ash utilisation levels in the forthcoming periods. Based on management’s detailed
assessment of the expected utilisation trends, operational improvements, infrastructure support and the likelihood of
achieving the required utilisation targets in subsequent compliance cycles, the Company expects substantial recovery/refund
of the environmental compensation, if levied. Accordingly, as a matter of prudence and based on the principles of
reasonable estimation under the applicable accounting standards, the Company had recognised a provision aggregating to
Rs. 2,564 lakh towards such obligation in the earlier periods. Management believes that the said provision adequately
reflects the probable liability presently envisaged and is appropriate considering the facts and circumstances currently
available, although the final outcome remains subject to regulatory review, acceptance of future utilisation achievements
and determination by the concerned authorities.
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6. Other
 in lakh)
Particulars For the year ended For the year ended
31st March 2026 31st March 2025
Others 15.28 15.28

Other includes cases pending before the Deputy Labour Commissioner, Prayagraj, UP under the provisions of the Minimum
of Wages Act 1948 and UP Industrial Peace and Timely (Payment of Wages) Act, 1978 for various labour matters against

the contractors wherein the Company is also party as principal employer, hence contingent liability has been estimated.

b. Contingent assets

A claim of Rs. 146.80 lakh (31 March 2025: Rs 79.41 lakh) made on account lower grade of coal supplied of which sample
referred to Referee' for final decision in term of fuel supply arrangement.

c¢. Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided (Net of advance, if any) for as
at 31 March 2026 is Rs. 152742.49 lakh (31 March 2025: Rs.87128.42 lakh).
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Financial Risk Management

The Company’s principal financial liabilities comprise borrowings in foreign as well as domestic currency, trade payables and other payables. The main
purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include cash and short-term deposits
and Trade and other receivables that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and
managing risk.

Risk management framework

The Company’s activities makes it susceptible to various risks. The Company has taken adequate measures to address such concerns by developing adequate
systems and practices. The Company’s overall risk management program focuses on the unpredictability of markets and seeks to manage the impact of these
risks on the Company’s financial performance.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls,
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial
loss to the Company. Credit risk arises principally from trade receivables, cash & cash equivalents and deposits with banks.

Trade Receivables

The company primarily sells electricity to bulk customers comprising mainly state power utilities owned by State Governments in India. The Company has a robust
payment security mechanism in the form of Letters of Credit (LC) backed by the Tri Party Agreement (TPA among state Govt., RBI and MoP, Gol on behalf of CPSU/JVs).
The sale of electricity by the Company is governed by CERC Tariff Regulations. CERC Tariff Regulations allow payment against monthly bill towards energy supplied
within a period of forty-five days from the date of bill and levy surcharge beyond due date (45days) at State Bank of India, MCLR as applicable on the 1st April of the
financial year in which the period lies, plus five percent. GOI has notified Electricity (Late Payment Surcharge and Related Matters) Rules, 2022 on 03rd June 2022. The
rate of LPSC shall be increased by 0.5 percent for every month of delay, provided that the LPSC shall not be more than 3 percent higher than the base rate at any time.

A default occurs when, in the view of management, there is no significant possibility of recovery of receivables after considering all available options for recovery.
As per the provisions of the TPA, the customers are required to establish LC covering 105% of the average monthly billing of the Company for last 12 months. The TPA
also provided that if there is any default in payment of current dues by any State Utility, the outstanding dues can be deducted from the State’s RBI account and paid to the

concerned CPSU. There is also provision of regulation of power by the Company in case of non-payment of dues and non-establishment of LC.

These payment security mechanisms and levy of surcharge support the company to recover its dues on time. Further, due to sale of power to different state power utilities,
there is no concentration of credit risk.

Un-billed revenue primarily relates to the Company’s right to consideration for work completed but not billed at the reporting date and have substantially the same risk
characteristics as the trade receivables for the same type of contracts. The un-billed revenue is also considered as 'Receivables'.

Cash and cash equivalents
The Company held cash and cash equivalents with banks having high rating.

Deposits with banks and financial institutions

In order to manage the credit risk the company held deposits with banks with high rating .

(i) Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

(% in lakh)
Particulars 31 March 2026 31 March 2025
Financial assets for which loss allowance is measured using 12 months Expected Credit
Losses (ECL)
Cash and cash equivalents 3,049.69 2,817.20
Bank Balances Other than Cash & Cash Equivalents 61,498.01 82,276.05
Other financial assets 494.03 4,981.14
Financial assets for which loss allowance is measured using life time Expected Credit
Losses (ECL) as per simplified approach
Trade receivables # 81,545.05 75,051.75
Total 146,586.78 165,126.14

# Net of discount Rs. Nil (31 March 2025: Rs 27.63 Lakh)
(ii) Provision for expected credit losses

a) Financial assets for which loss allowance is measured using 12 month expected credit losses

The Company has assets where the counter-parties have sufficient capacity to meet the obligations and where the risk of default is very low. Accordingly, no loss allowance
for impairment has been recognized.

b) Financial assets for which loss allowance is measured using life time expected credit losses as per simplified approach
The company has assets where the counter- parties have sufficient capacity to meet the obligations and where the risk of default is very low. Further, management believes

that the unimpaired amounts that are past due by more than 30 days are still collectible in full. Accordingly, no loss allowance for impairment has been recognised during
the years.

(i) Reconciliation of impairment loss provision
No impairment allowance is recognised in respect of any other financial assets as the amounts of such allowances are not significant.
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Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company manages liquidity risk by maintaining adequate banking facilities and reserve borrowing facilities by continuously monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets and liabilities.

(i) Financing arrangements

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

(R in lakh)

Particulars

31 March 2026

31 March 2025

Fixed-rate borrowings

Foreign currency loans

Floating-rate borrowings

Rupee Term loans - 2.700.00
Total - 2,700.00
(ii) Maturities of financial liabilities
The following are the contractual maturities of derivative and non-derivative financial liabilities, based on contractual cash flows:
31 March 2026 (R in lakh)
Contractual maturities of financial liabilities Contractual cash flows
3 months or
less 3-12 months 1-2 years 2-5 years| More than 5 years Total

Non-derivative financial liabilities
Term loans from Bank & Financial institution 22.299.01 65.045.57 83.320.12 225.148.19 271.972.75 667.785.64
Foreign currency loans - 9.933.41 9.645.05 27,177.29 2.762.59 49.518.34
Trade and other payables 153.928.82 493.84 104.60 57.05 0.13 154.584.30
31 March 2025 (R in lakh)
Contractual maturities of financial liabilities Contractual cash flows

3 months or less|  3-12 months 1-2 years 2-5 years| More than 5 years Total
Non-derivative financial liabilities
Term loans from Bank & Financial institution 122.317.64 70.,237.52 89.920.61 243.559.76 347.293.20 873.328.73
Foreign currency loans - 9.726.24 9.450.32 26,098.33 10.950.32 56.825.21
Trade and other payables 177,072.23 2.319.97 75.14 8.68 - 179.476.02
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Fair Value Measurements

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the
Company’s income. The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.

The Board of directors is responsible for setting up of policies and procedures to manage market risks of the company.

Currency risk

The Company is exposed to foreign currency risk on certain transactions that are denominated in a currency other than
entity’s functional currency, hence exposure to exchange rate fluctuations arises. The risk is that the functional currency value
of cash flows will vary as a result of movements in exchange rates.

The Company executes import agreements for the purpose of purchase of capital goods. Further, company has taken some
foreign currency borrowings for execution of the projects. Any exchange differences on account of such transactions are
recoverable from beneficiaries as per the CERC regulations. Hence, the exposure for foreign exchange gain/loss on such

transaction is considered to be insignificant.

The currency profile of financial assets and financial liabilities in terms of INR are as below:

As at 31 March 2026

(T in lakh)
Particulars USD EURO JPY CHF Total
Financial liabilities
Foreign currency loans (Inc. Intt. Accrued) 9.544.52 - 35.389.45 - 44,933.97
Trade and other payables 139.69 6,711.62 178.99 8.56 7,038.86
Total 9.684.21 6,711.62 35,568.44 8.56 51,972.83
As at 31 March 2025

(Z in lakh)
Particulars USD EURO JPY CHF Total
Financial liabilities
Foreign currency loans (Inc. Intt. Accrued) 10,234.22 - 40,583.31 - 50,817.54
Trade and other payables 137.98 5,742.33 172.37 7.04 6,059.72
Total 10,372.20 5,742.33 40,755.68 7.04 56,877.26

Sensitivity analysis:

As per the CERC regulations, the gain/loss on account of exchange rate variations on all long term and short term (up to
COD) foreign currency monetary items is recoverable from beneficiaries. Hence, the impact of strengthening or weakening of
Indian rupee against USD, Euro, JPY and other currencies on the statement of profit and loss would not be very significant.
Therefore, sensitivity analysis for currency risk is not disclosed.
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Fair Value Measurements ... Contd..

Interest rate risk

The Company is exposed to interest rate risk arising mainly from long term borrowings with floating interest rates
because the cash flows associated with floating rate borrowings will fluctuate with changes in interest rates.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:

(% in lakh)
Particulars 31 March 2026 31 March 2025
Financial Assets
Fixed-rate instruments
Deposits with banks 59,632.92 79,895.78
Total 59.632.92 79,895.78
Financial Liabilities
Fixed-rate instruments
Foreign currency loans 44.925.41 50,798.33
44.925.41 50,798.33
Variable-rate instruments
Foreign currency loans - -
Rupee term loans 480,523.77 530,808.19
480,523.77 530,808.19
Total 525,449.18 581,606.52

Fair value sensitivity analysis for fixed-rate instruments

The company’s fixed rate instruments are carried at amortised cost. They are therefore not subject to interest rate
risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market
interest rates.

Cash flow sensitivity analysis for variable-rate instruments

The company is not exposed to risk of variable rate instrument as actual interest incurred during construction
period are eligible for capitalisation. Further after declaration of the commercial operation date, actual interest
incurred on normative loan is recoverable from beneficiaries as fixed charge as per CERC Regulations, however a
change of 50 basis points in interest rates at the reporting date would have increased (decreased) cash flow by the
amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain
constant. The analysis is performed on the same basis for the previous year.

(% in lakh)
Particulars Cash Flow (Increase in outflow) /
Reduction Inflow
50 bp increase 50 bp decrease
31 March 2026
Foreign currency loans - -
Rupee term loans (2,403) 2,403
(2,403) 2,403
31 March 2025
Foreign currency loans - -
Rupee term loans (2,654) 2,654
(2,654) 2,654
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(% in lakh)

: 31 March 2026 31 March 2025
Particulars FVTPL FVTOCI | Amortised Cost FVTPL FVTOCI Amortised Cost
Financial assets
Trade receivables - - 81.545.05 - - 75.051.75
Cash and cash equivalents - - 3.049.69 - - 2.817.20
Bank balances other than cash and cash - - 61,498.01 - - 82,276.05
cquivalents
Other financial asscts - - 494.03 - - 4,981.14
- - 146.586.78 - - 165,126.14
Financial liabilities
Borrowings (Including interest accrued) - - 527.001.66 - - 583.555.70
Cash Credit & WCDL - - 93.001.51 - - 119,056.11
Trade payables - - 17.980.58 - - 14.157.24
Payable for capital expenditure - 37.652.35 - 39.413.26
Other financial liabilities - - 5,934.41 - - 60.836.96
- - 681,570.51 - - 763,019.27

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and
(b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard as detailed here under:

Fair values are categorised into different levels in a fair value hicrarchy based on the inputs used in the valuation techniques as follows.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable
market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. The fair value of financial assets and
liabilities included in Level 3 is determined in accordance with generally accepted pricing models based on discounted cash flow analysis using prices from observable
current market transactions and dealer quotes of similar instruments.

Discounted cash flow analysis has been used as valuation technique to determine fair value of the financial instruments.

Fair value of financial assets and liabilities measured at amortised cost

(R in lakh)
Particulars Level _ 31 March 2026. i 31 March 2025.
Carrying amount Fair value Carrying amount Fair value

Financial Assets 146,588.74 146,586.78 165,154.62 165,126.14
Refer Note given below*
Financial liabilities
Rupee term loans 3 482.067.69 482.067.69 532.738.16 532.738.16
Foreign currency loans 3 44.933.97 44.933.97 50.817.54 50.817.54
Cash Credit & WCDL 3 93.001.51 93.001.51 119,056.11 119.056.11
Trade payables 3 17.980.58 17.980.58 14,157.24 14.157.24
Payable for capital expenditure 3 37.667.80 37.652.35 39.425.71 39.413.26
Other financial liabilities 3 5.934.41 5.934.41 6.836.96 6.836.96

681.585.96 681.570.51 763,031.72 763.019.27

*The carrying amounts of short term trade payables, capital creditors and cash and cash equivalents are considered to be the same as their fair values, due to their short-
term nature. The Rupee term loan are mainly on variable rate of interest as such fair value considered at par during the year.

The company’s fixed rate instruments are carried at amortised cost. They are therefore not subject to interest rate risk, since neither the carrying amount nor the future
cash flows will fluctuate because of a change in market interest rates. Further the company is not exposed to risk of variable rate instrument as there in no change in
credit rating status of the company. The fair values of non-current borrowings, and capital creditors arc based on discounted cash flows using a current borrowing rate.
They are classified at respective level based on availability of observable / non observable market inputs.
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Capital Management
The Company’s objectives when managing capital are to:

- safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for
other stakeholders and

- maintain an appropriate capital structure of debt and equity.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through
prudent management of deployed funds and leveraging opportunities in domestic and international financial markets so as to
maintain investor, creditor and market confidence and to sustain future development of the business. The Board of Directors
monitors the return on capital, which the Company defines as result from operating activities divided by total shareholders’ equity.
The Board of Directors also monitors the level of dividends to equity shareholders.

The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital position.

The Company monitors capital using gearing ratio which is net debt divided by total equity. Net debt comprises of non-current
borrowings (including current maturities and interest accrued there on) and current borrowings less cash and cash equivalents.
Equity includes equity share capital and reserves that are managed as capital. The gearing ratio at the end of the reporting period
was as follows:

(Rin lakh)
31 March 2026 31 March 2025

Total Borrowings 620,003.17 702,611.81
Less : Cash and cash equivalent 3,049.69 2,817.20
Net debt 616,953.48 699,794.61
Total equity 456,501.42 417,922.11
Net debt to equity ratio 1.35 1.67

Information in respect of micro and small enterprises as at 31st March 2026 as required by Schedule III to the Companies
Act, 2013 and Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act)

® in lakh)

Particulars 31 March 2026 [ 31 March 2025

a) Amount remaining unpaid to any supplier:

Principal amount 1,940.20 1,707.82

Interest due thereon - -

b) Amount of interest paid in terms of Section 16 of the MSMED Act along-with the amount
paid to the suppliers beyond the appointed day.

¢) Amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest - -
specified under the MSMED Act.

d) Amount of interest accrued and remaining unpaid - -

e) Amount of further interest remaining due and payable even in the succeeding years, until
such date when the interest dues as above are actually paid to the small enterprises, for the - -
purpose of disallowances as a deductible expenditure under Section 23 of MSMED Act
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- As per the terms and conditions of long term Power Purchase Agreement (PPAs) entered, the power purchaser requires to furnish unconditional monthly

revolving and irrevocable' Letter of Credit' (LC) established with any scheduled bank, in favour of Company. The value of LC would cover 105 percent of one
month’s estimated billing for supply of power. It was also stipulated that the value of LC would be reviewed half yearly on the basis of the average of billing of
previous 12 months and the LC amount would be enhanced/reduced accordingly. However, one of the power purchaser has not yet furnished the letter of credit
as stipulated in the agreement.

. On 11th December, 2019, vide The Taxation Law (Amendment) Act, 2019, the Government of India inserted Section 115 BAA in the Income Tax Act, 1961

which provides domestic companies a non-reversible option to pay corporate tax at reduced rates effective 1st April, 2019, subject to certain conditions. The
company has recognised the tax provision in its books as per Section 115 BAA under new tax regime.

. In terms of Fuel Supply arrangement if the level of delivery by seller, or the level of lifting by the purchaser falls below annual contracted quantity (ACQ) with

respect to that year, the defaulting party shall liable to pay compensation to the other party for such shortfall in level of delivery or level of lifting, as the case
may be. Neither any claim for short supply of the coal had been made by the Company on coal company nor any claim of incentive of Coal supplier company
has been received till finalization, therefore the same has not been recognised in the accounts following the principles of conservatism and accrual.

. The quarterly returns / statement of current assets filed by the company with banks / financial institutions are in agreement with the books of accounts.

Other Additional Regulatory Information

a

The company has not granted any loans or advances to promoters, directors, KMP’s and the related parties that are repayable on demand or without specifying
any terms or period of repayment.

No proceedings have been initiated or pending against the company under the Benami Transactions (Prohibition) Act,1988.

The company has not been declared as a wilful defaulter by any bank or financial institution or any other lender.
No Registration of Charge / satisfaction of Charge with Registrar of the Companies beyond the the statutory period are pending at the end of reporting period.

The Company has no transaction and balance with companies struck off under section 248 of the Companies Act, 2013, or section 248 of the Companies Act,
1956.

No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or any other
sources or kind of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

No funds (which are material either individually or in the aggregate) have been received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

The provisions of clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017 are not applicable to the company
as per Section 2(45) of the Companies Act, 2013.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessment under income tax act 1961.
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42 (k) Corporate Social Responsibility Expenses (CSR)
As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public Enterprises, GOI, the Company is required to
spend, in every financial year, at least two per cent of the average net profits of the Company made during the three immediately preceding financial
years in accordance with its CSR Policy. The details of CSR expenses for the year are as under:

(X in lakh)

Particulars For the year ended| For the year ended
31 March 2026 31 March 2025

A. Amount required to be spent during the year

(i) Gross amount (2% of average net profit as per Section 135 of Companies Act,2013) 1,151.88 493.85

(ii) Surplus arising out of CSR projects - -

(iii) Set off available from previous year - -

(iv) Total CSR obligation for the year [(i)+(ii) -(iii)] 1,151.88 493.85

B. Amount approved by the Board to be spent during the year 1,151.88 493.85

C. Amount spent during the year on:

a) Construction/acquisition of any asset -

b) On purposes other than (a) above 1.271.35 645.33

Total 1.271.35 645.33
D. Set off available for succeeding years - -
E. Amount unspent during the year (Excess Spent recognised as CSR Assets) (119.47) (151.47)

During the year, the company has spent Rs. 119.47 lakh in excess of the amount required to be spent towards Corporate Social Responsibility (CSR)
(31st March 2025 Rs. 151.47 Lakh) activities in accordance with section 135 of The Companies Act, 2013. The Board of Directors has approved the
carry forward of this excess expenditure which will be set off against the CSR obligations of the company in the succeding financial years as permitted
under the Companies (CSR Policy) Amendment Rules, 2021. Accordingly, the amount has been classified under "Other Current Assets".

i) Amount spent during the year ended 31 March 2026:

(X in lakh)
Particulars In cash Yet to be paid in cash Total
a) Construction/acquisition of any asset - - -
b) On purposes other than (a) above 1,271.35 - 1,271.35
Amount spent during the year ended 31 March 2025:

(X in lakh)
Particulars In cash Yet to be paid in cash Total
a) Construction/acquisition of any asset - - -
b) On purposes other than (a) above 645.33 - 645.33
ii) Details of contribution to a trust controlled by the company in relation to CSR expenditure:

(X in lakh)
Particulars For the year ended| For the year ended

31 March 2026 31 March 2025

NA - -
ii) Break-up of the CSR expenses under major heads is as under:
(R in lakh)

Particulars For the year ended| For the year ended

31 March 2026 31 March 2025
Empowerment of Women 43.30 38.09
Augmenting Educational Infra in Schools 187.16 12.24
Distribution of Stationery Kits, Benches 13.62 0.29
Conducting Health Camps 82.22 5.80
Construction of Roads and Renovation of Infra 197.95 194.65
Distribution of Blankets 30.07 15.75
Organizing and Promoting Sports Activities - -
Other Activities of Strategic Nature 48.61 200.07
Vocational Trainings 175.49 163.32
Installation of Handpumps 225.96 -
Installation of Solar 103.55 -
Other Miscellaneous 11.95 15.12
Excess Spent in Previous Year Bought Forward 151.47
Total Amount Spent during the year (Including Bought Forward) 1,271.35 645.33
Amount required to be spent during the year 1,151.88 493.85
Excess Spent Carried Forward to Next Year 119.47 151.47
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Disclosure of Ratio :

MEJA URJA NIGAM PRIVATE LIMITED

Ratio Numerator Denominator FY 2025-26 | FY 2024-25 | Variance in % [Reason for Variance more than 25%
Current Ratio Current Assets Current Liabilities 1.44 1.18 22.03%]|Not Applicable
Debt-Equity Ratio Long term Borrowings (S,:_lgtr:lh EL(LC;VS) Equity 1.16 1.40 -17.14%|Not Applicable
Profit for the yeart+Finance|Finance Costs + lease
Debt ice C ts+ D iati ts+Schedul .
cb' Service Coverage  |costs - Depreciation and payments Scheduled 172 196 -12.24%|Not Applicable
Ratio amortisation expenses|principal repayments  of]
+Exceptional items long term borrowings
In the previous year there was
. . A harcholder’ ) i i to final tariff]
Return on Equity Ratio  |Profit for the year verage Sharcholder’s 16.86% 31.65% 46.730|T\CreAse 1n revenue duc. o fma’ tarl
Equity order was issued, resulting profit was
higher compare to current year.
Inventory Turnover Ratio |Revenue from operations Average Inventory 9.17 11.05 -17.01%|Not Applicable
In the previous year there was
T Receivabl . . i i to final tariff]
rade cccnvgb o Revenue from operations Average trade receivables 5.90 7.93 -25.6095|1Crease m revenue due 0 final tarl
Turnover Ratio order was issued, resulting turnover
was higher compare to current year.
Total Purchases (Fuel Cost
T P les T + Other E +Closi .
ra<'ie ayables Turnover er xpense.s Closing Average trade payable 17.52 22.77 -23.06%|Not Applicable
Ratio Inventory- Opening
Inventorv)
Net'Capltal Turmover Revenue from operations  [Working Capital 8.77 15.63 -43.89% Due: to plough ba.ck of profit, working
Ratio capital has been increased.
In the previous year there was
. . i i to final tariff]
Net Profit Ratio Profit for the ycar Revenue from operations 15.75% 24.74% -36.3494|NCTEASC I TEvenue duc. o fna farl
order was issued, resulting profit was
higher compare to current year.
Capital Employed= In the previous year there was
Return on Capital Earning before interest and  [Tangible Net Worth + Total 14.08% 21.28% 33.83% increase in revenue duc to final tariff]
employed taxes Debt + Deferred Tax ee e 2" lorder was issued, resulting profit was
Liabilitics higher compare to current year.
The accompanying notes 1 to 42 form an integral part of these financial statements.
For & on behalf of the Board of Directors
oigtalysgned SRINIVASA RAO . igitaly signe SHANMUGHA  Digitallysigned by
ANGSHU b avssis GADDAMANUG Sanjay Py SUNDARAM commoneanr Sumit  Qgtelysionedby
BARUA pramoe Kumar Dutta 3550 KOTHANDAPANI asisa”6%2 11517 Bansal i
Angshu Barua  Srinivasa Rao Gaddamanugu Sanjay Kumar Dutta K. S. Sundaram Sumit Bansal
CFO CEO Director Chairman Company Secretary
PAN:AGNPA1701D PAN: ABHPG8347G DIN: 09684898 DIN: 10347322 M.No. A74372

These are the notes referred to in Balance Sheet and Statement of Profit & Loss.

For Lalit Gupta &
Associates
Chartered Accountants

Firm Reg. No. 004540N

. Digitally signed by
La I It KU mar Lalit Kumar Gupta

G u pta Date: 2026.05.20

13:50:32 +05'30'
(Lalit Kumar Gupta)
Partner
M No. 082727
ICAI UDIN :

Place: New Delhi
Dated : 20.05.2026
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REVISED INDEPENDENT AUDITORS' REPORT

To,
The Members of
MEJA URJA NIGAM PRIVATE LIMITED

Report on the audit of the Financial Statements

Modified after supplementary audit conducted by the Comptroller & Auditor General of India
(C&AG) auditors under section 143(6)(a) of the Companies Act 2013. The Changes have been
incorporated in the Revised Independent Audit Report and its Annexure C. The details of which
is as below:

a) Independent Auditor’s Report ~Under Serial number 2 of heading “Report on Other
Legal and Regulatory Requirements” the word “and sub directions” was missing.

b} Annexure C to the Independent Auditor’s Report, while reporting under this
annexure the sub-directions issued by the Comptroller & Auditor General of India
(C&AG) under section 143(5) of the Companies Act, 2013 were missing.

The previous Audit Reports bearing UDIN 26082727MZJNFP8565 dated 20" May 2026 stands
superseded in its entirely by this Audit Report, which alone should be considered valid for all
purposes.

Opinion

We have audited the accompanying Financial Statements of Meja Urja Nigam Private Limited
(“the Company™), which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit
and Loss (including other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date, notes to the financial statements,

including a summary of the material accounting policies and other explanatory information
(“hereinafter referred to as the Financial Statements™). l\%

In our opinion and to the best of our information and according to the explanations given §o
aforesaid Financial Statements give the information required by the Companies Act, 2

DELHI HARYANA UTTAR PRADESH
GF-1, Royal Green Apartment, 1. 219, Deep Plaza, Opposite Civil Court, Gurgaon, Haryana-122001 C/o Ram Shankar Gupta,
Andheria More, Mehrauli, 2. B-3, Sardar Patel Housing Society, HUDA Sec-2, Palwal, Haryana-121102 Baldau Chowk, Near Ghantaghar Oral,
New Delhi -110030 3. Shed No. 9, Swastik Road, Weavers Colony, Panipat, Haryana-132103 U%tagradesh.235oo1




‘Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind AS™) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026 and its
Profit (financial performance including other comprehensive income), changes in equity and its
statement of cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s responsibilities for the audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the code
of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the
ethical requirements that are relevant to our audit of the Financial Statements under the provisions
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAI’s code of ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Key Audit Matters

Key audit matters (“KAM”) are those matters that in our professional judgement were of
significance in our audit of the Financial Statements of the current period. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.

S. _I{Ty Audit Matters | How our audit addressed thck_ey audit matter

No
1 Recognition and measurement of | Our audit procedures in relation to the
revenue from sale of energy aforesaid matter included, inter alia, the
following:
| A_S diS_CIOSEd in Note 27(a) to the |o  Obtained an understanding of the Company’s
i Financial Statements, The Company | process  relating  to  recognition and
' is  billing the beneficiaries in measurement of revenue from sale of energy
accordance with the last available and evaluated the relevant accounting policy
tariff order dated 19 May 2024 issued with reference to applicable accounting
I by the Central Electricity Regulatory standards, including Ind AS 115 — Revenue
i Commission for the station and the from Contracts with Customers, and CERC

principles laid down under the CERC Tariff Regulations
Tariff Regulations, 2024,




The recognition and measurement of
revenue involve significant
management judgment, particularly
in relation to the application of tariff
regulations and the consideration of
normative  parameters prescribed
under the regulatory framework.

Considering the matenality of
revenue from operations and the
significant judgments involved in the
determination of provisional tariff-
based revenue, this matter has been
identified as a Key Audit Matter.

Examined, on sample basis, the tanff orders,
regulatory provisions and other supporting
documents forming the basis of revenue
recognition;

Evaluated the methodology and assumptions
adopted by the company for recognition of
provisional revenue including assessment of
fixed (capacity) charges and variable (energy)
charges;

Traced key inputs used in the computation of
provisional revenue—such as capital cost,
operational  performance metrics, and
normative regulatory parameters—to
supporting documentation including past
CERC tariff orders, Power Purchase
Agreements (PPAs), and actual power
generation data;

Assessed the appropriateness of
management’s judgments and estimates,
particularly in light of the absence of a final
tariff order and the requirement to apply
regulatory norms and historical precedents;

Assessed the adequacy and appropriateness of
disclosures made in the financial statements in
relation to the provisional nature of revenue
recognition, the underlying assumptions, and
the potential retrospective impact arising from
future issuance of the final tariff order.

Based on the procedures performed, we found
the Company’s recognition and measurement
of revenue from sale of energy on a
provisional basis to be appropriate, and the
related disclosures to be adequate in the
context of the financial statements as a whole.

Assessed the adequacy and appropriateness of
disclosures made in the financial statements in
respect of the aforesaid matter.
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Information other than the Financial Statements and Auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures
to Board’s Report, Business Responsibility Report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and these charged with Governance for the Financial
Statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the accounting standards
specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
cffectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expecied to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting @ material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company'’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeahle user of

F
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the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matters or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other legal and regulatory requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 issued by the Central
Government of India in terms of Sub-section (11) of Section 143 of the Companies Act 2013
(hereinafter referred to as the “order”), and on the basis of such checks of the books & records
of the Company as we considered appropriate and according to the information and
explanations given to us, we give in Annexure-A, a statement on the matters specified in
paragraphs 3 and 4 of the said order.

2

We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, in the “Annexure C” on the directions and sub
directions issued by the Comptroller and Auditor General of India.

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive

income), the statement of changes in equity and the statement of cash flows dealt with by
this Report are in agreement with the books of account.

. In our opinion, the aforesaid financial statements dealt with by this report comply with

the Accounting Standards referred to in Section 133 of the Companies Act, 2013 read
with rule 7 of the Companies (Accounts) Rules, 2014.

. Being a Government Company pursuant to the Notification No. GSR 463 (E) dated 5 June

2015 issued by the Ministry of Corporate Affairs, Government of India, provisions of sub-
section (2) of Section 164 of the Act are not applicable to the Company

. Inour opinion with respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B”, Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting;

. As per Notification No. GSR 463 dated 5 June 2015 issued by the Ministry of corporate

affairs, the Government of India, Section 197 of the Act is not applicable to the
Government Companies, accordingly, reporting in accordance with requirement of
provisions of section 197(16) of the Act is not applicable to the Company.

. With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended and to the best
of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position
in its Financial Statements — Refer Note No.38, to the Financial Statements:

(i) The Company has made provision as required under the applicable accounting
standards for material foreseeable losses if any, on long term contracts. The company
did not have any long-term derivative Contract

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

(iv)

(a} The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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(b) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received
by the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall directly or indirectly, lend or invest in other persons or entities
identified in any manner what so ever (“Ultimate Beneficiaries™) by or on behalf of
the Funding Parties or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause(a) and (b) above contain any
material misstatement.

(v) As stated in Note 16 to the Financial Statements:

(@) The Final dividend proposed for the previous year, declared and paid by the
Company during the year is in accordance with section 123 of the Act, as
applicable.

(b) Interim dividend declared and paid by the Company during the year is in
compliance with section 123 of the Act.

(vi) Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
31st March, 2026 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with, and the audit trail has been preserved by the
company as per the statutory requirements for record retention.

For LALIT GUPTA & ASSOCIATES
(Chartered Accountants)
Firm Registration No.004540N

PLACE: NEW DELHI
DATE : 26.06.2026

UDIN: 960 82 F- 24 KYNNTF365

(LALIT KUMAR GUPTA)
PARTNER
M.No.082727
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“Annexure A” to the Independent Auditors’ Report

(Referred to in paragraph 1 under ‘Report on Other Legal & Regulatory Requirement’
section of our report to the members of Meja Urja Nigam Private Limited of even date)

' To the best of our information and according to the explanation provided to us by the Compan)-/-1
and records examined by us in the normal course of audit, we state that:

i In respect of Companies Property, Plant and Equipment’s (PPE), right-of-use
assets and intangible assets

a (i) The Company has maintained proper records showing tull particulars including
quantitative details and situation of Property, Plant and Equipment and relevant
details of Right of Use assets,

(ii) The Company has maintaining proper records showing full particulars of
intangible assets.

b Property, Plant and Equipment of the Company have not been physically verified
by the management during the year but there is a regular phased programme of
physical verification which, in our opinion, is reasonable having regard to the size
of the Company and nature of its Property, Plant and Equipment.

¢ Based on our examination of the conveyance deeds/registered sale deed and other
relevant records provided to us, we report that the title in respect of self-
constructed buildings and the title deeds of all other immovable properties
comprising land which are freehold as disclosed in the Financial Statement
included under property plant and equipment are held in the name of the Company
as at the balance sheet date. However, mutation of the land acquired by the
company is pending in respect of 0.0506 Hectares of Frechold land.

d The Company has not revalued its Property, Plant and"equipmenl (iEci[lduing R;gh_t- |
of-Use Assets) and intangible assets during the year.

€ Based on the information explanation furnished to us, no proceedings have been
initiated during the year or are pending against the company as at March 31, 2026

. . . . Y.
for holding any Benami property under the Benami Transactions (Prohn};- 4’:\?%
A R AN
1988 (as amended in 2016) and rules made there under. v/ }‘\’-‘.‘f
o g 4
AN/ ;
[ N 8]
S ey
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il

In respect of its inventory:

The inventory has been physically verified by an independent firm of chartered
accountants at reasonable intervals, generally once in a year, which is reasonable
and adequate in relation to the size of the Company and nature of the business. No
discrepancy of 10% or more in the aggregate for each class of inventory were
noticed on such physical verification of inventory followed by the independent
firm of Chartered accountants.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned
working capital limits in excess of five crore rupees, in aggregate, from banks on
the basis of security of current assets. In our opinion, the quarterly statements filed
with such banks are in agreement with books of accounts of the Company.

il

The Company has not made investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to any
companies, firms, Limited Liability Partnerships or any other parties. In view of
the above, the clauses 3(iii)(a)(A), 3(iii}(a)(B), 3(iii}(b), 3(iii}(c), 3(i1)(d), 3(iii)(e),
3(iii)(f), of the Order are not applicable to the Company.

iv

In our opinion and according to the information and explanations given to us, there
are no loans, investment, guarantees and securities granted in respect of which
provisions of Sections 185 and 186 of the Companies Act, 2013 are applicable.
Accordingly, the paragraph 3(iv) of the Order is not applicable to the Company.

{n our opinion and according to the information and explanations given to us, the
company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of section 73 to 76 of the Companies Act, 2013 and
the rules made there under, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

Vi

We have broadly reviewed the accounts and records maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost
records under sub-section (1) of the section 148 of the Act read with Companies
(cost records and audit) Rules 2014, as amended and we are of the opinion that
prima facie the prescribed accounts and records have been made and maintained.




We have not, however detailed examination of the records with a view to
determine whether they are accurate and complete.

Vil . . . . . .
According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund,
Employees State [nsurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Goods and Service Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the above
were in arrears as at March 31, 2026 for a period of more than six months from the
date on when they become payable.

According to the information and explanation given to us, there are no dues of
income tax, sales tax, goods and service tax, service tax, duty of customs, duty of
excise, provident fund, employee’s state insurance, value added tax outstanding
which have not been deposited on account of any dispute except as under:

Nature of Statute Naturc ol Dues  Forum Where  Period to  Disputed Amount

the dispute is  which the  Amount in  Deposited in
pending Amount Lakhs Lakhs
Relales

The Income Tax Income Tax CIT (Appeal) EY. 2012-13 Rs 58 64 Rs. 70011

Act, 1961

The Income Tax [ncome Tax CIT {Appeal) F.Y. 2013-14 Rs, 285.03 Rs 136,04

Act,196]

The [Income Tax  Income Tax CIT (Appeal) F.Y. 214-15 Rs, 292,41 Rs 19447

Act,1961

The Income Tox Income Tax CIT (Appeal) F.Y. 2015-16 Rs. 485.13 Rs. 488.69

Act, 1961

The Income Tax  Income Tax CIT (Appeal) F.Y. 2016-17 Rs. 214.17 Rs. 240.71

Act,1961

The Income Tax Income Tax CIT (Appeal} FY. 2017-18 Rs. 11240 Rz 178 32

Act,1961

viii

According to the information and explanations given to us, there was no
transaction found unrecorded in the books of accounts of the Company which have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act 1961,




ix

According to the information and explanations and as verified from the books of
accounts, the Company has not defaulted in repayment of loans or interest thereon
to any lender.

According to the information and explanations given to us and on the basis of our
audit procedures, we report that the Company has not been declared willful
defaulter by any bank or financial institution or Government or any Government
authority.

In our opinion and according to information and explanations given to us, the
Company has not availed any term loan during the financial year.

According to the information and explanations given to us, the procedures
performed by us, and on an overall examination of the Financial Statements of the
Company, we report that no funds raised on short-term basis have been used for
long-term purposes by the Company.

According to the information and explanations given to us and on an overall
examination of the Financial Statements of the Company, we report that the
Company does not have any subsidiary or does not have any ownership interest in
any other entity, accordingly, reporting under clause 3(ix)(e) of the order is not
applicable to the Company.

According to the information and explanations given to us and on an overall
examination of the Financial Statements of the Company, we report that the
Company does not have any subsidiary or does not have any ownership interest in
any other entity, accordingly, reporting under clause 3(ix)(f) of the order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer/ further public
offer (including debt instruments) during the year and hence reporting under clause
3 (x)(a) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible) as per
requirements of the section 42 and section 62 of the Companies Act’2013.
Accordingly, clause 3(x)(b) of the order is not applicable to the Company.

xi

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India
and according to the information and explanations given to us, we have neither
come across any instance of material fraud on or by the Company, noticed or |




reported during the year, nor we have been informed of such case by the
management.

In our examination of the books and records of the company, according to the
information and explanations given to us report under section 143(12) of the Act,
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to
the Company.

As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year.

xu

In our opinion and according to information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the order is
not applicable to the Company.

Xiii

In our opinion the company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
Financial Statements as required by the applicable accounting standards. The
Company is a Joint Venture of Central Public Sector Undertaking (CPSUs)
controlled by Central Government and state government entity. Pursuant to
Paragraph 25 & 26 of Ind As 24 entities over which the same government has
control or joint control of, or significant influence over, then both the reporting
entity and other entities shall be regarded as related parties. The Company has
applied the exemption available for government related entities and have made
limited disclosures in the financial statements.

Xiv

In our opinion and based on our examination, the company has an adequate internal
audit system commensurate with the size and the nature of the business.

We have considered the internal audit report for the year under audit, issued to the
Company during the year and till date in determining the nature, timing and extent
of our audit procedure.

XV

Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the




provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

Xvi

| &

The'Company is not requi)rec_iﬂto be registére& under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, clauses 3(xvi)(a) and 3(xvi)}(b) of the Order
are not applicable to the Company.

The Company has not coaiuctedﬂnon-bar{kning financial / | ljlou;ing finance activities
during the year. Accordingly, clause 3(xvi)(b) of the Order is not applicable to the
Company

The Company is not a Core Investment Company (CIC) as defined in the
regulations made by Reserve Bank of India. Accordingly, Clause 3(xvi)(c ) of the
order is not applicable to the Company.

According to the information and explanations provided to us during the course of
audit, the Group does not have any CICs. Accordingly, the requirements of clause
3(xvi)(d) are not applicable to the Company.

Xxvii

The Company has not incurred any cash losses in the current and in the
immediately preceding financial year.

XViii

There has been no resignation of the statutory auditors of the Company during the
year.

Xix

According to the information and explanations given to us and on the basis of the
financial ratios (also refer note-42(1) of Additional Regulatory Information ) to
Financial Statements, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the
Financial Statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities exisling at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet datg,

2
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| get discharged by the Company as and when they fall due.

| xx a There are no unspent amounts during the year as well as at the end of the previous
year towards Corporate Social Responsibility (“CSR”) on other than ongoing
projects requiring a transfer to a Fund specified in Schedule VII to the Companies
Act, 2013 in compliance with second proviso to sub-section (5) of Section 135 of
the said Act.

b | There are no unspent amounts in respect of ongoing projects, that are required be
transferred to the Special account in compliance of provision of sun section (6) of
section 135 of the Companies Act, 2013, Accordingly, reporting under clause
3(xx)(b) of the Order is not applicable for the year.

For LALIT GUPTA & ASSOCIATES
(Chartered Accountants)
Firm Registration No.004540N

PLACE: NEW DELHI
DATE: 26.06.2026

UDIN: 26082 421+ KYNVTF365T

(L KUAMR GUPTA)
PARTNER

M.No.082727
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LALIT GUPTA & ASSOCIATES

INDIA CHARTERED ACCOUNTANTS

412, Arunachal Building, 19, Barakhamba Road,
Connaught Place, New Delhi-110001
€, 011-23717400, 23718900

0 +91-9810006477
0 LGA_LKG@REDIFFMAIL.COM

Annexure B to the Independent Auditors’ report on the Financial Statements of M/S
Meja Urja Nigam Private Limited for the year ended 31 March 2026

Report on the Internal Financial Controls with reference to the aforesaid Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 3(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion
We have audited the Internal Financial Controls with reference to Financial Statements of Meja

Urja Nigam Private Limited (“the Company™) as of 31 March 2026 in conjunction with our audit
of the Financial Statements of the Company for the year ended on that date.

Management’s Responsibilities for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal Financial
Controls with reference to Financial Statements based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “ICAI"). These
responsibilities include the design, implementation and maintenance of adequate intermnal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note on audit internal financial control over financial reporting (the “guidance
Note”) issued by the ICAI and the Standards on Auditing, prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls with reference to Financial
Statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial Statements was estabhsheﬁ;

maintained and if such controls operated effectively in all material respects. Ff -

;I. F.

|

!

')

DELHI HARYANA UTTAR PRADESH
GF-1, Royal Green Apartment, 1. 219, Deep Plaza, Opposite Civil Court, Gurgaon, Haryana-122001 C/o Ram Shankar Gupta,
Andheria More, Mehrauli, 2. B-3, Sardar Patel Housing Society, HUDA Sec-2, Palwal, Haryana-121102 Baldau Chowk, Near Ghantaghar Orai,

New Delhi -110030 3. Shed No. 9, Swastik Road, Weavers Colony, Panipat, Haryana-132103 Utt.'rrfiadesh-ZSSDOI



Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to Financial Statements included obtaining
an understanding of internal financial controls with reference to Financial Statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures sclected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to Financial
Statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A Company’s Internal Financial Controls with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial controls with reference to Financial
Statements include those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance
with authorisations of management and directors of the Company; and (3) provide reascnable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the Company's assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financtal controls with reference to Financial Statements to future periods are subject to
the risk that the internal financial controls with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
Financial Statements and such internal financial controls with reference to Financial Statements
were operating effectively as at 31 March 2026, based on the criteria for internal figa
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with reference to Financial Statements established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Control
Over Financial Reporting issued by the ICAL

For LALIT GUPTA & ASSOCIATES

(Chartered Accountants)

Firm Registration No.004540N
N e /ot

PLACE: NEW DELHI
DATE: 26.06.2026

UDIN: 2608232F KYNVTE 266

AT KUMAR GUPTA)
PARTNER
M.No.082727
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Annexure “C” to the Independent Auditors’ report on the Fiffd¢rA-SKAGRERIEPFAIL.COM

Meja Urja Nigam Private Limited for the year ended 31 March 2026

S.No

Directions ws 143(5) of the | Auditor's reply on action taken Impact on the
Financial
Statement

Companies Act, 2013

on the directions

|

Assess the fair valuation of all the
investments, both quoted and
unquoted, made directly by the

Company or through Trusts, for |

Post retirement benefits of the
employees. This includes verifying
valuation methodologies, ensuring
consistency with Ind AS and
reviewing supporting
documentation. The auditor shall
provide a brief note on the
valuation approach, its
reasonability, and compliance with
applicable regulations, reporting
any material deviations or
misstatements.

| In respect of the Company's |
own employees, excluding
employees of NTPC Limited
deputed to  MUNPL on
secondment basis, the actuarial
valuations are obtained for both
defined benefit plans and other
long-term employee benefit |
 plans, including leave |
encashment. Since these plans
are unfunded, the underlying
assumptions and key inputs
' adopted in the valuations have |
been reviewed with reference to
the requirements of Ind AS 19.

NIL

i~

Whether the Company has a
system in place to process all the
accounting transactions through IT
system? If yes, whether review of
this system and controls that are
significant to the Companies'
financial reporting process as well
as cyber security has been done by
Information  Security  Auditing
Organization’s empanelled by
Cert-In at a minimum frequency of
once in a year and material
discrepancies found, if any, have
been suitably reported? The
implications of processing of
accounting transactions outside [T
system on the integrity of the
accounts along with the financial
implications may also be
reported”.

The Company has a system in
place to process all the
accounting transactions through
IT system in SAP. The SAP
processes and controls have
been implemented in line with
those of NTPC Limited.
Accordingly, no  separate
system audit was carried out
during the current year, since all
SAP programs have been
adopted from the NTPC SAP
system and are functioning on
similar lines.

Further, based on  the
information and explanations
given to us, no accounting
transactions have been
processed outside IT
system.

the

NIL

Whether funds (grants/ subsidy
etc.) received/ receivable for

|
As per the information and'
explanations given 10 us, no |

NIL

DELH|

GF-1, Royal Green Apartment,
Andheria More, Mehrauli,
New Dethi -110030

HARYANA

1. 219, Deep Plaza, Opposite Civil Court, Gurgaon, Haryana-122001
2. B-3, Sardar Patel Housing Society, HUDA Sec-2, Palwal, Haryana-123102

3. Shed No. 9, Swastik Road, Weavers Colony, Panipat, Haryana-132103

UTTAR PRADESH
C/o Ram Shankar Gupta,

Baldau Chowk, Near Ghantaghar Orai,

Uttiré’?'adesh-ZBSODl



specific schemes from Central/
State Government or its agencies

were properly accounted for as per |

the applicable accounting
standards or norms and whether
the received funds were utilised as
per its terms and conditions?
Whether accounting of interest
earned on grants received has been
done as per terms and conditions of
the Grant. List the cases of
deviation.

funds (grants/ subsidy, etc.) |
have been received/receivable
from Central Government or
State Govermnment or its
agencies during the period of
audit.

Whether the Company has
identified the key Risk areas? If
yes, whether the Company has
formulated any Risk Management
Policy to mitigate these risks? If
yes, (a) whether the Risk
Management Policy has been

formulated considering global best !

practices? (b) whether the
Company has identified its data
assets and whether it has been
valued appropriately?

| T e ]
The Company has identified | NIL

business risk areas. Please refer
note 39 to the financial
statements on the business risks |
and their risk mitigation
policies.

As per the representation |
received from the Company, |
there are no data assets. ‘

Whether  the Company s
complying with the Securities and
Exchange Board of India (SEBI)
(Listing Obligation and Disclosure
Requirements) Regulations, 2015,
and other applicable rules and
regulations of SEBI, Department
of Investment and Public Asset
Management, Ministry of
Corporate Affairs, Department of
Public Enterprises, Reserve Bank
of India, Telecom Regulatory
Authority of India, CERT-IN,
Ministry of Electronics and
Information  Technology  and
National Payments Corporation of
India wherever applicable? If not.
the cases of deviation may be
highlighted.

I}
a. SEBI (LODR) Regulations - | NIL

Not Applicable |
b. Department of Investment
and Public Asset Management- |

Not Applicable
|
c. Ministry of Corporate

Affairs-Based on the details
provided to us, the company '
has complied with the ’
regulations,

d. Department of Public |
Enterprises-Not Applicable

e. Reserve Bank of India Not
Applicable

f. Telecom Regulatory
Authority of India - Not
Applicable |

g. CERT-IN-Not Applicable
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| h. Ministry of Electronics and
Information Technology- Not
Applicable I

i. National Payments
Corporation of India - Not |
Applicable

For LALIT GUPTA & ASSOCIATES
(Chartered Accountants)
Firm Registration No.004540N

PLACE: NEW DELHI
DATE: 26.06.2026

UDIN: 2 608242 FKYNVTF 3457

IT KUMAR GUPTA)
PARTNER
M.No.082727
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LALIT GUPTA & ASSOCIATES

INDIA

CHARTERED ACCOUNTANTS
412, Arunachal Building, 19, Barakhamba Road,
Connaught Place, New Dethi-110001
L. 011-237174060, 23718900
[ +91-9810006477
X LGA_LKG@REDIFFMAIL.COM
SUB-DIRECTIONS U/S 143(5) OF THE COMPANIES ACT, 2013 FOR THE YEAR 2025-26

S.No | Sub Directions u/s 143(5) of the Companies | Action taken on the directions
Act, 2013

1. Verify whether the existing regulatory assets | We examined the existing regulatory
of the Company are supported by the tanff | assets/liabilities of the Company and observed
orders of the Electricity Regulatory | that the same are supported by the tariff orders
Commission; issued by the CERC.

2. Verify whether the revenue in respect of such | We verified that the revenue relating to such
assets has been recognised by the Company on | regulatory assets has been recognised by the
the basis of tariff orders issued by the | Company based on the tariff orders issued by
Electricity Regulatory Commission; the CERC.

3. State the impact of recognition/ existence of | No instance of recognition or existence of
regulatory assets in the absence of tariff | regulatory assets without the support of tariff
orders, if any; orders was noticed during the course of audit.

4, State the impact of delayed/ non-recovery of | No case of delayed recovery or non-recovery
regulatory assets on the financial statements of | of regulatory assets having an impact on the
the Company; financial statements was noticed during the

course of audit.

5. Examine and report upon the accuracy/ | We examined the accounting treatment and
adequacy of accounting treatment/ related | related disclosures pertaining to regulatory
disclosures in this regard. assets/liabilities and found them to be in

accordance with the Company's Accounting
Policy C.4 (Regulatory Deferral Account
Balances). Adequate disclosures have been
made in Note 37(m) to the financial
statements.
For LALIT GUPTA & ASSOCIATES
(Chartered Accountants)
Firm F D 004540N
PLACE: NEW DELHI b
DATE : 26.06.2026 |
UDIN: 2608232 FKYNVTF 3657
: TA)
PARTNER
M.No.082727
DELHI HARYANA UTTAR PRADESH
GF-1, Rovyal Green Apartment, 1,219, Deep Plaza, Opposite Civil Court, Gurgaon, Haryana-122001 C/o Ram Shankar Gupta,

Andheria More, Mehrauli,
New Delhi -110030

2. B-3, Sardar Patel Housing Society, HUDA Sec-2, Palwal, Haryana-121102
3. Shed No. 9, Swastik Road, Weavers Colony, Panipat, Haryana-132103

Baldau Chowk, Near Ghantaghar Orai,
unﬁrgﬁdesh-zssom




LALIT GUPTA & ASSOCIATES

INDIA CHARTERED ACCOUNTANTS

412, Arunachal Building, 19, Barakhamba Road,
Connaught Place, New Delhi-110001
L. 011-23717400, 23718900

0 +91-9810006477
9 LGA_LKG@REDIFFMAIL.COM

Compliance Certificate

We have conducted the audit of annual accounts of Meja Urja Nigam Private Limited for the year
ended 31st March 2026 in accordance with the directions/sub-directions issued by the C&AG of
India under section 143(5) of the Companies Act, 2013 and certify that we have complied with all
the Directions/Sub-directions issued to us.

For LALIT GUPTA & ASSOCIATES

PLACE: NEW DELHI
DATE: 26.06.2026

UDIN: 260 8227 Kyp/ VTF36573

PARTNER

M.No.082727
DELHI HARYANA UTTAR PRADESH
GF-1, Royal Green Apartment, 1. 219, Deep Plaza, Opposite Civil Court, Gurgaon, Haryana-122001 C/o Ram Shankar Gupta,
Andheria More, Mehrauli, 2. B-3, sardar Patel Housing Soclety, HUDA Sec-2, Palwal, Haryana-121102 Baldau Chowk, Near Ghantaghar Orai,

New Delhi -110030 3, Shed No. 9, Swastik Road, Weavers Colony, Panipat, Haryana-132103 Utninsﬂ.“adesh-ZSSOOI



COMMENT OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF MEJA URJA NIGAM PRIVATE LIMITED FOR THE YEAR
ENDED 31 MARCH 2026

The preparation of financial statements of Meja Urja Nigam Private Limited for the
year ended 31 March 2026 in accordance with the financial reporting framework prescribed
under the Companies Act, 2013 (Act) is the responsibility of the management of the company.
The statutory auditor appointed by the Comptroller and Auditor General of India under section
139(5) of the Act is responsible for expressing opinion on the financial statements under section
143 of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their
Revised Audit Report dated 26 June 2026 which supersedes their earlier Audit Report dated

20 May 2026.
I, on behalf of the Comptroller and Auditor General of India, have conducted a

supplementary audit of the financial statements of Meja Urja Nigam Private Limited for the
year ended 31 March 2026 under Section 143(6)(a) of the Act. This supplementary audit has
been carried out independently without access to the working papers of the statutory auditor
and is limited primarily to inquiries of the statutory auditor and company personnel and a
selective examination of some of the accounting records. The Audit Report has been revised
by the statutory auditor to give effect to some of my audit observations raised during
supplementary audit.

In addition, I would like to highlight the following significant matters under section
143(6)(b) of the Act which have come to my attention and which in my view are necessary for
enabling a better understanding of the financial statements and the related audit report.

Statement of Profit and Loss

Revenue from Operation (Note 27)
(i) Energy Sale: ¥ 457698.43 lakh
(ii) Sale of Fly Ash/Ash Product: X 2379.54 lakh
(iii)  Interest from Beneficiaries: T 244.06 lakh

Central Electricity Regulatory Commission (Terms and Conditions of Tariff) (Second
Amendment) Regulations, 2026 was issued by CERC on 20.03.2026, which inter-alia states
that “These Regulations shall come into force with effect from the date of notification of these
Regulations in the Official Gazette”. The above amendment was notified in the Official Gazette
on 10.04.2026. As per para 26 of the Amendment Regulations, surplus revenue after adjustment
of ash transportation expenses shall be treated as Non-Tariff Income.

Further, as per Regulation 84 of the Principal Regulations 2024-29, Non-Tariff Income shall
be shared between the generating company and the beneficiaries in the ratio of 1:1.

As the same were notified in Official Gazette on 10.04.2026 i.e., FY 2026-27, the accounting
treatment based on these Amendment Regulations should have been carried out from F'Y 2026-
27. However, the company implemented the said regulation in 2025-26 (from 01.04.2024 (i.e.
start date of the Principal Regulation period 2024-29) adjusting the accounting entries of 2024-
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25 relating to fly ash sale, ash utilisation & marketing expenses and fly ash fund during the
vear. During the year 2024-25 and 2025-26, the expenses on the ash transportation and other
related expenses was more than fly ash income generated resulting no surplus revenue to share

with beneficiaries for both the years.
Company accounted for net impact of ¥4807.43 lakh (Energy sale: ¥4649.34 lakh and Interest

from beneficiaries: ¥158.09 lakh).
Therefore, retrospective implementation of the Amendment Regulations, 2026 has resulted in:
1. Overstatement of Energy Sale by 233474.97 lakh & Interest from Beneficiaries by
%158.09 lakh under Revenue from Operations and Overstatement of Trade receivables
by way of Recoverable from Beneficiaries by the same amount.
2. Overstatement of fly ash income of 22379.54 lakh under Revenue from Operation —

Other.
3. Overstatement of Fly Ash Fund by 23255.01 lakh and overstatement of Ash utilisation
and marketing expense by ¥5634.55 lakh.

For and on behalf of the
Comptroller & Auditor General of India

A&tﬁ\a& |
Place: New Delhi (Ashutosh Joshi)
Dated: 7 | 24 \ 2020 Director General of Audit (Power)
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MANAGEMENT REPLY TO COMMENT OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF MEJA URJA NIGAM PRIVATE LIMITED FOR THE YEAR ENDED 31 MARCH 2026

Comment

Management Reply

The preparation of financial statements of Meja Urja
Nigam Private Limited for the year ended 31 March
2026 in accordance with the financial reporting
framework prescribed under the Companies Act,
2013 (Act) is the responsibility of the management
of the company. The statutory auditor appointed by
the Comptroller and Auditor General of India under
section 139(5) of the Actis responsible
for expressing opinion on the financial statements
under section 143 of the Act based on independent
audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This
is stated to have been done by them vide their
Revised Audit Report dated 26 June 2026 which
supersedes their earlier Audit Report dated 20 May
2026.

[, on behalf of the Comptroller and Auditor General
of India, have conducted a supplementary audit of
the financial statements of Meja Urja Nigam Private
Limited for the year ended 31 March 2026 under
Section 143(6)(a) of the Act. This supplementary
audit has been carried out independently without
access to the working papers of the statutory auditor
and is limited primarily to inquiries of the statutory
auditor and company personnel and a selective
examination of some of the accounting records. The
Audit Report has been revised by the statutory
auditor to give effect to some of my audit
observations raised during supplementary audit.

In addition, | would like to highlight the following
significant matters under section 143(6)(b) of the Act
which have come to my attention and which in my
view are necessary for enabling a better
understanding of the financial statements and the
related audit report.

Statement of Profit and Loss

Revenue from Operation (Note 27)

(i) Energy Sale: Rs. 457698.43 lakh

(ii) Sale of Fly Ash/Ash Product: Rs. 2379.54
lakh

(iii) Interest from Beneficiaries: Rs. 244.06 lakh

Central Electricity Regulatory Commission (Terms
and Conditions of Tariff) (Second Amendment)
Regulations, 2026 was issued by CERC on
20.03.2026, which inter-alia states that "These
Regulations shall come into force with effect from
the date of notification of these Regulations in the

It is submitted that The CERC (Terms and
Conditions of Tariff) (Second Amendment)
Regulations, 2026 provide, for the first time, a
specific regulatory framework for recovery of
ash transportation expenses from beneficiaries
and prescribe the treatment of revenue
generated from fly ash while determining such
recoverable expenses. The amendment
clarifies that ash transportation expenses
incurred for specified utilisation activities are
recoverable from beneficiaries after adjustment
of revenue generated from fly ash and that any
surplus remaining thereafter shall be treated as
Non-Tariff Income. Thus, the amendment
primarily deals with the mechanism for billing
and recovery of ash transportation expenses
within the tariff framework and provides
regulatory clarity regarding the accounting
treatment of the related surplus balances. The
above is also consistent with the established
regulatory practice under successive ftariff
periods, wherein substantive tariff amendments
issued during a tariff period have been
implemented from the commencement of the
applicable tariff period. Similar treatment was
adopted in various amendments issued during
the tariff periods 2014-19, 2019-24 and 2024-
29.

On perusal of Record of Proceedings (ROP) of
the hearing dated 24 June 2026 on the Petitions
filed before CERC by the holding Company
(NTPC Ltd.) with certain beneficiaries which
inter-alia reads that ‘The Commission
observed that ash transportation charges
are payable from 01.04.2024 in terms of the
applicable regulatory framework....
(Paragraph 8). From the above it is evident that
the ash transportations charges are payable
from 1 April 2024 as opined by CERC in the
above said document. Further, the disputes in
the ROP are addressed only with regard to
timing/  methodology of biling of ash
transportation charges while the applicability of
second amendment shall be from 1 April 2024
under the regulatory framework.

Accordingly, the accounting treatment adopted
by MUNPL is consistent with the regulatory

framework, the principles of Ind AS 10 relating
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Management Reply

Official Gazette". The above amendment was
notified in the Official Gazette on 10.04.2026. As per
para 26 of the Amendment Regulations, surplus
revenue after adjustment of ash transportation
expenses shall be treated as Non-Tariff Income.

Further, as per Regulation 84 of the Principal
Regulations 2024-29, Non-Tariff Income shall be
shared between the generating company and the
beneficiaries in the ratio of 1:1.

As the same were notified in Official Gazette on
10.04.2026 i.e., FY 2026-27, the accounting
treatment based on these Amendment Regulations
should have been carried out from FY 2026-27.
However, the company implemented the said
regulation in 2025-26 (from 01.04.2024 i.e. start
date of the Principal Regulation period 2024-29)
adjusting the accounting entries of 2024-25 relating
to fly ash sale, ash utilisation &
marketing expenses and fly ash fund during the
year. During the year 2024-25 and 2025-26, the
expenses on the ash transportation and other
related expenses was more than fly ash income
generated resulting no surplus revenue to share
with beneficiaries for both the years.

Company accounted for net impact of Rs. 4807.43
lakh (Energy sale: Rs. 4649.34 lakh and Interest
from beneficiaries: Rs. 158.09 lakh).

Therefore, retrospective implementation of the
Amendment Regulations, 2026 has resulted in:

1. Overstatement of Energy Sale by Rs.
3474.97 lakh & Interest from Beneficiaries by
Rs. 158.09 lakh under Revenue from
Operations and Overstatement of Trade
receivables by way of Recoverable from
Beneficiaries by the same amount.

2. Overstatement of fly ash income of Rs. 2379.54
lakh under Revenue from Operation - Other.

3. Overstatement of Fly Ash Fund by Rs. 3255.01
lakh and overstatement of Ash utilisation and
marketing expense by Rs. 5634.55 lakh.

to events occurring after the reporting period,
and the implementation followed by NTPC
Limited. Therefore, the transfer of surplus
balances from the Fly Ash Utilisation Fund and
the related change in accounting policy have
been appropriately recognised in the financial
statements for FY 2025-26. And as such, there
is no overstatement of any of the line items of
the financial statements of the Company, as
commented.

Place:
Date:

For and on behalf of the
Board of Directors

Sd/-
(Srinivasa Rao Gaddamanugu)
Chief Executive Officer
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